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= pumst_rotwen G 9w OIL AND GAS LEASE

Kan.. Okla. & Cole. 1937

THIS AGREEMENT, Entered into i ne__ 10ER dny o April ' » ) w81
vetween, FAIRMEADOWS LAND COMPANY, a Colorado corporation: T
P,0. Box 836 '

Greeley, Colorado 80631 78209 Mereinatter called lessor,
The Colton Company, D 204 Petroleum Center’ San Antonio, Texas hereinalter called lessce, does witness:

and

1. “That fessor, for and In tonsideration of the som of L& & MOYE@ poiars in hana paid snd of the tovenants and agr ts herethalter contained

10 be performed by the lessee. hns this day granted, leased. and let and by these presents does hereby grant, lease, and Jet exclusively unio the less¢e the

" hereinafter deseribed land, and with the right to unitize this lease or any part thereol with other oil and gas leases as {0 all or any part of the lands covered
thereby os hereinafier provided, for the purpose of carrying on geological, geophysienl and other exploratory work. including core drilling, end the drilling, mining,

: and operniing for, producing, and saving all of the oil, gas. casinghead gas, casinghend gasoline and all other gases and their respecltive constituent vapors,
amt for constructing roads, aying pipe lines, building ianks. storing oll, building power siations. telephone lines and other structures ihereon necessary or
convenient for Lhe econemical operation of said land ajone or conjointly with meighboring Iands. to produee, save, take care of, and manufacturc all of such
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aaibsurices. and for housing and boarding employees, snid tract of land with sny reversionary rights therein being sitvated in r.ﬁ_e Qourty, o

[»)
W81d . State of Colorado and described 5 follows:
o %+,  Township 5 North, Range 65 West, 6th F.M, e
Section 3: E4NWY, NELSWY, E4SWINWY, EANWYLSWY, and that part @ .
2 of the SiSWk lying north of the 8th Street, ‘pqg"dx / } :
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& . L mmlninL,m__u—‘ _:aeres, more or less.
:; .2 Ii Is sgreed thal this lease shal! reméin in full foree for a term of. Five (5) i years from this orie. and as long thereafler a8 ofl
e or gas. or either of them, Is produced from said land tor from lands with which 3sald land is consolidated) or the premises are being developed or opersted.
f"—: 3. In consideratlon of the premises the sald lessee covenunts and agrees:

foriand .+ To deliver to the credit or lessor, free of cost, In the pips Mne to which lesnee mny cunnect his wells, the equsl one-eighth (%! part of all oil
produced and aaved from the leased premisas. ' .

4. . The Icssee shall monthiy pay lessor as royalty oo gas marketed from each well whers gas only Is found, one-elghth (53} of the proceeds 1f sold at the
well, or if marketed by lesses off the leased premises, then one-eighth (%) of jts market value at the well. The lessce shall pay the lessor: (al one-elghth 1¥h,
of the proceeds received by the lessee from the sale of casinghead gas, produced from any oll well; 1b) one-cighth 1% of Lhe vatue, at the mouth of the well,
computed it the prevalling market price, of the casinghead gas, produced irom any ofl well and used by lessee ol the leased premises for any purpose or -

. used on ihe leased premises by the jessee for purposes other than the development and operatlon theruf. Lessor shalt have the privilege at his own risk and
expense of uslng gus from any gas well on_said land for stoves mnd inside lights in the principal dwelling located on the leased premises by meking his own
connections therato. e s ' : o . i T R

Where gas from a well or wells, capable of producing gas only. is not sold or used for b perind of ohe year, lestoe shall pay or tender as royslty, &n
amount equal to the.delay remtal as provided in paregraph 31 hereol  payable annuslly on the anniversary date of this lease following the end of each such
year during which such gas is not sold or used. and while said royalty is so paid or tendered this lesse shall be held as a producing property under para-
graph numbered two hereof. .

S.  If operations for the driliing of a welt for ofl or gas are not-comeenced on naid Jand on or befare ne_LOLh aay or_April 182
this lease shall terminste sS to both parties, unless the lessee shall cn or before snid dete pay or tender 1o the lessor or for the lessor's credit In \be

_.E'_i_l‘_s_t_ﬂ_@tionai : Bank .;___G_tenlez:_ﬂolmdn_ﬁﬂ&&lﬂ_. or Ity successors, which Bank and fis sue-

cessors are the lessor's apent and ahall continue as the depository of any and all sums payable under this Jease regardless of changea of cwnership In sald
h !

