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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into the 2:_‘! =i dayol ;’*& ‘—V 2007, by and betsveen West Greeley Farms, A Colorado

General Partnership whose address is 2535 22 Street, Greeley Co, 80631, hereinafier called Lessor (whether one or more) and Exterra Resources, LLC whose post
office address is 4929 Riverwind Pointe Drive, Suite 103 Evanswilie. IN. 47715-6753 , hereinafier called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of Ten and more dollars ($10.00+) in hand paid, receipt and sufficiency of which is hereby acknowledged, and of’
the agreements d‘lm hereinafler set forth, hereby grants. demises, jeases and lets exclusively unto Lessee the lands described below for the purpose of mvestigating,
loring (by geophysical and other method: (humgmimopemmghproduungo:lorps,orboth(udefnedbekw),wgeﬂauwnhﬁlcnghlw
ctmstmﬂ:ﬂmmwdmmmmemmmchms tanks. ponds, roads plants, equip and thereon to produce, save and take care of said ol
andgas(whoehnmd:aumcbdespenﬁuﬂ\angx-of—wzvadmomfornmmmdeg\ssﬁmmdlmdsbylaue of its assignees, agents or permittees,
necessary (o or iated with the and of such pipel lephoue and clectric lines, tanks, ponds. roadways, plants, equipment, and
structures on said lands o produce, mtlndhkecanofﬂxmlmdpx),udﬂ:mvenghmmmm gu,waer hrine and other Tads from any source into the
subsurface strata and any and all other nights and pnivileges necessary, incident to, or i ion of said fand, alone or conjomtly with
ighboring land, for the products nvmgmdtﬂmgmufoﬂmdpsmdhmmdm,w.m,m.mmhﬂmmhmmmlandx
being situated in the County of Weld, State of Colorado, described as follows, to-wit:

T 2N =
Secstion 2: W172
Section 12: E1/2, SW1/4

and containing 800 acres more or less, hereinafter cafled “icased premises”. In addition to the land described above, Lessor hereby grants, leases and lets exclusively
unto Lessee, o the same extent as if specifically described. lands which are owned or claimed by Lessor by one of the followng reasons: (1) all lands and nights
acquired or retamned by Lessor by avalsion, aceretion, reliction or otherwise as the result of a change in the boundaries or centerling of any nver or stream traversing or
adjoming the lands described above: (2) ali riparian lands and rights which are or may be incident, appurtenant, rejated or attributed to Lessor in any lake, stream or
river ang or adjoimng the lands described above by virtue of Lessor's ownership of the land described above; (3} ali lands included in any road, easement or right-
of-way sing or adjoining the lands described above which are or may be mcident, appurtenant, related or attributed to Lessor by virus of Lessor's ownership of the
land described above; and (4) all strips or tracts of land adjacent or contignous to the lands described above owned or acquired by Lessor through adverse possession or
other similar statates of the state in which the lands are located

2. Sub;ea|olhcoﬁammluemcoumne¢dnsmsbanmmmfmfonmatﬁwﬁ)m&mthsmummned ‘primary term”) and
as long thereafter as oil and gas, or either of them, is produced from the leased premises or drilling are d For of this lease,
"drilling operations™ shall include operations for the drilling of a new well and operations for the wng. d i mphgmbdoﬁwe&lotulherop«um
cmxdmedhmeﬂmnoea&ish.mwmﬁﬂ:m\mofoﬂmdmm 1ons shall be sdered to be “coati y I 1f not more
manmehu&aimmty(lzmkwsulehpsemﬂwmplmmdmdmcwdl-ﬂk of drilling operations on anather well: the
Lessee shail be "engaged in drilling ions” or shall have 1 driihng operaty ﬁramwﬂllwmeasmhsbmmcmwmofm
wellste location or the road which provides access to the wellsite Jocation, and Lessee shall be “engaged in drilling operations” or shall have commenced drilling
operations with respect to reworking, deepening, plugging back or other operations conducted in an effort to resume or re-establish production of oil and gas at such time
as Lessee has the requisite equipment for such operations at the wellsite. In addition, for coal seam gas wells, the term drilling operations shall specifically include the
dewatering and associated testing of the well, and wlile the Lessee is conducting such dewatering and testing, thus lease shali not tenminate but remain in force and cffect
until such ing and testing is dete and the well is either abandoned or deemed to be capable of producing ol and gas.

