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468 OIL AND GAS LEASE

AGREEMENT, Mide and entercd into 5th day of December , 2005 by and hetween Darrell I. Timm, whose post office address 6224 Asheroft Rd., Greeley, Colorado 80634,
hereinafter called Lessor, (whether one efmore) amd

‘Walsh Production, Inc, whose post nﬂ‘:ice address js P.G. Box 30, Sicriing, Celorado 80751, kersinafter catled Lessee:

'WITNBSSHTH, That the Lessor, for and in considaration of fen and moge dollars cash in hend paid, the zeesipt of which is hercby acknowledged, and the covenants and
Bereinafier contained, has granted, demised, Jeased and let, and by these presents does grant, demise, Jease and Tet oxclusively unto the seid Lessee, the fand
11Eﬁil'.ﬁ‘a‘.ﬁi‘i;’ﬁaT&ﬁ"ﬁEﬁ,‘iﬁ(hiﬁEﬁﬁﬁgﬁﬁgﬁﬁﬁmfﬁlﬁm ipise gl Aiiti, Té‘s‘fﬂb‘?iﬁg.'Ege‘ﬁ'e‘fijﬂiﬁéiﬁé‘l?ﬂ[ﬂ-‘&ﬂiéﬂm‘éﬂiﬁa&,‘ﬂﬁﬁ?ﬁﬁé‘iﬁﬁg\'{'ﬁfiiﬁ&: PG Lietefom Silaig sl
Bas of whatsoever nature o kind, with rights of woy and sasements for Inying pipe lines, and erection of sirnotures thereon to produce, save and take caro of saitl produats,
ol fhat certain tract of md situated in the County of WHELD » Btale of Colorado described a3 follows, fo-wit: -

Toymship 11 North, Range 61 West, 6% 2.M

Section 4: W1/2 less 2 16.32 acre tract as described in reception number 1566472

Sez ADDENDUM attached heaeto cnd by this referense made apart bareaf

and containing PARDE 305 .19 acres, mors or less.

L. It is agreed tiat this lease shall retoain in forcs for aterm of five (5) years from this dute and as long thereafier s oil or gas of whatsoever nature or kind is produced from
said leased premises or on acreage pooled therewith, or dsilling operativns ere continued as heroinafler provided. If, 5t the expiration of the primsry term of this lenss, oil or
Eas iz ot being produced on the leased premisss ©OF o acreage pooled therewith but Lesses is then enprged in drilli i i

€0 additional drilling or te-working operations within, ninety (203 days from dete of cessation of.production or from date of
completion of dry hole, If oil or gas shall he discovered and prodaced os 4 esult of Such operations 2§ or aftr the expiration of the primary term of this lease, this lease sheil
eontinue in force 50 Tong as oil or gasis produced from the leased premises or on acteage peoted therawith,

2, Thisis aPAID-UP LRASR In ideration of the d cash payment, Tessor agrees thet Lessee shallnot %e abligated, except as otherwise provided herejn, 1o commence
or continue any operations during the primasy term, Lesses wny af sny time or Himes during or after the primary term surender this Jease a3 lo all or any poxtion of sa3d Jand

and &3 to say shets or stratum by delivering to Lessor or by Iling for record a release or releases, and be relleved of all obligations thereafier aceruing 0s 4o the acreage
stizendered.

3. n consjderation of the premises the said Lessee covenanis gnd agroes:

1st, To deliver to the credit of Lessor, into the fanks, to which Lessee may cannect wells or seid land, the eqoal ona-eighth (1/8) part of abl oil produced apd saved from
“thelensek premises,

26d. To poy Lessor one-eighth (1/8) of the gross proceeds each year, payable quirterly, for the gas from each well where 225 only is foind, while the same is belng used

off fhe premlses, and iPused in the mennfacture of gasoline, a royatty of one-cighth (1/8), payable monthly at the prevailing market rale for gag,

any oil well and used off the premises or in the mamfcture of gascline or any othsr produst & Toynlly of one-eighth (1/8) of

4. Where gas from o well capable of ‘producing gas is not sold or used, Lessee Tany pay or tender as royalty to the royalty owmers One Dollar Der year par net royally acre

relained heesunder, such payment or tender to be made on or before the anniversary date of this lease next onsuing after the expiration of 90 days from the date such wellis

on or bafore the anis i

shyt in and therenfier anniversaty date of this lease during the period such weli {s shut i, 3 such peyment or {eader {5 made it will be considered that gasis
“being producetbudithin fhe:meening. ofbistease,

7. When tequest by Lessor, Lessee shall bury Lessee's pipe fine below plow depth,
8. No well sl bs drilled noarer than 200 foet to the house ar barm siow on said premises without written consent of Lessor.
9. Lessee shall pay for damages eaused by Lessee’s aperations to growiog crops on said Jand.

