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THIS AGREEMENT made this 1oth dxy of June 1971, vetween
Glenn F. Jesser and Mary Jo Jesser, his wife
Gordon Vatdl i i

of.. Fori Inntron., Calorado
* (Podt Office Address)

herein called lestor (whether ane or more), and L HE _ANSCHUTZ CORPORATION, INC., Denver Club Blde.., Denver

1. Lessor, in dsideration of. Ten . and NOIIOO“" S = T Dollars {§ 10 000 ) in hand paid; receipt of which
is here acknawledged and of the rovalties herein provided and of the agreements of the lessee herein contained, hereby grants, lenses and lets exclusively unto jeasee for the
purpose of investigeting, exploring, prosp g drilling, m and opersting for and producing ofl, Hauid hydrocarbons, all gases, and their respective constituent
products, injecting gea, water, other fliuds, and air into subsurface strats, laying pipe lnes, storing oil, building tanks, power statione, télephone lines, und other stroctnyes
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport Btid cil, Mquid hydrocerbons, gases xnd theis respective constitient
products and other products manufactured therefrom, and housing and otherwise canng for its employess, the following. described lend, tagether with BIY TEVErsionary

righta and after-acquired interent, therein situated in Weld County > Colorado , to-wit:

fesuee :

TOWNSHIP 1 NORTH, RANGE 66 WEST
Section 2: TLots 1,2, S/2N/2
xX XX poe4

In Secti Townshi Range, - and taining. 329 e...{s.)_ncns more or less, and &R
aceretions thereto. ) FooREVED o ’

2. Subject to the provisions herein tontained, thiz lemse shall remain in force for a term of NRKEGK years from this date {¢ealled “‘primary term"},
t‘m}i s lm:lid theresfter as oil. liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from sald laend or land with which said
and is pooled.

5. The yovaltién to be paid by lessee are: (#) on oil, and ather liguid hydrocarbons saved at the weil, one-cighth of that produced am ; :
said land, same to be delivered frec of cost gt the wells or to the credit of lessor in the pipe line to which the wells may be eom\ect:d: (b} on :u',"i':gmm
caxinghced gas and all gaseous substunces, produred from s=id land =nd sold or vaed off the premises or in thé manufarture of gzsoline or other products there-
from, the wmarket value st the mouth of the well of cne-eighth of the gas 3o sold or used, provided thet on gas soid at the wella the royalty shall be one-sighth
of the amount realized from such sale! and {c) at any time, cither before or after the expiration of the primsry term of thix lease, if there iz o gaa well or
wells on the above land (and for the purposes of this clayee {(c) fhe term “was well” shall include wells capable of producing natural gas, condensate, distillate
or any gascous substance and welly clasvified as gas wells by any governmental authority) and such well or wells are shut in before or after production therefrom,
lessee or any assignee hereunder may pay or tender annual'y at the end of each yearly period during which such gas well or gas wells are shut in, as sobstitute
gax royalty, s sum equal to the smount of delsy rentals provided for in this leage for the ncreage then held under this lease by the party tnaking such pasyments or
tenders. and if such psyments or tenders are made it shall be conaidered under all provisions of this Jezse that gas is being produced from the leased premines in
paying i Such subatiti gan royalty may be peid or tendered in the same manner 58 provided herein for the payinent or tender of delay remtals,

4. If operations for drilling are not commenced on seid land or on lupd pooled therewith on or before one (1) yesr from this date, this lease shall

terminite as to both parties, unless on or before one {1) yemr from this date lesses skall pay or tender to the lessor u rental of. ree Hundred and

Iwenty and no/ 100~~~ yypary (5..320.00 ) which shalt cover. the privilege of deferring commencement of such operations for
& period of twelve (12) months. In like manner and upon like payments or tenders, snnually, the commencement of said operations may be further deferred for
auiccessive periods of the same number of months, each during the pri ¥ term. Pay t or tender may be made to the lessor or to the

Greeley National Bank of, Greeley, Colorado which bask, or.