3. This is 2 PAID-UP LEASE. In consideration of the above cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, 1o commence or continue any operations dunng the primary tenn. Lessee may at any time or times during or after the primary term surrender this lease as 1o all or
any portion of said fand and as 1o any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafler
accruing as {0 the acreage surrendered

4. Royalties on oil, gas and other sub duced and saved b der shall be paid by Lessee to Lessor as follows. (a) For ail and other liquid
hvdrombwswznednLessetssepuﬂorfmlmthem:hyshllbcﬁﬂeenpmmﬁ\tpq'cem[l55'/-)ofsmhpmdtmm,tobedehveredaﬂnwexopmmm
Lessor at the wellbead or to Lessor's credit at the oil purch s facilities, ided that Lessce shall have the continuing nght 1o sell such production to
nselfcuﬂtﬁlmenhwel!heodmmmﬂmprcvaﬂinginﬁlemtﬁdd(wif&mumunhmthmwmdmgmﬂamﬁdd.mmmdwmmﬁddm
which there is such a prevailing price) for production of similar grade and gravity, (b) for gas (including casinghead gas) und all other substances covered hereby, the
royalty shall be fifieen point five percent (15.5%) of the net proceeds realized by Lessee (after deducting the taxes and costs set forth in subsection 4(c) hereof) from the
sale thereof, provided the Lessee shail have the contnuing right 1o sel} such production 1o itself or an affihale at the prevailing wellhead market price paid for production
ofsumhrquahxynﬁe-neﬁdd(mlfﬂmnnosnd:pncelhenpmmlmgmﬁnsaneﬁaﬂ,Mmd\emreslﬁeldmmduhemsm:mhngm\pmr

to ble p entered mito on the same or nearest preceding date as the date on wiich Lessee or its affiliate its
and {2} in calculating royalties on products o mmmw:wmamwmmmmmmmmm
ingurred by Lessee in treating (i chudi 2 withoot Hmi ¢ end 2, ¢ and otherwise

markamgsmhpmdlmwilnnwwd;smun\pdnnldﬂammmmasmwfmumm?swbtdmndmumn\mble

Where gas from a well or wells capable of producing gas only 1s not sold or used for a period of one year, Lessee shall pay or tender as royalty, One Dollar
(51.02) per year per net royaity scre retained hereunder payable annually on the anniversary date of this lease following the end of cach such year during which such pas
is not sold or used, and while said royalty is so paid or tendered thus lease shall be held as a producing property under Paragraph 2 bereof.

¥ If Lessee drills @ well winch is incapable of producing in paying ities (heremafier cailed “dry hole™) on the leased premises or lands pocled or unitized
Hwtem\hmnfdlwoﬁdm(ﬁduummwymgmﬂm)mhm&mnmymmdudmg:mmnfmmpmmmihcpmvmm
of%ramwsmmmdmmwmMmthecvemthnlenusmtmbcumbemguwndmfwc:nmllml&ummfmuf
Lessce further for or plugging back an exssting well or for dnliing an additional weli or for otherwise ol
pmdnouuuonlhemdpmmcxlwxispooleduwmdlhaewmhwubmmhwiedmty(l’m&yslﬁﬂmphmﬂmmmﬁyholenrml!nn
one lundred twenty (120) days after such cessation of all production, or, should the lease be within the primary term, if Lessee commences such further operations,
provided that should completion of operations on the dry bole or cessation of all production ocenr dunng the last year of the primary term no further operations shall be
rcqumd!omm&uluseﬁﬂkmmduoﬂkwmlmdeumrhwmmmmuwmbm;mmdmmhﬂm
is then engaged in drilling, ing or any other i d to obtain or restore production thercfrom, this lease shail remain in fores so long s
any one or more of such operations are p d with no interruption of more than one bundred twenty (120) consecutive days, and if any such operations result in the
pm&muofoamwuomammw MnMMuMaMuanmmﬁm&emewMWm
unilized therewith. Afler completion of a well capable of producing in paying der. Lessee shall drill such additional wells on the leased premises ar
hndspodeduumud(haemthnnmﬂ)lywudeﬂmuww&dmﬂnﬂﬁﬂwm«mﬂtcmm(ﬂmﬂ\ewma(o
reservoirs then capable of producing in paying quantities on the leased premises or lands pooled or unitized therewith, or (b) protect the leased premises from
uncompensated drainage by any well or wells located on other lands uot pocled or unitized therewith. There shail be no covenant to dnill exploratory wells or any
addivonal wells except as expressly provided herem,

0. 1F Lessar owns less than the full mineral estate in all or any part of the leased premises, royalties and shut-in royalties hereunder shall be reduced as follows:
royaliies and shut-in royalties for any well on any part of the leased premises or lands pooled or unitized therewith shall be reduced to the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises. To the extent any royalty or other payment attributable (o
the mineral estate covered by this lease is payable to someone other than Lessor, such royalty or other payment shall be deducted from the corresponding amaunt
otherwise payable to Lessor hereumder.