10, Lesses shall have the right at any time [0 Temove all machinery and fixtures placed on said pramises, ineuding the right to draw and remove casing.
11. Thesights.ofEessor. and Lessee hereunder-may. be assigned. inwhole.or. .pavt. No.ch

complets chain of reeord title from Lessor, and then only with respect to payments thereafter made, No ptier kind of potice, whetler actual or constsuctive, shall be binding
on Lessee, No piescot or fufure division of Lesgor'g, hip as to different portions or paresls of said fand shall oparate to enfarge the obligations or dimisish the zights of
Lessee, end aH Lesses’s operations may bo conducted without regard o any such division. fat? or eny part of tis Jeass isassipned, no leasehold owner ghatl be liahle for any
act or omission of Any other eagehold prmer, .

12. Lasses, atits opfion, is hereby given the wight and power at any tims and from tms to time as & TeavIring right, eifer before or afier production, a5 to all ar my part of
the fand destzibed herein and es o any one of mose of the foauntions hereunder, to pool or tinitize the leasehold estate and the minaral estat

e covered by this Jeass with other
Jend, Jesse.or Teosgs.in the immediate vicipily for the production of oiland gas, ot sepamely for Uhe.prodietion.of either, when inLessee'gjud it isnecessany oF aduisal
10 do so, and i tive of whether authority similar io this-exists with respeet te such other Iand, Jease or leases, Likewiss, units previously formed fo include formeions

nat producing ofl or gas, may be reformed to cxelede such non-preducing formations, The formiug or reforming of any unft shall be oceomplished by Lessee exeeuting and
fitings of record & declartion of such unftization or reft ion, which decfaration shatl descrbe the unif, Any tmit may include land upon which a weli has theretofore been
compleled or upon which eperations for drilling have theretofore been commenced, Production, drilling or reworking Operations or a-well shut in for want of a market anywhere
onawwit which includes ail or part of this Ieass shafl he treated a5 i it were produstion; drilling-or Tewarking operations or & weli st in 3
i lien of the royalties elsewl erein specified, including shat-in a8 Toyalties, Lessor shall receive on production from the nnit 5o pooled xoyalties anly on the portion of
sueh production atlocted to this lease; such allocation shalf e thet propartion of the vt production thal the folal mamber of Burfhcn neres covered by this Tease ind included
in the viiit biears 10 the total number of surfice acees in suell vnit. fn ndditionto the forepoing, Lesser sholl have the tight tounitize, ool or combine all o any part of the above
described lands as 4o one or more of the formations therennder with other lands in the same genera! area by enfering into 8 cooperative prnit planof development or operation
pproved by any L authority and, from Hime to time, with like appraval to modify, changs or terminate any such plan or agreement and, in such event, the {erms,
condifions and provisions of fhis lense shall be deemed modified to conform to the terms, conditions, and provisics of suck approved eonperative or unit plan of development
or operation and, pactioularly, all drilling and development requirements of this fease, express of implied, shall be satisfied by complinnee with the dyilling and development
requirements of such. plan or agreement, and this lease shail not {erminate or expire during the life of such plen or agresment, I the event that suid above desershed lands or
aqy paet thereck, shall hereafier bo opernted under any sisch cooperative or wnit plan of development ar apemtions wherehy the production therefrom is allosated te different
portions of the land covered by said plan, then the production all d to any particalor fractof Tand shalk, for purposs of somputing the royalties to'be paid hereunder to Tessor,
be reganied-as heving been produced from fhe partionlar fret of tand to which it is allocated mud nof to any other tract of Jand; 2nd the Toyaity payments to be made hereunder
{oLessar shall be based. upof productio only. Hg.50.alk . Lessor shell formerly-express Lossor’s.consdnt {o-ay eooperative pleut.or ubit plan of development o operation.
adopted by Lessee apd approved by any povérnmental apeney by executing the same upon request of Losses,
13. All express or implied eovenants ofthit Jease shatl be subject to all Federal and Siatn Laws, Executive Orders, Rules or Reguletions, and thisJease shalf ot be terminated |
in whole pr in part, nor Lessee held lisble in damages, for failure to camply therewitk, if compliance is provented by, or if such fhilure is the resnlt of any suek Lav, Order,
RuloorRegulation. ~ ’
14. L;R.Z%ur hereby warants and agrees to defond the fitle 19 ke lands hesein described, and apreas that the Lessee shail havo the right ot any time fo yedeam for Lessar, By .
Dayment, any martgages, taxcs or olher lions on the obove deseribed lands, in the event of default of Dmyment by Lessor and subropated fo the rights of the holder thereof, and
the undersigned Lessors, for themscives and theis heirs, suceessors and assipns, hereby surrender and relense all right of dower and homestead in the premises described herein,
Tnsofux as.suid et of dower and homesteod tapy fn_any vay séfect the, Preposes, for which this leas inmade; es recited herein.
15. Shonld any one or more of the partics kereinabove named as T cmar ol o execute this Jeasc, it shasl
as Lessar, The word “Lessor,” as nsed in this lease, shll mesn any oue or morear afl of the parties who exe i
binding on the hsirs, successors ond. assigns of Lessor and Lessee.
W WETHNESS WHEREQF, this instament js exeeuted a5 of the dnte first sbove writion,

