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b oo Okl Colo 1562 Rev. 1B W OIL AND GAS LEASE ; e_..._“wmv.w.mu..
i THIS AGREEMENT made this 15th day of June 1921 _, between

Glenn F. Jesser and Mary Jo Jesser, his wife
Gordon D. Brown and Maywvis T.. Brown, his wife

of__Fori Lupton, Calorada
¥ (Post Office Address)

nerein called lessor (whether one or more), and LHE _ANSCHUTZ CORPORATION, INC., Denver Club Bldg., Denver

1. Lessor, in condsideration of Ten and ,ZO\“_.OO.- eSS e R ™ Pollars (§ 10.00 ) in hand paid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the
purpose of investigating, exploring, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective constituent
products, injecting gas, water, other fliuds, and air into subsurface strata, laying pipe lines, storing oil, building tenks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent
products and other products manufactured therefrom, and housing and otherwise caring for its employeee, the following described land, together with any reversionary

rights and after-acquired interest, therein situated in Weld OOCﬂ.ﬂu\ 3 Colorado , to-wit:

lessee :

TOWNSHIP 1 NORTH, RANGE 66 WEST
Section 2: Lots 1,2, S/2N/2

In Section XX Township. XX Range. X=X and nonqhm:m:nf'WuNlma.ﬁucaOl@lpnwno. more or less, and all
accretions thereto. ;

2. Subject to the provisions herein contained, this lease shall remain in force for a term of RAAWHEFK years from this date (called “‘primary term').
and as long thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said
land is pooled.

3. The royalties to be paid by lessee are: (2) on oil, and other liquid hydrocarbons saved at the well, one-ecighth of that produced and saved from
said land, same to be delivered free of cost at the wells or to the credit of lessor in the pipe line to which the wells may be connected; (b) on gas, including
casinghcad gas and all gaseous substances, produced from said Jand and sold or used off the premises or in the manufacture of gasoline or other products there-
from, the market value at the mouth of the well of one-eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth
of the amount realized from such sale; and (c) at any time, either before or after the expiration of the primary term of this lease, if there is a gas well or
wells on the above land (and for the purposes of this clause (c) the term “‘gas well” shall include wells capable of producing natursl gas, condensate, distillate
or any gaseous substance and wells clussified as gas wells by any governmental authority) and such well or wells are shut in before or after production therefrom,
lessee or any assignee hercunder may pay or tender annual'y at thg end of each yearly period during which such gas well or gas wells are shut in, as substitute
gas royalty, o sum equal to the amount of delay rentals provided for in this lease for the acreage then held under thio lease by the party making such payments or
tenders, and if such payments or tenders are made it shall be considered under all provisions of this lease that gas is being produced from the leased premises in
paying quantities. Such substitute gas royalty may be paid or tendered in the same manner as provided herein for the payment or tender of delay rentals.

4. If operations for drilling are not commenced on said land or on land pooled therewith on or before one (1) year from this date, this lease shall

terminate as to both parties, unless on or before one (1) year from this date lessee skall pay or tender to the lessor a rental of. _H.._D.H-mm mﬁﬂw&..ﬂm&. m.m;__.ﬂm

_H.E_mﬂ_.ﬁﬂ. and .3.0\.._. Oolllllll:::p!. (3. .wNO-OO ) which shall cover the privilege of deferring commencement of such operations for

o period of twelve (12) months. In like manner and upon like payments or tenders, annually, the commencement of said operstions may be further deferred for
successive periods of the same number of months, each during the primary term. Payment or tender may be made to the lessor or, to the

Greeley National Bank of Greeley, Colorado

any successor thercof, shall continue to be the agent for the lessor and lessor’s successors, hewrs and assigns, 1f such bank (or any successor bank) shall fail, liqui-
date, or be succeeded by another bank, or for any reason fail or refuse to accept runtal, lessee shall not be held in defawt until thirty (30) days after lessor
shall deliver to lessee a recordable instrument making provision for another method of payment or tender, and any depository charge is a liability of the lessor.
The payment or tender of rental may be made by check or draft of lessee, mailed or delivered to said bank or lessor, or either lessor if more than one, on or
before the rental paying date. Notwithstanding the death of the lessor or his successors in interest, the payment or tender of rentals in the manner provided
herein shall be binding on the hiers, devisees, executors and administrators of the lessor his successors in interest.

