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OIL AND GAS LEASE C@ﬁy

ACAEEMENT, Made &nd entered into 25th- day of - July 2006, by and between
Doris H. Thorne ]

Whose post office address s 102 Park ‘Ave.’, Wheatland, WY 82201

. hereinafier called Lessor, (whether one of more) and

Welsh Production, Ine. whose posi office address s P.O. Box 30, Sterling, Coloado 80751, bereinafler called Lessee: © -~ .~ G

WITNESSETH, That the Lessor, for &nd in consideration often and more dollars cash in hand paid, the receipt of which is herchy acknowledged, and the con nants and

gr hereinafter ined, granted, demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto the szid Lessee, the land

hereinafler described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and operating for and producing therefrom oil and all

gas of whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection of structures thereon to produce, save and take care of szid products, all
that certain tract of land situated in the Comnty of ____Weld State of Colorado described as follows, to-wit: -

Township 11 North, Range 61 West, 6th P.M. .—- - m———————

msm—— ' | R AV 0 O O AT T
Township 11 North, Range 62 West, 6th P.M.
Saction 13: TWIji o or-est, 3410160 08/08/2008 02:20P Weld County, O

i : 1ot 2R 11.00 D 0.00 Steve Moreno Clerk & Recorder ,
I£at the end of the primary term, this lease s not otherwise continued o force unler the provisions hereof, this lease hll expire, unless Lesses before the end of th i
primary elermosfmll pay or le.n%lg',m la;;fﬁw sum of §5.00 nuﬂtipliedmby the numgw oﬁa‘::‘l:an] ar:rgg cr\alr!:edmsc Izﬁnf?;rlﬁaﬁmﬁbove dw:g-i‘}a{ad and then es?.u%jgci tg I
this lease, and subject to the other provisions of this lease, the primary term shall extend for an additional term of two 2) years from the end of the primary term hereof

and containing__ 800,00 _acres, more or less.
Lllisagreedf.hmlhis]caseslu!lrcmainin&meﬁ:ralumofﬂnm(3)yea.rsﬁ'omﬂtisdntemdnslougﬂmﬂaasoilnrgnsofmmvernahueorkindispmduwd
ﬁomsaidlﬁmdprembsmmamgcpooledﬁlnwiﬂz,mdrﬂiing, tions are continued as hereinafi pmvid.ed.If,nuheacpirah‘onoﬂbcpﬁmrymmoﬂhisluse,oil i
urg.usismtbﬁngp:oduoedmﬂnlmdpmmmonmgcpooledﬂnmmbutbmlsﬂwnmgagedhdn‘l]ingorre-woddngopeuﬁonstherwn.thcnﬂﬁslmseshall i
mnﬁmeini:mcso!on;asopernﬁnnsmbeingeonﬁnuouslywmu!edonﬂneleasodpmnimoruuamgepooledﬂwwﬁﬂumd perations shall be idered to be !

Dunﬁuueinﬁ)mesulmgasoilurgasispmduwdﬁ‘omtheleamdpmiﬂnrnnlmgepoo!edﬂnewﬂh_ ;
2.'1'hisissPAID—UPLEASE.mmidqaﬁmofﬂmddmmmelemammallmshﬂl not be obligated, except as otherwise provided herein, to i

mmmormnﬁnuemyomﬁumduﬁnglhemimarymmeyutmyﬁmorﬁmesduringnraﬁuﬂnp:inmyteammmwmislmastnnﬂoranyporticmnl' H

said land-and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all oblipations thereafter accruing as to the

acreage suirendered. SHR R .
3. In consideration of the premises the said Lessce and agrees:
Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lesse may connect wells on said Iend, the equel one-eighth (1/8) part of all oil produced and i
saved from the lease i : i

2nd. To pay Lessor one-eighth (1/8) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while the same is being used ,
off the premises, and if used in the manuficture of gasoline, a royalty of one-eighth (1/8), payable monthly at the prevailing market rate for gas. i

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of one-cighth (1/8) of
the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty (o the royalty owners One Dollar pet year per net royalty acre
retained hereunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is
shut in and thereafier onor before the anniversary date of this lease during the period such well is shut in. 1f such payment or tender is made it will be considered that gas is |
being produced within the meaning of this lease.

5. If said Lessor owns less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty)
haeh:providcdfurshallbepaidIheLcs.urnnlyinthepmpmﬁmwhi:hLm‘siniﬂmtbunmﬂ:ewhﬂleandundhidedrm i

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of Lessor. H

7. When request by Lessor, Lessee shall bury Lessee’s pipe line below plow depth. i

8. No well shali be drilied nearer than 260 <t to the fiouse or bam now va said preinises without written conssnt of Lessor, -

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops oo said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

L1. The rights or Lessor and Lessee hereunder may be assigned in whole or part. No change of ownership of Lessor’s interest (by assignment or otherwise) shall be binding
on Lessee until Lessee has been fumished with notice, consil ing of certified copies of all ded i or d ents and other information necessary to establish a
complete chain of record title from Lessor, and then only with respect to paymeats thereafter made. No other kind of notice, whether actual or constructive, shall be binding on
Lessee. No present or future division of Lessor’s ownership s to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of ;
Lessee, and all Lessee’s operations may be conducted without regard to any such division. Ifall or any part of this lease is assigned, no leasehold owner shall be liable for any !
act or omission of any other leasehold owner. . 2 f :

