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e *" OIL AND GAS LEASE

AGREEMENT, Made and epiered inte the. 24th day of. January 19, 96 by and benween
Ernest B, Swigart and Elaie Swigszk, husband and wifs; and Darrsll D. Swigert B
Whose post office address is 224 _South First ftroot, Weab, Preston, ID 83263 hereinaller called Lessor (whether one or npre) and

Barrett Resources Corporation whos posl office mdress 15 1513 Rrapahios, Towsr IIT, #1000, FiRlindficr 'called Lessee:
~~-v--ww--Ten and Moxe--------"" ;o iars

WEITNESSETH, That ihe Lessor, for and 1n considernlion of —
sl o banel pand, the receipt of which (s hereby acknuwledged, and the coveaunts and agresments hereinafier coninined, hat granied, demised, leased and Ict, and
by ihese preagnly doed grapt, Uemise, fense and et exclusively unta the suid Leasee, the land hereinafiar, descnbed, with the exclusive right far (he purpose of mining,
cxvplunng by peaphysiual and viher methads, ond operating for and producing therefrom oil und gl) gas of wholsoever nature or kind, wilh rights of way and easements
for taying mipe lines, and creclion of struclurcs thercun (o produce, save and lake care of ssid products, all thut cortain tract of land yijuated in the County of

—— Garfield State of. Colorxado
described aa follows, to-wit T

IM{SHIMMM&L_M
Seckion 32: NEY, NWUSEY
Section 33: NWLNWA

Five (5)

and cnnlammg,_,_2_3_9_-_gﬁ0___._._4._,acres, more or less. Tl lease shall specifically include coalted gus and ngcluded gas from cool seamy

1. 1¢ 1s agretd that [his lease shnll remain 1 force Tor a teet of €ew years [ram this date 1ad a5 tong thereafler os ojl or gas of whatsoever inlure or kind is produced
Fromt <aid leascd premisey of an aerenge poaled therewith, or drlling operations are comtinued ea herewnaler provided, 1, nl (he expitation of Lhe primary leem of
this lzase, ol or gas 5 not being produced on the leased premises of an acreage pooled Lherew]th but Lessee 18 then éngoged In drilling or t& working operationd
¢hereon, then this lease shall enntinue in force so long as operations gre being continyously prosecuted on the leased premises or an acm:g: pooled therewlth; aod
operatinng shall be congidered lo be continuously proseculed if not mora than ninely (90) days shall elapsc between the campletioh ot abandonment of one well and
the begsnning of operatons for the drilling of a subseguent well. If after discovery of o1l or gas on said fand or on acreage pooled therewith, the production (hereof
should caage from any cause sfler the primary term, Lhis tease shall pot lerminale (F Lessee cominences additional dnlling or re-working operatlons within hincty
(90) days from date of cessation of praducilon o from date of completion of dry hote. If all or gas shell be discavered and ?‘n‘@f‘xcﬁ a4 4 result of such opesations
at ar after the exgiration of the printary term of this lease, this Jease shall continue 1n force so long as oil ar gas 15 produced {rom Lhe leased premises or on nereage

poaled therewith.
2 Thee s a PAIN-OP LEASE. In consireration of the down cash paytent, Lessor agrees that Lesser shall not be obligeted, except as otherwise provided hereln,
o commence of tonlinue any operations durtag the primary term, Lessce may @l any tme or times during or after the primacy term surrender this lease 3 to sl
or sy portian of 1o [and and ag 1o nvy stratn o stralum by delivering to Lessor or by fifing for record a rolease or releascs, and be relieved of all obligation therea fer
accruing e 1o the eereage surrendered
3, [n ennsideration of the premises the gaid Lessez covenents and agrecs:

At, ‘To deliver Lo the credit of Lessor, (re¢ of cost, wn the pipe lins to

o5l produced and saved from the leased premises.
nd To pay lessor on gas ahd easenghead gay produced from said land (£) when sold by lessee, one-eighith of the net procecds derved from such sale or (2)
when used by lessee off smd land of in the manufacture of gatoline or other preducts, fhe market yalue, ot the mouth of the well, of one-¢ighth of such gas end cas-
inghead gas, lessor's interust, m either case, (o bear one-eighth af the cost of conipresing, dehydrating end otherwise Irealing such gas or casinghend ?ns to reader
it macketable or vsable and one-eighth of the cost of gathering and lransporling such gas end caginghead gas (rom the mouth of the well to the point of sale or use.
3rd Tn pay Lessor for gas produced from any oil welf and used off the premises or in the manufacture of gasaline or any other praduct a royelly of pge-eighth

(148 of the procceds, al the mouth of ihe well, payable monthly st the prevaihng macket rale.

4 Where gas from A well capable of producing gas it nal sclc or used, Lessec may pay or tendsr as royalty to thic royalty ownere One Doliar pe%ar pernet
rayally gcre relained hereunder, such payment ar tender in be made on oc before the. anpiversury dale of this lense next ensuing aRer the explyation of 90 days from
the date such well & shut In and thereafier on or before the snniversary dale of this lease during the period such well 15 shut . I seeh payment or fender is mads,
it will he considered that gas s being produced within the meaning of this lease,

5. 1€ sanl Lessor pwns a (ess Inierest in the shove described fand than the enlite and undivided fee simple estate therein, then the royaltics (including any shul.in
gas royalty) herem provided for sholl be paid the Lessor paly in the proportion which Lessor's interest bears to the whale and undivided fee.

