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"!lee AGixg Yeor Pald-ip Leasn)

" THIS AGREEMERT. marn this  _ 17U h tiny of ] : h d.!;mui;grv . e} . bobwoen

SRichapd G Jolley aud Mapy. Louise Jolley, hosband_awd wiles frell 1. _Jolicy, a sivele wan, ol

. J}Cujj{l inlley :Liiltl Anne ﬁy i:';j__l_e;r,__husbgud_und_uij_u'_l' Bond V45, Hpw 1‘;%3_1;; el }?l!.g
" Lossor (wholher o o matel wil Kinney OLL Gompany, P ux HWiRA, Denyer, Oolocado SiEGH

_Lesspa, WITNESSETIR

.1 Lessor, in conskotaiion of fon and more ) Dullus,

LO.0WE ) i hondd pokd, o tnoeipl ard sutkiclency of whicliis hoioby auitiowiedgad, of e royaliios hereli provided, nnd of e sgrastient of
i, herotry gianis, lenses and lols excluslvoly unio Losspe iar U purpose ol hvesligating, exploting, prospecting, chiling and imh 1ing for nd
producig off and gas (ielucking, butee lintied lo, gas producible fiiam coal-Lrating fopnalions) atid all subslancas preduced ki assoclalion hermwitty, ln).;ing pipn
littgs, builling lanks. povent satiotss, lelnphona iines, tonds end olhiar siiuchires hataon la produce, savo, inke care of, ¥eod, vanspaortand own zeld producls, and
housing ils amployeas, 1 lollowing dosciibod Jand {(hereinnitor callod "said land™), 1y . Gard - County, Colorado lowi
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Inndidilion o saic kawl, Lessor Bieby grauts, leases and fals exclusively unto Lessee lo W saime axlent es i specilicaly desclibod Larein sl laids owned *

by or clalined by Lessor which are adjncen, configuaus te or form a part of soid land, including all off, gas, ather hydrocarbens snd ol otfer minerals undatying

fakes, 1ivors, sieams, toacls, easeimonly ond rights -nf-woay which Uavesse or adloin sy of sold Jand, - Said tand shod bo desmed lo conlain
0,00 __neies, whalher il actualiy comprises moto or fess,

2. Weheulrelatanen fo Ul commancement, prossculionor cassaliornt any 1ano of dhilling or other developinent operstions, andfar o ha discovery dovel-
cpmenlor ceszation alany ime ol produciion of ofl o gas apdwilliou it o payinents thai ihe iyallios horein provided, and nobwithstanding anyihing else he: oiny
conitainer] 1o ha condrary, s iease shalt bo for o longol frpgmiren his data {called "PRIMARY TERM ™) andas Jong th :'Iléla asoil or gas is produpad lipm sald

Tél

“lond o fanidd with which saidd Il 5 pooled bereunder, ot diiing or sowosking opetalions are condycled 1 A
: t b 9 9 apet 1?0.,(%,, ‘%* ae (3) years% AES
3. Thotoyaliies I bio pald By Losson me: {a) on ofl and othor fould hyciocobhons, ano-eighily of st g od and savad rom sald land, the yune (o ba
drfivesadd ol Eyo wellz, or 1o the creditof Lassar lnlo tie pipm lina to which 1herwells imay e conneetad; Lesses may tiom éme ko fime puchase any toyatly ol in s
, possession, payl v ko ket price iherofor provadfing far (hn field whes @ prociuced on the dala of purchasa; (6) on gas and i constiluents areof producod iom
sakltaiid ond sander used afl e pretvises o In tha mirnufacture of gastling orolfies Pproducts theraliom, the makatvalue allhewell ol ann-alghthof e product so
* suld of Used!, ovidod Biaton produest zald at he wells Wna 1oyally shinli be-one-elgl:th ol lhe amountiaslized hom such sale, Lessea shall have fres useaf gil, gas,
oo walpr rotn said land, oxcepl waler iorm Lessor's wolls, shens, lakes and ponds, lor ol sporalions hersunder, and Uie joyaily on ol and gas shall be cormgrilod

alter deducling nny so used.

