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THIS AGREEMENT, &nterrd into this the. 1Eth.  __ day of Decemher Wi,
between
Harry shimon 2nd Ralph Shimon, Co-Executors of the Estate of Stephen F. Shimon,
decersgd. Route 4, Box 130, Longmont, Colorado
7 hereinafter called lessor,
antdee e e Ra O Browplie - hereinafter called lessee, duoes witness:
1. Thet lessor. for and In constderation of the sum of _$10 00 Dollars in hand peid and of the nts and mgr hereinafier contained

1o be perforined by the lessee, has this day granted, leased, and It and by these presenta dozs hereby grant, lease, and st exclusively unto the lessee the
hereinalter deseribed land. and with the right te unitize this fease 0F any part thereo! with other oil and gas Ieases a5 to ail or any part of the lands covered
therelry as herelnafier provided, Tor the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining.
and operating for, producing. snd snvln1 &l of the oil, gas, casinghead gay, casinghead gasoline and all other gases and their respeclive constituent vapors,
und for constructing voads, laying pipe lines, building tanks, storing oll, building power stations, Lelephone limes and other structures thereon necessary or
convenient - for Lhe econnmical operation of said land alone of cohjointly with neighboring lands, Lo produce, save, taks care of, and manufacture il of such

substances, and for housing ond boarding employees. sald tract of land with any reversionary rights therein being situated in the County of
Weld . . 8mte of__Colarado =nd descrived as follows:

Touvnship 3 Nort>, Ranvre 87 West
Scction 2%: E/2 B/2

Lossee agrees to pay reasonable damages to growning crops on the lands herein leased. Damages shall be calculated by the average
annual yield per acre times the actual acreage used by lessee in driliing operations.

and containing.. 280 acres, more or less.

2 Ii is agreed that this lease shall remain ih full foree for o term of. f!Vﬁ {5) years {rom this date. and as long thereafter as ofl
or gas. or either of them, Is produced {rom sald lsnd for from lends with which seid Iand is consolidated: or the premises are being developed or operated.

3. In consideration of the premises the aald lessee covenants and agrees: .
To dellver Lo the credit or lessor, free of cost. in the plpe line to which lessee may connect his weils, the equal one-eighth (%) part of all oll
produced and seved from the leased premises,

4. The lessee shall monthly pay lessor ag royalty on gas marketed from each well where gas only is found. one-eighth (%t of the proceeds If sold at the
well, or If marbeted by lessee off the leased premises, then one-etghth (Y%} of Its market vajue at the weil, The Jessce shall pay the lessor: ta) one-eightl 1%,
of the proceeds received by the lessev from the sele of casinghead gas, produced from mny o] well: th) one-elghth Vet of the yalue. at the mouth of the well,
computed at the prevailling market price. of the casinghead gas, produced frum any ¢l well and used by lessee olf ithe leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shell have the privilege st his own risk and
expense of usinkz xus from any gos well on said land for stoves and inside lighte in the principal dwelling located on the leased premises by making his own
connections thereto.

Where gat from s well or wells, tapadle or producing gas only. is not sold or used for a perind of one year, leasse shall pay or tender as royaity, an
atnount egqual to the delsy rental sz provided im paragraph 15! hereol payable annuxlly on the aaniversary date of this lease foliowing the end of each such
year during which such gas 18 not sold or used. and while said royalty is so paid or tendered thizs lease shull be held as a producing property under para-~
graph numbered two hereof,

5. If operstions for the arliling of a well for oli or ges are not commenced on anid land on or before the, 11tHasy or_December 1971
thix lease shall jerminate us 1o hoth parties, unless the Jessee shall on or before rald date pay or tender to the lassor or for the Jessor's credit in the

—tongunont. National _ Bauk -t____Lo.n.%mnnL._C.olnrado or its successors, which Bank and its suc-
cessors are-the lessor's agent and shell continue us the depository of Any and all suma payable under this lease regurdiess of changes of ownership In said

land or in Lhe ol and gas or in the rentals Lo acerue hereunder, the aum nf_Qng_Hundmd,ﬁ]xL}Lﬂnd.NﬂLlﬂﬂ:;_‘_:_:;Dolhn. whith shall op--
erate ms o rental and cover the privilege of deferring the commencement of cperations for drifling for a period of one year. In like manner shd upon Hke
paymonts er Lenders the commencement of operntions for drilling may further be deferred for ke perinds successively. Al payments or ienders may be made by
check of draft of lessee or any asSighes thereof, malled or delivered on or before the rental paying date, either direct to iessor or nssigns or to sald depository
bank and it iz undersiocod and agreed that the consideration first recited herein. the down payment, covers not only the privilege granted to the date when
said first rental is payable as aforesaid. but also the lessee’'s option of sxtending that parlod sz aforesald and any and all other rights conferred. Lessee may
at any time execute snd deliver to Lessor. or piace of record, a release or releases covering any portion or portlons of lhe above desuribed premises and
thersby surrenider thix lease as to such portion or portions and be reileved of all obligations as to the acresge surrendered, and therenfter the rentpls
rayable hereunder shall be reduced in the proportion thai the acreage covered hereon b5 reduced by sald release or releases.