12. Lessee, at its option, is hereby given the right and power at any time and from time to fime as a recurring right, either before or afler production, as to all or any part of !
the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and the mincral estate covered by this lease with other i
land, lease or lesses in the immediate vicinity for the production of oil and gas, or scparately for the production of cither, when in Lessee's judgment it is necessary or :
advisable to do so, and imrespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such n n-produci ,fnrmaﬁons.ThefmmingmmfomﬁngohnyuaﬂshallbesemmpﬁshedbyLm
executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit, Any unit may include land upon which a well has

theretofore been completed or upon which operations fnrdnlh'ng have theretofore been commenced. Production, drilling or reworking operetions or a well shut in for want of

is allocated to different portions of the land wkuibysaiﬂ:pﬁ.}i:m the prod 1k d to any particular tract of land shall, for purpose of computing the royalties to
be paid hereunder to Lessor, be regarded as having been produced from the-particular tract of land to which it-is allocated and not to any other tract of land; and the royalty
nayments to be made hereunder to Lessor sh_%% upon.pi ic eX only. as 5o allocated. Lessor shall formerly express Lessor’s consent to any cooperative plan or init
plan of development or operation adopted by Lesset appro 1y governinental agency by executing the same upon request of Lessee. -

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated in whole or in part, nor Lessee held ligble in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of any such
Law, Order, Rule or Regulation. . .

14. Lessor hereby warrants and agress to defend the title to the lands herein described, and agrees that the Lessee shall have the right et any time ta redeem for Lessor, by
PaYMEDL, any morigages, taxes or other liens on the abave deseribed lands, in the event of defeult of payment by Lessor and subrogated (o the rights of the holder thereaf, and
the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described
herein, insofar as said right of dower and homestead mey in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or morc of the parties hereinabove named as Lessor fail 1o execute this lease, it shall nevertheless be binding upon all such parties who do execute it as

The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execule this lease s Lessor, All the provisions of this Iease shall be

Lessor,
binding on the heirs, successors and assigns of Lessor and Lessec.
RO 7Ny
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TN WITNESS WHEREOF, this instrument is executed a5 of the date first above written. -
oris -H. Thorne:
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STATE OF ___ WYOMING ) ACKNOWLEDGMENT-INDIVIDUAL
) ss.
COUNTY OF __ PLATZE )
BEPOREME “The underslgned, a Notary Public in and for said County and Staie on this 3 day of ﬂ()( s , 2006,

pe:sona.l.lynppeared Doris’ Thorn.e o : 3

i e Chew iz

to me known to be lhc :dentlm.l person_, d_mcnbeﬁ' in and who executed the w:thm a.nd forcgmng instrument of writing and acknowledged to me
thnt __she duly executed the same¢ as_her __ free and voluntary act and deed for the uses and purposes thiefein set forth,

IN WITNESS WHEREQF, I have hcmmto set my hand and affixed my notarial seal the dey and year last above written.

mmission exp,res " il MoAneHy - NOTARY PUBLIC
jg_“ fD Z.Of) Cg:hrr‘t:e of State of Notary Public

My Commission éxprres Janu‘:gf:n:oog Address: g 12 (\wf /(‘ /M‘Tj‘ 576 :

STATE OF -) ACKNOWLEDGMENT-INDIVIDUAL
COUNTY OF _ . 3

BEFORE ME, ’I'he undcmgucd, a Notary Pub].m in-and for said Cmmty and State, on this day of 200_,
personally appcared :
to me known to be thé |ﬂ:um:a] person”_’, ducnhnd i ami who'executed the wnhm and foregomg instrument of writing and acknowledged to me
l.hai dnly cxcwted the same as ‘free and voltintdry act and deed for the'uses and purposes therein set forth.,

IN WT{NESS WHER.EOF lhave hm:lmto se.l my hand and affixed my notarial seal the day and year last above written.

My commission expires:

Notary Public
Address:
STATE OF E ) ACKNOWLEDGMENT-CORPORATION
e ) ss.
COUNTY OF )
Onthis ____day of . 200__, before me personally appeared to me
persona.lly lcuown, whu, bemg by me duly sworn, did say that he is the
of__- and that the seal affixed to said instrument is the corporate seal of said
omporahun and- rhai sai 1nstrumem was sygned and scaled in bcha]f of said corporation by authority of its Board of Directors, and said corporation
and wd Rl i - acknowledged said inistrument o bé free et and déed of said corporation.
WITNESS myhandandsea] the date andyeariast abovewnttm - il
My commission expi:
Notary Public
/ Address:
Q’U”w b1 y%5-0f
O{M’W"A V
q.06
jorse? 065
[,30% ’l}’_’f’,ﬂ ' g J
=3
130% o ]2 .
v s |~ N ] E o E &
;L‘c b - W E 5 o
o E . e Q »n O
| B g Rl RS%
% 3 8 8118 & 8
o
s S-S 2 IE 8 o
o o & - 3 g , &
& = . § . e 8 o
L 3 zl g s B o Pl
=] =] o at Q
3 | 4 | 2 s g2
= 3 5 (.3 5
] 5 -
z E ° £
B E E ‘s g
2 ; @ 5
g 2 & E & 5 &