© 4. llawell capable of producing gae and/for ofl. In paying quaniiies Is lozalod oh said land and Is shut-In, bolore production commerices, or it oy liine
theieatier, s leass shall contioe krellect lor a period o one year romths data stoly wallls shut-In. Lessea may thezealter, pay o lenderlo Lessoras royally, onor
befora oneyem from e data suclwellis shiut-in, an arvount of $ 500,00 pe well, per year, and, I such paytnenlor teinder ks thads, sushwell shell conthwe hislaso
it elfectfor a fusther period of Gita yoar, W lika pinywier nad upon ke payinents or lendess annually made on or befare sach analvarsary of ha shut-Ridato of such
wall, suct: weli shalf canitun this lonsn in effec! for succestive paitods of twelve (12) manths each. Notwithslanding sy olher provision o he congary, thisleasa
shall ol leninate becauso of a Iailaee o propaily or finely make shul -in welf payimenls untess Lossor shiall have giveit Lessea writien notico of such lafluis o
Piopaiy or mely male sueh shul-inwel paymient and Lasseo shal linva [sied fora petled of thirty {30} deys aflariecolptof such netice ko fonsder such payraaest It
iho propor srnount, fogethor with a lake or Inpeopser paytnent ponalty of $100.00, . . . .

5. itnt o expitation of Mo phnary keun Logseo Is conducling operafions for diifing o rewarking en sald fand or shall have completed adry hols Y 0on
wiihin ona lisc e elghly {100) daya yrio o thn end of the psbnary loun, o, i, affer e explralion of the priary lerm, production on sakiland sl Goass, fom ony
caugo, Nis lpase neyeriwinss shall contimen ks Ul loico salong s opmations for dhilng or 1eveol kin? o any axlslng or succesding well ate being condueted with
no ceszation of mote Hat oan windred eighly { 180} consaculive days aad, i sucloporations rosull In production, s long thasenloras off or gnas Is produced fiom
&aidd Iaeies, ' RN

8. lossoe, obils opling, is haeby givan s ight and powor lo pootar coinbine said land, or any poilion ereal, a3 la ofl and gas, of elihier of tem, whh any b

olierland. lease o ienses wieninLesseo's ucdginert s necessaly of advisable io dase Inoider lo property davelop and operata said iand, stich pooling o be inle
a wollunilar unils nelexeending onnlindied piig sixdy {160} acies, plus nnacreage lolerance of ten parcent {10%) al oo hund od and sixly {160} notes, Ter of, and
isalexcending six fumdind arck oty {G40) notes, plus nn acieaga tolemnee ol lon peycent { 107%) of six hundrad and lonty (G40} sot as [of gos, exceptintiuger units
may bo croaled to cordonn o ony spaging or wall Linit paling thal may bo penyilliod by governmentol sulfor s having uisox:ion, Lesses may pool or combing
said fanacl oy aevy proTion Taneoof, ns abav i ovicked, a% 1o ofl or gas b any oie of mire sltat, erd tnils so fermed noeed nol conform i size of mea wilh Bio ool orgpits
Insiey il snict Fad 15 pooleed o conshinnd os 1o any oll ter staluen or sbala, and ofl Lrils nend potconform es to arve wilth an wils. Tho poeling bn one or more
+Inslaneas shall nol sxhiosst e ighls ol G Lessoo liwatnder o pool sakd ol or porlicivs thaeol ko otbar unile, Lesseashall eroculs Inwiling orw place ofecord
an Instioment or shtmnaiz idetlitying aod describing tm pocled screage; Ths ariza acreagn so poolod inlo & unlt shinll be tteated for all pLposes, oxee the
payinen! oftoyallies, as i il wix e inchidnd T ks leaso, and drilling o rewoikding opsrations heroon or production ol olt or gas thereliom, or tha location heleon of &
wnll ng a ahitit-h well, alall ba considere:d lor all purposes excepl o paymaent of toyalliog, a4 # suchn operations wete on o such produciian wore from or such
shut Inwollwere on said lvud, wheling o nol o woll or wolls ba lacalod on sald B, Infing of o roysilios elsawliora hoiein specilind, Logsor shatlioceive iom n
unitserigrng, onty suchi e tian of lin ioyally siptlod tareiteas o upoeesl of acreage bom sald lnd placod I he unitor Lessoc's toyally Interestihereln beats o
tha tolal acinnga sn pactad B e pralculs wrt lvolved, Shaukd any woil as originelly created heteuncer contaln lass i tho maximunt numbar ol acres
lieratnabiove spneilind, Uinm | ossra may at nny limo $hintertlor, whether bafore or after pinduction by ebinlied on B anlt, anlargo soel unit by adding addilion:l
acisagn nesto, but o erdegees unitshinfl in no ovont nxeced Na actengn conlent brielnabiove spacified, In the svenl an exisling unitls soenlargnd Lossapshall
exaetln wd place ol1eenid a suppilonienlal dioclatlon of unilizalion deniliying and desciibing he fnd added to the exisling unit: provided, fialil such sepple-
metial dockazation ol unilization iz not i huntif allez produclion is obiatied o ihe unil oz otginally o1 eated, thea and i such event tie suppiemrbta] docluation ol
umitizetinn shallnot bacorm efleslive unlil B fist day of 1o calendar month next lollowing tho filing thereol. U tho abrence of ploduction Lesseamay lennlraleany