6. Should the rirst well drilled on the above described land be a dry hole, then, and (n that event, If & second well {5 hot commenced on said Jand
within twelve months from expiration of the last renta! period Vor which rental has been paid, this lease shall terminate as to BHoth parties, unless the
lessgr on o7 before the expiration of skid Lwelve months shall resume the payment of rentals In the same smount mnd in the same manner as hereinbefore
provided. And i Is agreed thet upon the resympiicn of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the
payment of renials and the effect thereof shall continue In force just aa though ihere had been no Interruption in the rentsl payments,

1. If said lensor owns n less loterest in the above described !and than the entire and undivided fee simpie estate therein. then the royaltles and rentals
herein provided shall be paid the iessor only In the proportion which hi: interest bears to the whole and undivided fee, However, such rental shell e In-
creased at the next succeeding rentinl apniversary sfter any reversion occurs 0 cover the interest so acquired,

B, The lessee shall have the right to use. {ree of cost. ges, oll and water found on said land for its operatjons therean, excepl water from the wells of
the lessor. -When required by leasor, the lessee shall bury itz pipe lines below plow depth and shall pay for damage caured by its pperations to growing crops
on zild land. No we!l shall be drilled nearer than 200 teet io the house or barn naw on sald premisex withoul written consent of the lessor. Lessze shall have
the right at any time during, or Afier the expiralion of. vhis lvase (o remove nll machinery, lxtures houses, buildings and other siructures placed on sald
premises, including the right to draw and remove all casing. ‘Lessee agrees, upon the completion of any test ns s dry hole or upon ihe abandonment of mny
producing well, (o restarr the premises to iheir original contour ss nesr as praciicabie and to remove all installations within a reasonable time.

9. If the estate of elther party hereto is assignediand the privilege of arsigning in whole or in pari is expressly allowed the covenants hereof shall extend
to the hetrs. deviseea, executors, adm.nistrators, su E, BN g but no change of ownership in the land or In the rentals or royelties or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the originel recorded Instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceazed owner and of the probale thereof, orf certified copy of the p.oceedings showing appointment of
an agdministrator for the estate of any d d ownsr, ver iz appropriate, together with all originel! recorded instruments of conveyance or duly certi-
fied copies thereof necessary in showing & complete chain of title tack to lessor to the full Intersst ciaimed. and all advance poyments of rentals made here-
under before recelpt of said documents shall be binding on sny direct or indirect assignee, gramtee, devizee, administrater, executor, or heir ol lessor.

10, It is hereby agreed that in the eveni this lesse shall be saalgned aw to u parl or s to purts of the sbove described Jand and the holder or cwmer
of any such part or parts shall make defauit in the payment of the proportionate part of the rent due trom him or them, such default shall not operate to
defeat or affeet this lease insofar as it covers & part of sald land wpon which the leasee or any assignee hereof shall make due payment of said rentals.

I ilessor hereby warranis and agrees to defend the title to the iand herein described and agrees that the lessee, at itz option. may pay and dlscharge in
whole or 1n part eny taxes, mortgeges, or other lions existing, levied, or asseased on or against the above described lands and, in event it exercises such optivn,
1t shall be subrogated to the rights of any holder or helders thereof snd may reimburse iizel! by applylng to the discharge of any such morigsge, Lax or other
lien, any rvoyalty or rentsis accruing hercunder.

12, Notwithstanding anything i(n this lease contained to the ¥. it iz expressly agreed that j! lessee shall commence operations for érilling at any
time while this iease is In force, this lease shall remain in {orce and its terms shall continue so long as such operations are prosecited and, if production
results therefrom, then sz long as preduction continues,

Il within tha primary term of this leass, production on the leased premises shail cease from apny cause, this lease shall not terminate provided ope-
rations for the drilling of & welf shell be commenced hefore or o the next ensulng rental paying date; or, provided lezeee begins or reaumes the payment of
rentalc in the manrer and amnunt bereinbafore provided. T1f, after the expiration of the primary term of this lease, production on tho lcased premlses shail
cease from any cause, this lease shall not terminate provided lJessee resumes operations for re-working or drillilng a well within sixty 180+ days from sucth
cessetion and this lease shall remain in force during the pt of sueh jons and, I produetion results therefrom. then asz long B production
continues.