@M/ULM dbl %/fi’l:?/)’?x
Darrell J, Finun #
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STATE OF __ COLORRDO ) ACKNOWLEDGMENT-INDIVIDUAL
WELD Yes.
COUNTY OF )
BEFORE ME, The undcrm%lid ‘%Nor}my Public in and for said County and State, on this _____day of L 200,
- I

personally appoared _ DALY

to me known §o be the identical person__, described in and who executed the within and foregoing instrument of writing and acknowledged to me
that __ D€ duly executed the same as 148 frec and voluntary act and deed for the uses and purposes therein set forh.

N WITNESS WHEREOF, I have herennto set my hand and affixed my notarial seal the day and year last above written,

My commission expires:

Motary Public
Addrass:
. ®
STATE OF ) ACKENOWLEDGMENT-INDIVIDUAL
COUNTY OF ;Ss'
BEFORE ME, The undersigned, a Notary Public in and for said County and Siate, on this ____, day of 200_,
personaily appeared .

T e kmown fo be the identical person__, described in and who executed the within and foregoing instrument of writing and acknowledged to me
that . . duly exeovted the sameas _____ free and voluntary act and deed for the uses and purposes therein set {orth.

]I;! WITNISS WHEREQF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above written,

My commission expirest .
Notary Public
Address;
STATE OF } ACKNOWLEDGMENT-CORFORATION
¥ss,
COUNTY OF )
On this day of » 200__, before me personally appeared 10 me
personally fnown, who, being by me duly swom, did say that he is the
of __ and that the scal affized to said instrument is the cosporate seal of said
corporation and that said instrument was signed and sealed in behalf of said carporaiien by avthority of its Board of Directors, and said cerporation
eind said- acknowledged sald instrament to-be free acl and deed of ssid corperation.
WITNESS my hand and seal the date and year Jast above written.
My commission expires:
MNotary Public
Address:
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ADDENDUM

Attached to and made a part of that.certain Oil and Gas Lease dated December 5, 2005
by an between Darrell J. Timm as lessor and Walsh Production, Inc. as lessee.

Anything to the contrary herein rotwithstanding:

1. Lessee agrees o pay Lessor, prior to commencement of any drilling operations..
upon the said lands, the sum of . per drill site as
surface damages claimed by Lessor arising or caused by the drilling, completing, setting
of pumping units, burying of lines, constructing tank battery facilities and roads.

2. Lessee shall comply with all orders, rules and regulations of the Colorade State
Oil and Gas Conservation Commission and agrees that it will restore all lands utilized in
its drilling activities as to near its former conditions as practicably possible, said

restoration shall commence as soon as practicably possible as allowed by weather and
soil conditions.

3. Pursuant fo the orders, rules and regulations of the Colorado State Oil and Gas
Conservation Commission, prior to commencement of any operations being conducted
on said lands by Lessee, its successors, or assigns, Lessors shall be contacted and
advised of the proposed operations, access route and timing. Whenever possible,

L.essee shall-utilize-existing roads,

" -4.- Alt operations and access shall be conducted in such a manner as to minimizé .
conflicts with Lessor's farming or ranching operations. In the event Lasseg’s operations

result in permanent production facilities, Lessee shall confer with Lessor on what
fencing, including cattle guards, is necessary to keep livestock out of, or away from,
producing well equipment. Lessee shall build such fence as agreed between the parties.

SIGNED FOR IDENTIFICATION:

Reeld 4, i

Darrell J. Timm ¢