any tk £, shall i ta be the agent for the leasor and lessor's succeasors, heirs and assigns, 1f such bank (or any successor bank) shall fail, diqui-
date, or be succeeded by anothér bank, or for any reason fail or refuse to accept rentsl, lessee shuoll mot be held in defaut until thirty (30) deys after lessor
shall deliver to lesser  recordable instrument making provision for another method of payment of fender, and any ‘depository charge is a liability of the lessor.
The payment or tender of rental may be made by check or drsft of lessee, mailed or delivered to said bank or lessor, ar either lessor if more than one, on or
before the rental paying date. Notwithstanding the deéath of the lessor or his suecéssers in interest. the payment or tender of rentals in the manner provided
berein shell be binding on the hicrs, devisees, executors and administrators of the iessor his successors in interest.

Lessee is hereby granted the right to pooi or consolidate the lensed premises, or any portion or portions thereof, ms to all strets, or any stratum or
strata, with other lspda as te all strata, or any stratoim or strata. but only as to the gas right hereunder (excluding inghead gas produced from oil wells)
to form one or more gAe opersting units of not tnore than €40 scres, plus a tolerance of ten per cent (109%) to conform to Governmental Survey quarter sections.

aball file written unit designations in the county in which the premiscs are located. Such units moy be designated cither before or zfter the completion of
‘wells. Drilling i and duction on any part of the pooled acreage shall be treated as if such drilling operations were upon or such production was from
the land described in thia lease whether the well or wells be located on the land covered by this lease or not. The entire acresge pooled into m gas unit shall be treated.
for nil purposes, except the payment of royalties on production from the pooled unit, 83 if it were included in this lease. In lieu of the royaities herein provided, lesser
shall rective on preduction. from the nnit so pooled only such portion of the royelty nrﬁulated- herein as the amount ‘of his acreage placed in the unit or his rovalty
interest therein on an acreage bagia bears to the total ecresge so povled in the particu’zr unit invelved.,

6. If, prior to the discovery of oil, liquid hydrocarbons, gas or their respecti tituent products, or any of them, on said land or fand pooled therewith
lesber shonld drill and sbandon a dry hole or holes thereon, or if, after discovery of oil, liquid hyrocerbens, gas or their respective constituent products. or any of

the production thereof should cease from any cause, this Jémse shzll not terminate if lessee commenees reworking or additions] drilling operations within sixty
{€0) dayn therenfter, or (if it be within the primary term), (i) in the case of o dry hole, commences or resumes the payment or tender of rentals or commences
operations for drilling or reworking on or before the rental paying date cecurring twelve (12) months after the expirution of the rental period during which such dry
bo.e was drilied, or (i) in the case of cessation of producti or ¥ the payment or tender of rentala or commences operation for drilling or

ing on or before the rental paying date next’ ensuing aftier the expiration of three (2) months from the cessztion of produstion. If, at the expiration of the
primary term, oil, liquid bydrocarbons, goa or their respective constituent products. or any of them, ih not being produced on said land oz land pooled therewith but
leanee is: then engaged in operations for drilling or reworking of any well thereon, this lemse shall rempin in force so long as drilling or reworking operations are
preaccuted {whether on the same or different wells) with no cesasation of more than sixty (60) conyecutive days, and if they result in production, so long thereafier
as oil, lquid hydrocarbons, gas or their respective constituent products, or any of them, is produced from szid Jand or land peocled therewith.

T. Lessee shall have free use of vil, gas, aad water from said land, except water from lessor's wella and tanks, for all operations hereunder, inecluding
Tepr ing, pr i cycling, and secondary recovery operat.ons, and the royalty shall be computed after deducting any so used. Lessce shall
have the right at any time during or after the expiration of this lease to remove ali property and fixtures placed by lessee on said land, including the right to
drew r &k & W r ired by lessor, lessee will bury all pipe lines below ordinary plow depth. Lessee shell pay for damages ceused by its
operations to growing erops on said land, No well sholl be drilled within two hundred feet (200 ft.} of any residence or barn now on said land without lesser's
consent. Lessor shall have the privilege, st bis risk and expense, of using gus from sny gas well on said land for stoves and inside lights in the principal dwelling
thereon, out of any aurplus gas not needed for operations hereunder,