131, Lessee I8 hereby expressly granted the right and privilege (which Lessee may exercise at any tlme either before or adter production has been
obtained upon this premises or any premises consolidated herewith) to consolidute the gas leasehold estate cveated by the enecution and delivery of this lease,
or any part or parts Lhereof, with any other gas leasehold estate or estates to form one or more gas operating units of not to exceed approximately 640 acres
each, I such operating unit or units i3 80 crealed by Lessee, Lessor sgrees to sccept snd shall receive out of the gas production from each such unit such
portion of the gop royally as the number of acres out of this lease placed in such unit bears to the total number of acres included fn auch unit. The com-
mencement or completion of = well, or the oontinued operstiot or production of gas from an existing well. on any portion of an operating unit shall be
construad and considered as the t ar et of » well, or the eontinued operation of, or production of gas from a well on esch and ali -
of the [ands within and comprising sueh operating unit: provided, that the provizions of this paragraph shall not sffect the payment or non-payment of
delay renials with respect Lo portions of this premises not included Ins unit, but this lease as to mich portlons of thiz premises not included in s unit,
shall be deemed to be & separate loake. In the event portions of the above described lands wre included in seversl units, exch portion 50 included shal
constitute o separaie Jease, and the particular owner or owners of the lands under ench separate loass shall be solely eutitled (¢ the benefits of and be
subject to the obiigations of leasor undet each separate lesse, Lessee shall executs In writing and reeord in the conveyance records of the county In which
the land herein leaszed 15 altumted an inatr Wentifying and describing the consolidated atreage.

M. This lease and &i} 1% terms, condittons snd stipulstions shall extend to, and be binding on esch of the partles who signs this innse, regardiess of
whether such lessur is named above shd regardiess of wheiher it in algned by any of the othsr parties herein named us lesaprs, Thia leass may be signed
in counterpartia, enth 10 nave the ueme effect &3 the original.
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STATE OF _. Colorade 20— __.____‘L INDIVIDU AL(S) AC™™" /LLDGEMENT (Colorado, Nebraska,
COUNTY OF Boulder - } 58 Wyoming, Lrah, Kne | osth Dakota, South Dakora, Montana,
O .__HH_Q_'?_‘E.?,}E!.?,#I_-_W._?Qﬁ , 0 , before ma pevannuily apnenresd

Harry Shimon and Ralph Shlinon, Co-Executors of the Lstate of Stephen F. Shimon,
deceasud.

to me known to be the person(s) described in apd whose pame(s) is (are) subscribed aad who executed the foregoing in.suument
and :arc:kumwle_dﬁ.ﬂ Geme that he (she) (they) duly executed the same as his (her) (ehieir) free and voluntary act uind dccd,_ including
the' release an'd'u_'u;,;r:r ot the right of homestend, the said wife {wives) having been by me fully apprised of her {their) l'lt.;hl(s') and
iy fpc&v‘fs FE‘Tn"\ng‘mM ackaowledging the said inscrument, Given under my hand and seal the doy and year last above wricten,

*V(? Ql&hﬁ@ﬂi&l‘:"fl.‘:ﬂ)éteﬁs:.? July 14, 1971. 5}, M
L ’O[/B W f i N ko -
Vp. Livio

> -
& e “9 %.:signzuféf ¢ Longmont, Colorado.
FeoLo
STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY QF ... 58 Wyoming, lirah, Kansas, Norch Dakota, South Dakota, Montana,
On — , 1% , before me personally appeared

to me known to he the person(s) described in and whose name(s) is {are} subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his {(her) {their) free and voluntary act and deed, Including
the release and waiver of the right of homestead, the said wile (wives) having been by me fully apprised of her (their) tight(s) and
effect of signing and acknowledging the said instrument. Given uader my hand and seal the day and year lasc above written.

My Commission Expires:

Notary Public
Residing at:

STATE OF ) INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF a8 Wyoming, Utah, Kansas, Noreh Dakota, South Dakotz, Montana,

On , 19 , before me personally appeared

to me known to be the person{s) described in and whose name(s} is (are) subscribed and who ™ exuvcuted the foregoing instrument
and ackoowledged to me chat he (she) (they) duly executed the same as his (her) (their) free and volunury act and deed, including
the release aod waiver of the right of bomestead, the said wife (wives) having been by me fully apprised of hec (their) right(s} amd
effect of signing and acknowiedging the said instrument. Given under my hand and seal the day and year lase above written.

My Commission Expices:

‘\
Notary Public
Restding at:
‘
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STATE OF i _1 B CORPORATE ACKNOWLEDGEMENT ’f(lolurado, Nebraska,
COUNTY OF [ E Yoyoming, Utah, Kansas, North Dukota, South Dakota, Montana
J r
On , 19 , befote me personally came the above pamed —

fwho being by me duly swom, did say that he is the ...

President of

a corporation, and that the seul affived 1o said fustrument is the corporate seal of said corporation) who is personally known to me
to be the identical person and officer whose name is afiixed  the ghove instrument 85 e . —m. . . President of said corporution,
and acknowledged the instrument be his tree and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said corporazion exccuted said insteument and that seid instrument was executed, signed and scaled on behll of
suid compomtion by authority of its Joand of Directors or by authwrity of fts Fy-Lawn,

My Conmumission Expires:

Sotary Public
Residing at:

VA