1milized atea by fiing of rocurd nolice of tnsinalion,

* 7. Lesson aloo shal havoe e tight o wriiza. peel, ar zosibinn all or any patLol skl tand wilh olha lands In tho samngonesal avga by entednig iifo a cooporativa
orwiliplon af development or apisation approved by any governmenial aulboiily o, romlime lo En, with lika appraval, towodily,changn or lannlnate sy sueh
planor sgrecozont mad, i suelypvont, thy lonns, condifions, and provisions of this lease shall bo deomad modifiod fo eonfenn bo e tims, condiions, nnd provi-
stons of such approvacd coppesadve e Nl plan of davolapmeat or aperation mnd, pargcuixly, all diiling and davelopioen? rogquiteinnnts of Hils Jensn, oxprass or
impkest, shall b salistiod by eotnpliatice with o <iling and devefoprment iocuitoruents of such plan or agreamonl, and Bis lasse sholl not leuntiale or expirg
futing tha lite of such plaiy or agtoemens, It Tho evedt at sald Tnd oF any pait heesof, shall herzallar be operaiad under any such cooperalive or will plan of
davoieprmm or operations whmaby the praduction therafion:is allocelod {o diferen) porions ol haland covered by said pian, hen tho production eliooaded toany
particudar eact of land shiall, for 1ho purposo ol compuling teraynilios loBo pald horetinder o Lessor, beregardad ss havisg boen produced iroim e parfieuts enct
ofiand to which s alloestad asel nat lo oy ciher ract of lnnd; and the joyally paymenls to bo made hereundor la Lossor shaft bo based upenproductiananly ns so
sficentad, Lessor shall lobnnly exprass Lassor's consent 1o any cooperaliva or unil plan of development or opetalion adopled by Lessee and spproved by any
govamnmaential agency by eiectding the same upor requesi of Lessea.

B. Lossnashalllmyn Meighd plany e withoul Lessor’s consant o staresider all or any porfionof said land-and bereaved of akobligallon as lo U ncraaga
stiicandared. Lesszes stinll saves Fio dght within & zansoneble Bme nftor the explration of s forsa W romova ak property and fxtures placed by Leasss on sald fand,
chacding e Hght lo draw ard tnovo off easing. Wihen ranuited by Lessor, Lesseo will bury all plpa fines befow ordinary plow depih, and ne well shall ba gilled
aitin twa hundiod {200) feat of any rosidenca or bazn reow on sald land withoul Lessor’s conserl. The Lessee agrens lo promplfy pay io e owner Utateof any
<dnages o crops, ar knprovomaonts, caused by or resuling fiom nny oparallons ol Lessoe. T