5. Lessee is hereby granted the right to pool or consolidate the leased premises, or any portion or portions thereof, 28 to all strata, or any stratum or
strata, with other lands as to nll strata, or any stratum or strata, but only as to the gas right hereunder (excluding casinghead gas produced from oil wells)
to form one or more gas operating units of not more than 640 acres. plus a tolerance of ten per cent (109%) to conform to Governmental Survey quarter sections.
Lessee shall file written unit designations in the county in which the premises are located. Such units may be designated cither before or after the completion of
wells. Drilling operations and production on any part of the pooled acreage shall be treated as if such drilling operations were upon or such production was from
the land described in this lease whether the well or wells be loeated on the land covered by this lease or not. The entire acreage pooled into a gas unit shall be treated.
for ail purposes, except the payment of royalties on production from the pooled unit, as if it were included in this lease. In lieu of the royalties herein provided, lessor
shall receive on production from the unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty
interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved,

6. If, prior to the discovery of oil, liquid hydrocarbons, gas or their respective constituent products, or any of them, on said land or land pooled therewith
lessee should drill and abandon a dry hole or holes thereon, or if, after discovery of oil, liquid hyrocarbons, gas or their respective constituent products, or any of
them, the production thereof should cease from any cause, this lease shall not terminate if lessee commences reworking or additional drilling operations within sixty
(60) days thereafter, or (if it be within the primary term), (i) in the case of a dry hole, commences or resumes the payment or tender of rentals or commences
operations for drilling or reworking on or before the rental paying date occurring twelve (12) months after the expiration of the rental period during which such dry
ho.e was drilled, or (ii) in the case of cessation of production, commences or resumes the payment or tender of rentals or commences operation for drilling or
reworking on or before the rental paying date next ensuing after the expiration of three (3) months from the cessation of production. If, at the expiration of the
primary term, oil, liquid hydrocarbons, gms or their respective comstituent products. or any of them, is not being produced on said land or land pooled therewith but
lesnee is then engaged in operations for drilling or reworking of any well thereon, this leasce shall remzin in force so long as drilling or reworking operations are
prosecuted (whether on the same or different wells) with no cessation of more than sixty (60) consecutive days, and if they result in production, so long thereafter
as oil, liquid hydrocarbons, gas or their respective constituent products, or any of them, is produced from said land or land pooled therewith.

7. Lessee shall have free use of cil, gas, and water from said land, except water from lessor’s wells and tanks, for all operations hereunder, including
repressuring, pressure maintenance, cycling, and secondary recovery operations, and the royalty shall be computed after deducting any sc used. Lessee shall
have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by lessee on said land, including the right to
draw and remove all casing. When required by lessor, lessee will bury all pipe lines below ordinary plow depth. Lessee shall pay for damages caused by its
operations to growing crops on said land, No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on said land without lessor's
consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas well on said land for stoves and inside lights in the principal dwelling
thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, executors. administrators,
successors, and assigns, but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations
or diminish the rights of lease. No such change or division in the ownership of the land, rentals or royalties shall be binding upon lessee for any purpose until
such person acquiring any interest has furnished lessee with the instrument or instruments, or certified copies thercof, constituting his claim of title from the
original lessor. In the event of an assignment of this lease as to a segregated portion of said land, the rentals payable hereunder shall be apportioned as between
the several leaseho'd owners ratably according to the surface area of each, and default in rental payment by one shall not affect the rights of other leasehold
owners hereunder. An assignment of this lease, in whole or in part, shall, to the extent of such assignment, relieve and discharge lessee of any obligations
hereunder, and, if lessee or assignee of part or parts hereof shall fail or make default in the payment of the proportionate part of the rentals due from such
lessee or assignee or fail to comply with any other provision of the lease, such dcfault shall not affect this lease in so far as it covers a part of said lands upon
which lessee or any assignee thereof shall make payment of said rentals.

9. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force majeure, The term “force
majeure” as empioyed herein shall mean: any act of God including but not limited to storms, floods, washouts, landslides, and lightning; acts of the public enemy ;
wars, blockades, insurrections, or riots; strikes or lockouts; epidemics or quarantine regulations; laws, ucts, order or requests of federal, state, municipal or other
governments or governmental officers or agents under color of authority; freight embargoes or failures: exhaustion or unavailability or delays in delivery of any
product, labor, service, or material. If lessee is required, or ordered or directed by any federal, state or municipal law, executive order, rule, regulation or request
enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations on the land covered by this lease or
if lessee by. force majeure is prevented from conducting drilling operations, reworking operations or producing operations, then until such time as law, order,
rule, regulation, request or force majeure is terminated and for a per.od of ninety (90) days after such termination each and every provision of this lease that
might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this lease shall continue in full force. If any period of supension
occurs during the primary term, the time thereof shall be added to such term.