tznd or in the oll and gas or in the rentals to sccrue hereunder, the sum MMM&&WHM which shall op-
erate a5 a rental and cover the privilege of deferring the commencement of pperatiuns for drilitng for & period of one year. In like manner and upon like
payments or tend the of Gperations for drilling may further te deferred for like perfods successively. All payments or tenders may be made by
eheck or draft of lessee or any assignee thereof, malled or delivered on or before the rental paying date, elther direct (o lessor or assigns or to sald depository
bank_ and it is understood and sgreed thay the considerstion first recited herein, the down payment, covers nol ohly the privilegs granted (o the date when
sald Tirst rental is paysble as sforesald, but alsp the lessee's optlon of extending that period as aforesaid and any and sl other rights conferred, Lesser may
at any time excoute and defiver Lo Lessor, or place of record, m release or releasss covering any portion of portlens of the above described premises mnd
thereby surrender this lease ss to such pottion or portions and be reiieved of all cbligationz as to the screage surrendered, and thereafler the rentals
prysble hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by sald release or releases,

8. Should the Hrst well drilled on the above described land be a dry hole, then, and in that event, {{f & second well |3 not commenced on said land
within twelve months from expiration of the last rental peériod lor whieh rental has been pald, this lease shall terminate as to both. parties, unless the
lesser on or before the expiration of said iwelve months shall resume the payment of rentals in the same amount and In the same manner as hereinbetfore
provided. And it is agreed that upon the resumption of the paywment of rentals. as above provided, that the laslt preceding paragreph hereof, governing the
payment.of rentals and the eifect therec! shall continue in force just a3 though there had been no interruption in the rental payments.

7. If said léssor owns @ less Interest in the sbove described land than the entire and undivided fee simple cstate therein. then ihe royalties snd rentals
herein provided shall be paid the lessor only in the proportion which bis interest bears io the whole snd undivided fee. However, such rental shall be in-
creased at the hext sacceeding rental ahniveraary afier eny reversion occurs to cover the intérsst 30 fcguired,

8. The lesoee shall have the right to use. Iree of cost. gas, oi! and water found on said land [or its operutions thereon, except water from the wells of
the Jetzor, When required by lessor, the lessee shali bury Its pipe lines below plow depth wnd shull pay for damage cavsed by \ts operations to growing crops—
oh zafd Jand. No we'l shall be drilied nearer than 200 reet to the house or barn now on sald premises wilhoul written consent of the lessor. Lessec shall have
the right al uny tlme durlng, or after the expiration of, this lease to remove all machlnery, fixtures houses, buildings and other structures placed on sald
premises, including the right to draw snd remove al] ecasing. Lestee agrees, upon the completion of any test as a dry hole or upon the sbindonment of any
producing well, to restore the premises to Lheir originel contour a5 near as praclicable and to remove all (nstaliations within a reasonable time.

9. If the gstate of elther party hereto Is assignediand the privilege of assigning in whole or in part is expressiy alowed), the cov ts nereof shall
to the heirs, devi N 3, admbi rators, succassars, and assigna, bpt no change of gwnership in the land or !n the rentals or royaities or any
dut under this lease shall be binding on the lessee until it has been furnished with sither the originsl recorded instrument of conveyance or a duly cerlified
copy thereof or a ceriified copy of the will of any deceased owner and of the probate thereof, or certified copy of the p d showing appot t .of
an sdministrator for the estate of any decessed owner, whichever Is appropriate, together with all original recorded instruments of conveyance or duly certl-
fied copies thereaof ry in showing n complete chain of title back to lessor to the full inierest cisimed, and all advance payments of rentals mads here
under before ot of said d Ls shall be binding on any direct or indirect assignee, grantee, devisee, administrator, tor, or helr of lessor,

0. It is hereby agreed that in the event this lease shall be assigned as to a part or a3 Lo parts of the above descrived land snd the holder or owner
of any such part or parts shatl make default in the payment of the proportionate part ol the renl due from him or them. such default shall not operate to
defeat or slfect this lease insofar as it covers & part of said land upon which the lessee or eny -assignee hereof shali make due payment of sald rentals,

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, al Its option, may pay and discharge in
whole of v part uny tsxes, mortgages, or other liens existing. levied, or assedsed on or against the sbove deseribed labids and, in evenl iL exercises such option,
it shall be subrogated to the righis of any holder or holders thereo! and may reimburse itsell by applying to the discharge of any such morigage, tax or other
lien. any Ttoyaity or rentals accruing hereunder. : : .

2., Notwithstanding a'nythinz in this lease contalned to the contrary, It is expressly-ngreed that if lessee shafl commence speratlons for drilling &t any ~
tine white this lease is in force, this lease shall remain In force and its terms shall continue so Jong Bs such Operations are prosecuied And, i production
results therefrom, then as long as production continues, - . .