9. Mheiights afsilher parly hareunder may be sssigned, lnwhoia ot In patt, and e ptovislonsieraot shall axtend lo the heirs, succsssors and ss<igns of the
29tlles heralg, bul no oliango or division of swnorship of said land, or roysitas, howover nccamgplished, shiall nperale to entarga e obligallons or diminlsh e sighle
i Lossea, Mo changs in By cwnoship of sald lared, or nny Inkssost Bierein, shafl ba binding on Lossas urdi Lesses shall be kaished with a certlied copy of &t
searddad lzlhumornde, ol cow L ocoedings and off athe nacessaty svidence of any kanslor, inhe:lanes, or sala of seldeighls. hicese Lesson pselgns s Tease, Iy
vhiole or In part, Lessea ghall be rellaved of all obligations with raspoct lo the asslgned portion or pojBons alslng subsequent 1o He dals of asslgnmernt,
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1. 1 aasgao elnl ot Lo Bobla tor bionch - yar, axpnocs ot gl nor shal Dis fepso e of ™ Serfeliute fot iaieacliof coatliat, 1o £
tra lommihaled by opetation of my lindiation pro el as aresultof Losseo's fafina o plesug uliotis ciyer 1o produco ol o gas Irom ssio ide
Inids pooled Yot ewith 1T sucliopotations o1 0f s ~suclion lrom said kuid Is pravanlod or substantind, T by govonumental action of olhior souse ol tasol
atily wiifn he conkol of Lesses, Aller e cossadon or tumihalion of such govetnmental nolion of o cRise, Lessoe shal be entifod jo areasonobla tino

conmnenca driing opatations,ar to r‘r;?e o of Eesuz B pr du?gfg AT B0 ”;""?J FAEESB{_} .
T ' . , fae A
11. Lassor ImmbyfwﬁdmkM " i g-wd agreas That Losseo ol ils optlon mny dischorge oy th, morgage of olher Ten upa

sald Loeie, ofllsor inwhoin o o parl, and it the avant Lassen fous so. I slalthe subicgnled 1o such flan with 1he righl to enfoteo same and ppply oyelfas accruln
heteenyisr foward salislylng same. Lessas shall pay ol laxes based orl tha pioduclieon fram sald land, and sholi dedust such laxes albbulabla lo Lesser's intore:
fiim toyally dus heraumder, Withoulimpairmant of Le=zsae's sighls under i wattanty In svent of failtze of fille, ILs agreed that I Lessor owns en Intarestin soid lon
lass thon the ontire [oe sample estats, then the royoles lo ba pald Lessar shell be reduced propo:iionstely, M

12, Lessor harehy relensss and walves slitighlo? dower and right of homastasd under the taws of this sials Inand to seld i o hs extsrt althe ights gm!lla-

hy Kl lense. . :

13, Inieevsntthnl Lassol, dwing %o primnzy tarinof Dilsfanse, 1ecelves abona lide offor whichiLeszorlswiling lo recopt ram sty patty offaring opurchoas
frain Luegar, & daosn covoring niy ot all of e subsiances covored by Hils tsase snd soveiing alt or o pos tion of sald land, kerein, with the gase becoming eleciy
uysan axplialion of Uis leaso, Lessor hateby sgrens to hollly Lesano [ walling of sald ofter immediafely, Including In e nolca the nuino and eddross of s ollao
ths price alfetad and sl aller poilnen lerrne and condllions of tha oiler. Lessao, for o parlod of fiteors days oller receipt of ¥1e nollce, shall have the prior an
prefsitad-ight and oplisn lo pirchase the lense or part heraot or Interest thoteln, eovetad by the oftar at the prdee end according to the tarms and tendilion
speclied In the alfer. A offars minde up lo and including Re fast daoy of the prmary lerm of his lonso sha¥f ha subjoci ta the farrus and condilons of this Seckor
ShouldLessen elsctio ptnelinge tha lnase presiant ko the terms hatelo, 1 shall sotiolity Lessor Inwiliing by rmafl ortelegram parlos 1o explralion of sakd 15-day peiloc
Lassea shell pramplly hareaflet iuenlsh lo Lassor the new laaso for sxaculionan beltalfof Lessor along willi Lasses's colieclion dralt payable o Lessor In prymentc
tho spacltiod smount os congldm alion 1or hanew lease, such dialtbeing subjeclonly loapproval of fitle aceording lo the letns thstec!. Upontecelpt thersol, Lass
shall promplly execits snid Iprse and ekan ihe same along with the ondoreed dinlt io Laszes's represanialiva or ditough Lessor’s bank of record for paymen