8. The rights of either party hereunder mey be sssigned in whole or in Dart and the provisions hereof shall extend to the heire, exccutors, adrinistrators, .

and igns, but no ch or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations
or- diminieh the rights of lease. No such change or division in the ownership of the land, rentals or royalities shall be binding upon lessee for any purpose until
such person acquiring any interest hap furnished lessee with the instrument or instruments, or certified copies thereof, constituting his slaim of title from the
originul] lessor. In the event of an assigmment of thin lease as to a segregated portion of said land, the rentals payable hereunder shall be spporticned ns between
the seversl lesacho!ld owners rtatably according to the surfece sres of each. and default in renta] psyment by one shall not affect the vights of other leasehold
owners b d An i of this lemse, in whole or in part, shall, to the extemt of such asiignment, relieve and discharge lesses of any obligations
hereunder, and, if lessee or assignee of part or parts hereof shall fail or make defauit in the payment of the proportionete patt of the rentals due frosm auch
lesage or amsignee or fail to comply with any other provision of the lease, such defanlt shall not affect this lease in so far sa it covers a part of said lands ugpon
which lessee or any sssignee thereof shall make payment of said rentais. .

9. Lessee shall not be liable for deiays or defaulta in its fe of any agreemeént or covenant herpunder due to forece majeure, The twrm “force
majeure” as empioyed herein vball mean: any set of God including but not limited to storms, ficods, washouts, lendslidés, and lightning; acts of the poblic enemy:
warn, blockedes, insurrections, or riots: strikes or lockouts; epidemica or -quarantine regulations: Jaws, aets, order or roquests of federul, state. municipal or other
gover or gover 1 olficers or agents under color of authority; freight embargoes or failures: eshaustion or unavailsbility or delays in delivery of any
‘product, labor, service, or material. If lessee is required, or ordered or directed by any lederal, state or municipal iaw, executive order, rule, regulation or request
i ted or pr i d under color of authority to cesse dritling operations. reworking operuti or prodiei i on the iand covered by this lease or
if lesser by force majeure is prevented from ducting drilling operations, king operati or producing operations, then until such time as law, order,
rule, Tegulxtion, tequest or force majeure is terminated mnd for m per.od of ninety (90} days after such termination each and every provision of this lemse that
might operate to terminate it or the state conveyed by it shall be suspended and inoperative and this lemse shall continve in full force. If uny period of supenaion
occura during the primary term, the time thereof shall be added to such term.

10. Lessor hereby warrants and sgrees to defend the title to said land, ard agrees that lessee, ot ita option, may discharge any tax, mortgage, or other
lien upon said land, and in the event lesses does 50, it shall be subrogated to euch Hen with the right to enforce same and apply rentals and royalties accuring
hereunder toward satiefring same. In case 2a3id leisor owne a less interest in the above describied land than the entire and undivided fee simple estate therein, them
the roysties, including substitute gas royalty, and remtals herein provided for shall be paid the ssid lessor only in the proportion that his interest benrs o the wheole
and undivided fee; however, such rental shall be incressed st the next sicceeding rentsl anniversary after the acquisition of any reversionary interest or after-
roquired title to cover ‘the interest so acquired, and lessor agress to notify leasee in writing upon acquisition of any sdditiona]l interest in the sabove described
property. whether it be by reversion or after-acquired title, or if sach additional mcquisition occurs after production be obtained, then the royalty shall be incréssed
to cover the interest so aoquited. Should any one or myre of the perties named nbove »s leasors fail to execute this lezse, it shall neverthelesa be binding upon the
party or parties executing the same.

11 If the leased p i shall b fier be owned in sew B separzte tracts, the premises, uevertheless, shall be developed and ted as one
lease, and all royalties sceuring hereunder shell be treated sa #n en shall be divided smong and paid to such scparate ownere in the proportion that the
acresge owned by ench such seperste owner bears te the entiré, lensed ac . There shall be no cbiigation ‘'on the part of the lesyee to of fuet wells on acparate tracts
into which the land covered by this least may be hereafter divided mile, devise, or otherwise, or to furnish separate ménsuring or receiving tanks.