If within the Dprimary term of this lease, production on the lensed premises shall cease from any cause. this lease shall not terminate provided ope-
rations for the drilling of a well shall bt commenced before or on the next ensuing rentsl paying date or, provided lessee beginsd o resumes the payment of
rentals in the manner and smount hereinbefore provided. If, after the expiration of the primary -term of thix lease, production on the ltased premises shell
cease from any cause, this lease shall not terminate provided lessee resumes operations for re-working or drilling a well within sixty 1601 day: from asuch
cessadion and this lease shall remain in ferce during the proscoution of such operstions and, If production results therefrom. then a3 long sz production
coniinues, . . ‘ ’ '

1). Lessee fs hereby given the right at its option, at sny time and from time to time, Lo pool or unitize all or any part or parts of the sbors de-
. scribed land with other land, lease, or leases In the immediate vicinity thereof, such pocling to be into units mot exceeding the minimum size tract on which
a well may be drilled under laws, rules, or regulations in force st the time of auch pooling or unitixation: provided, however, thal such units may excsed
such minimum by Dot more thap ten scres If such excess la necessary -In order to conform 0 ownership subdivisions or lease lines. Lessee shall exerciss
sald option, a3 to each desired nnlt, by executing snd recording an instrument identifying the unitized sres. Any well drilled or operstions conducted on
any part of each such unit shall be considered » well drilled or cperations conducted under {his lease, and there shall be allocated to the poition of ibe
sbove described land included in mny such wolt such propertion of the mctusl production from ell wells oo such unit ws lessor's interest, I any, In such
portion, computed oo an- asredige. basis, bears to the entire scresge of such uaidt. And it 1 understood wnd agreed thet Lne production so allocated shall
be congidered tgg';‘u; bﬁ?u , Inaluding the payment or delivery of royalty, to be the entire production from the portion of the above described land in-
¢luded in such’ 3‘.’., :' Jfagm;‘e_r &8s though produced from the above described land under the terms of this Jease.
Sl LR TR S

) v ., . .
M. T,hié\i!’w"und L1 “-3"?."“!9 nipditlens and stipulations shall extend to, and be binding on each of the parties whe signs this lease, regardless of

_whether r-}igh'ie;a'or is o aboye h'!_i_d,’ egardiess of whether It i» signed by any of the cther parties herein named as lesydrs,  This lerae may be slgned
in countefparfsveach tihaxd the sepeldifpet as the original. ) ) .
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STATE Ul‘ B . S L S R Ukianoma, Kansas, [New Mexico, Wyomung, onvana, unorauo, Utan,
: L R A 38 Nebraska, North Dakota, South Dakota - ~
COUNTY OF e et ; ACKNOWLEDGMBNT-— INDIVIDUAL

BEFORE ME the underaigned a Notary Public, In and for said County and State, on this

o \
S \"7

day of e "-'l b boreani 19. personally appeared

Coaped

and

to me known to be the identical person........, described in and who executed

the within and foregoing instrument of writing and acknowledged to me that........cew....duly executed the same as. free
and voluntary act and deed for the uses and purposes therein set forth, ﬁ

iN WITNESS WHEREOQOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written,
My Commission Expires

Notary Public.

Wum, Col'omdo, Uhah,

STATE OF .. } Ollahoms, Kansas, New Mexico, Wyom
: 38, Nebraska, North Dakota,
COUNTY OF . ACKNOWLEDGMENT — INDIVIDUAL
. BEFORE ME, the undersigned, a Notary Public, iz and for said County aud State, on this.
day of - . ‘ 19......coos perscnally appeared
and

tomeknowntobethcldenlicalperm.__.descﬂbedinandwhoexewkd

the within and foregoing instrument of writing and acknowledged to me that.......... — .duly executed the same as. : free
and voluntary act and deed for the uses and purposes thereln set forth,

IN WITNESS WHEREQF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above written,
My Commission Expires

Notary Public.

’ ' ) , TP 1¥ RO S N I A R R

State of Colorado } . ACKNOWLEDGMENT (For use by Corporation)
L SS. . A S R N I
County of “Weld ' ‘ '

On ﬂm: — by of : April YAUD. 19..81. before me personally
appeared F, Stanlevy Davis . : , to me personally known, who, being by
me duly swom, did say that he is the... bresident of..... FAIMADOWS JLAND COMPANY, a Colorado

..gorporation : and that the seal affixed to said Instrument is the corporate seal of said corpora-

tion and that said instrumént was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said

F. Stanley Davis . ... . acknowledged sald ‘instrument to be the free act and deed of said corporation,
. y‘

Witness .my' hand and seal this _ L7

(SEAL}

MY Com.misslon expires. 0&6’&& K 3 /9// | : | M __:"-*..EM‘.' '
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