A ol tha provisions of This laose shiall inure 1o e benefit of and bo binding tipon the patfies harato, thelr helrs, adminls relors, suscessors and asigns
Tisks ngroamon! shall e binding on ench of e ebove nomed parfios who slgn the semo, regardless of whathar § [s signed by any of the other patifes,

1N WITHESS WIEREDT, this Instrmort s executed elfactive as of the dote list abova writen,
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STATE OF CoLbRaBO "™ )

{tndividual(s) Acknowtedgmant) -

‘[iu:a. Iorégédi‘nﬁ”lf‘@{mn:anﬁyas ncknowledged beforama this - 18Lh DAY OF JANUARY 1960
S R AL B -
by Ricltard. . 261 léy - shd Mary Louisc Jolley, husband acd wife, DBretl L. Jollev, a sinsle man,

and Kent’ Be.Jolleyand Anne l. Jolley, husbamd and wile -

o

-

My Cammfsslc-m explrast- - ot
: Notary Public

a“!qvci’)-.. | Addrsss:jwﬂm . 0,@)60‘?&00

STATE OF

=5, [Corporale Acknowledgmant)
COUNTY OF

Tha #otegolng instrument was acknowledged belore me this

by

of LB
corporation, ;.m baliali of tho corporalion.
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Wastain Slawms Only

535,
of the
Deputy
i

19
18

Range
Lounty
Term
M., and duly racorded
GRvnr Slera~Asqiver Al Gengd)

Toewnsht
a'cioek

Na

P hox

4ras af this offics.

2. of Acras
OF,

=zuen
AT
. R
Surty af
~ nook

a3y of,
-

Tlonz,

OlL AND GAS LEASE
FROM
TO
nto
“kis rnsirement was filad for record on the
Jage
R Recard a_nd Mail ro!
NG e
B -
GLEmWwad_ [PLanes, Co

i
i
1
3




i N ::;'--: 3 ’ : BAOK WS PﬁGEBBi

JF. : . EXHIBIT "a"

Attached to and made a part of that certain (il and Gas lease by and betwesn
Richard C. Jolley and Mary Louise Jolley, husband and wife, Brett L. Jolley, a
i--single man, and Yent 5. Jolley and Anne E. Jolley, husband and wife, as Lessors, and
Kinney 0il Company, 28 lessee, dated January 17, 15%0.

7 14. Wherever the term one-eighth (1/Bth)appears in this lease, it shall by this reference
v, be amended to read 18.75%. -

'15. Any gas well shat—in provision contained in the referencéd lease shall extend the
primary term of the lease to a maximum period of three (3) years beyond the end of ﬂ“ I
o

: ﬁ oxfiginal Jdease primary term. | :
= M " g;\f ﬂf Jolley #1C-17 -~
.+ 16. R 2d From this lesse are the Jolley # 1, Jolley #1-8,-and Bayder——2 wellbores,

and 81l existing down hole egquipment, well hole equipment and surface production
equipment located in, on or about those wellbores, Yinney Qil Company will be held
harmless as to any liability invelving the aforementioned wells,

" Signed for Tdentification this 18th day of January 1990

Richatd C. Jodley

ﬁ?w&ﬁé{y‘oi‘}%;ﬂﬁ
/n:ﬂl’ Z . Méf

“Brebt L7 Woll

wen

1 A Eent 5. Jol;ey /

inne E, Jolldy &