10. Lessor hereby warrants. and agrees to defend the title to said land, ard agrees that lessee, at its option, may discharge any tax, mortgage, or other
lien upon seid land, and in the event lessee does so, it shall be subrogated to such lien with the right to enforce same and apply rentals and royalties accuring
hereunder toward satisfying same. In case said lessor owns & less interest in the above described land than the entire and undivided fee simple estate therein, then
the royaities, including substitute gas royalty, and rentals herein provided fcr shall be paid the said lessor only in the proportion that his interest bears to the whole
and undivided fee: however, such rental shall be increased at the next sicceeding rental anniversary after the acquisition of any reversionary interest or after-
acquired title to cover the interest so acquired, and lessor agress to notify lessee in writing upon acquisition of any additional interest in the above deseribed
property, whethcr it be by reversion or after-acquired title, or if such additional acquisition occurs after production be obtained, then the royalty shall be increased
to cover the interest so mcquired. Should any one or more of the parties namecd above as lessors fail to execute this lease, it shall nevertheless be binding upon the
party or parties executing the same.

11. If the leased premises shall hereafter be owned in se¢ o
lease, and all royalties accuring hereunder shall be treated as @#n n:ﬁm»._..q

; i separate tracts, the premises, nevertheless, shall be developed and operated as one
arid shall be divided among and paid to such separate owners in the proportion that the
acreage owned by each such separate owner bears te the entiré leased acresfe. There shall be no obligation ‘on the part of the lessee to offset wells on separate tracts

into which the land covered by this lemse may be hereafter divided sale, devise, or otherwise, or to furnish separate measuring or receiving tanks.

12. Lessee and lessee’s successors and assigns shall have the right at any time to surrender this lesse, in whole or in part, to _n...moq_ or his heirs and
assigns by delivering or mailing a release thereof to the lessor, or by placing & release thereof of record in the county in which said land is situated; thereupon
lessee shall be relieved from all obligations, expressed or implied, of this =greement as to the acreage so surrendered, and thereafter the rentals payable here-
under shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

IN WITNESS WHEREOF, we sign the day and year first above written, § \ \K&\h\n\.\
WITNESSES : -

nﬂmwz\ww‘ummmmnr\\\

ﬁ@@@%&&\

Gordon D. Brown

Mayvis 4.  Brown

C-3250-FFF Reaqc.
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STATE OF mxlak\n\“\ﬁ INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF K\Lm‘\\ »E Wyoming, Urah, Kansas, North Dakota, South Dakota, Montana,

m.ub /IN&\\\\\.&«. =7 1977 u_unmop.n me personally appeared

B0 e A - . 28 . A . -
! TFeSSe (— -

(J

b Mra...vanmoimv described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknéw u & b-m¢ that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the releaSe and w .AM- bf the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of E@Pﬁwrywn tg ; wledging the said instrument. Given under my ‘hand and seal the day and year last above written.

My Q@ﬁ%,.wﬁdm_

\N\\.\N \\ o

"7

57

or ¢c© ; ; o
i Notary Pulilic “
Residing ac® o -
&&=y
STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
s
COUNTY OF s Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On , 19 » before me personally appeared

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public

Residing at:
STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF =8 Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On . 19 , before me personally appeared

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Reciding at-
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STATE OF CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF. : ss- Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On , 19 . , before me personally came the above named

(who being by me duly swom, did say that he is the

President of

a corporation, and that the seal affixed to said instrument is the corporate .mnm._ of said corporation) who m.m vn_.won»:w known to me
to be the identical person and officer whose name is affixed to the above instrumentas______ President of said comporation,
and acknowledged the instrument to be his free and voluntary act and deed and the free and <o_E.=mJ.. act and deed of said cor-
poration; that said corporation executed said instrument and that said instrument was executed, signed and sealed on behalf of
said cormporation by authority of its Board of Directors or by authority of:its By-Laws. .

My Commission Expires:

Notary Public
Residing at:

PP an .