12. Lessee and lessee's wuccessorn snd assigns shall have the right st any time to surrender thin lemse, in whole or in part, to lessor or hix heirs and
assigns by delivering or mailing a relesse thereof to the lessor, of by placing a rel h f of record in the county in which said Iand is aituated; thereupon
lessee shall be relieved from all obligati - exXp d or implied, of this agreemént ss to the acresge 86 surtendered, and thereafter the rentals payable here-
under shail be reduced in the proportion that the scresge covered hereby is reduced by said relesse or releanes.

IN WITNESS WHEREOF, we sign the day und year firet ibiove written. /

Glenn F. Jesser7

J

C-3250-FFF Reaqc.
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_ STATE OF__CA’é%/ﬁ
COUNTY OF —_\W/E/

INDIVIDUAL(S) ACKNOWLEDGEMENT {Colaorado, Nebraska,

Wyoming, Urah, Kansas, North Dakota, South Dakota, Montsaa, j

the release

}ss

19.¢Z7 before me personally appeared

2 s 7 e
Adit v, S L, B rocas - -

— )

il 4 . g =5

' th'el'-.person(s) described in and whose name(s) is (are) subscribed and who execured the foregoing insreument
Bib-m¢ that he (she) (hey) duly execured the

awagq%r bf the right of homestead, the said wife {wives) having been by me fully apprised of her {their) right(s) and
ad -

effecy of's%&, gtkgowledging the said instrumest. Given under
L .riég Zif'Z
Al _— . 7
My Coi;a?. 3 1@ £

same as his (her) (their) free and voluatary act and deed, including

my hand and seal the day and year last above written.

‘S

STATE OF
COUNTY OF

INDIVIDU AL(S) ACKNOWLEDGEMENT (Colotado, Nebraska,

On

Wyemiang, Utah, Kansas, North Dakota, South Dakota, Montana,

, before me personally appeared

to me known te be the person(s) described in and whose
and acknowledped to me that he (she) (they) duly executed the same as his

name(s) is (are) subscribed and who execoted the foregoing inscrument
(her) (¢heis) free and voluncary act and deed, including

the release and waiver of the righe of homestead, the said wife {wives) having been by me fully apprised of her (their) right(s} and

effect of signing and acknowledging the said instrument. Given under

My Commission Expires:

my hand and seal the day and year last above wiitten,

Notary Public
Residing ac:

INDIVIDU AL(S) ACKNOWLEDGEMENT {Colorado, Nebraska,

Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

STATE OF .
COUNTY OF y
On , 19

» before me personally appeared

to me known to be the person(s) described in and

whose name(s) is {are} subscribed and who executed the foregoing inscrument

and acknowledged to me that he (she) (they) duly executed the same as his (hez) (their) free and volentary act and deed, including

the release and waiver of the right of homestead, the said wife (wives) having
effect of signing and acknowledging the said instrumen:. Given under my

My Commission Expires:

been by me fully apprised of her (their) tight(s) and
hand and seal the day and year [ast above written.

Neotary Public
Rpm'r!ing ar
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STATE OF CORPORATE ACKNOWLEDGEMENT {Colorade, Nebraska,
COUNTY OF. =S Wyoming, Utah, Kansas, Notth Dakota, South Dakota, Montana,

On

, 19 , before me personally came the above named
{who being by me duly swom, did say that he is the

President of

a corporation, and that the seal affixed to said instrument is the corporace seal of said corporation) who i's personally known w me
to be the identical person and officer whose name is affixed w the above instrument as Presidenr of said corporation,
and ackcowledged the instrument to be his free and voluntasty act and deed and the free and vo-iutftary act and deed of said cor-
poration; that said corporation executed said instrument and r.hat_'said instrument was executed, sigued and sealed on behalf of
said comporation by authority of its Board of Directors or by authority ofiits By-Laws. : -

My Commission Expires:

Notary Public
Residing at:
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