6. Legsec thall have the right ta use, [ree of cest, gas, oil knd water preduced on said land for Lesses's operalion thereon, Lessor shall have the right to gas
free of cost from any well on the lands covered hereln for use in the principaf dwelling heose on said lands at the date of this lzase. Lessor shall be fully respansible
for condilioning the gas for domeslic use and the safety and maintenance of connecting lines

7. When requesied by Lessor, Lessce shall bury Lessee’s pipe hine below plow depth,

8 No well shall be dalled nearee than 200 Teel ta Ihe hause or barn aow on $aid premiscs withoul writien consent of Lessor

9 Lessee shalt pay for damages cavsed by Lessee's operations lo growing crops on sad land

IG Lessee shall have lbr,r{igh; al dny tige to, remove all machinery and fixiures placed on said premiscs, including, the right to draw and remave casing.

t] The nights of Lessorla . Lansed hersinder may,beasignediin whale of part N change in ownership of Lessor's interest (by assignment or otherwise) shall
be binding on Lessee unil Lessee has been furmshed with adlice, consisiing of cerufied copies ol all recorded Instruments or documents and olher information necessary
to establish 1 complele chiun of record title from Lessor, and than only with refpet! 1o paymients thereafler made, Mo ather kind of notice, whether actual ot coastnse-
live. shnll ke binding on Lessee. Na present or [utuse division of Lessor’s owntrship a8 16 different portlans or parcels of sold land shals cpernte to enlarge (he obliga-
litins or dymnish the rights of Lessee, and oll Lessee's opznalions may he conducted wilhoul regard to any such division [ 3l or any past of ihis Izase 15 assigned, ,
no leaschold awner shall be liable for any act or omisuon of any ofher (=asehold nwner, ' )

12 Lesses, al ils oplion, is hereby given the right and power ol pny ume and from time (o time as 2 cecurring right, either before or alter production, as (o
alt ar any part of the Innd deseribed herzun and ns to any one or mare of the farnalions hereunder, o pool ot unilize the leaschold estate and (he minerakestate coverad
by ilus Iease wath olher fand, Yease or fenses in the Immediaie vicintty far rhe praduction of ol and gas, or separately for the preduction of either, when in Legsee’s
Judpment if is necessary or adyisable te do so, end srrespertive of whelher authotity similee to (hls exists with respect ¢ sucll ather land, lease or leases Likewise,
unity previausly formed (o tichule formations not producing oil or gas, niy be relnrmicd {o exclude such ron-producing formations. The fotming or teforming of
any unit shull be uccomplished by Lessee executing and (iling of record a declaration of such unitizalion or reformation, which declzmtion shall describe the unil
Anr unit may include tand wpon which a well has (heretafare been compleled or upan which aperatlons for dolling have (herelofore been cummenced. Production,
drilling or reworking op=rations or a well shut in Jor want of a marke! mywllr.{c 'on & unil which Includes all or r pact of this lease shall be trealed ag IT il wero
prudycivon, driling of reworking aperations or & well shut {n Cor want of 8 markel undes this Jzase In lleu of the rayalucs elsewhere herein specified, ineluding shut-in
grs royuities, Lessor shall receive on praduction from the uait so poaled royallics naly on the portion af such production allocated to this lease, such allocation shall
Be that proporton of the unit produciion that e tatdl sumber of suiface acres cavered by Lhis lease and Included in the unmit bears to the Lolal humber of surfuce
avtes m such umi In 2ddition ta the foreguing, Lesser shall haye the nght t ilainzs, peol. or combine all cr any part of ihe above descrsbed lands bs lo one or
more of the fornatons thereunder with ather lands In the same general area by eniering tnlo & cooperalive or unit plan of development or operation spproved by
any governmental autharay-und, from time tu time, with like approval, in mod: [y, change or rerminate any such plan or agreement 2nd, o Such event, the terms,
conditions and previsions uf (his lease shall be deemed modified to conform to the lerms, conditions, and provisions af guch a_pprnvcd cooperative or unlt plan of
deveinpmenl or operation and, particularly, all dritling end development sequiremenls of thls least, express of Implied, shall be salisfied by complimhee with the drilling
and gevelopment requiremenis of such plan or agreement, and his lease shall not \erminate or cxpire during the life of such plan or agreement. In the event Ihal
<310 sbave deseribed lands or any part thereaf, shall herealter be operaled undes sny such coaperallve ar unil plen of development or operatian whereby the production
\herefram 13 allngated 1o different porhions of the land cavered by smid plan, (hen the production allncated (o any pacicular tract of land shatl, for he pucpose of

been produced fram the pacticular tract of lund 1o wineh 1t Is Bllocated and nof to any

compulte g the royellies ta be puid hereunder (o Lessor, be regarded ds having 3
ciber feact il laiid! and the royzlty paymenis 1o be made héreunder 1o Lessor shall be bused upon production only 85 50 ullocated. Lessoc shall Tormally express Lessor's
cansent 1o ary cooperalive or umi plan of develapment or pperaticn adupted by Lessee and approved by any governnigntal agency by exceuling the same upon request

of Lessee. )

In flic ¢vent @ wel| or wells i¢ drijled and completed an the lands, or on the lands pooled therewith, for the purpose of developing coalbed gas, the word "ure -
uews' shal) mewn, in adelition 1o (hos¢ matlers covered in the proceding senlence, (1) operations of said wells to remave waler of alher subsances from the coa bed,
or to dispust Af such waet nr other Subistences, even thqugh such operations do nat result in the production af hydrogarbans in paying quantities, or {2) shuling-in
or olherwise discontinuing I:mduclion feam sald wells to allow for surface ar inderground munng afecting the drdlsie or wellbore.

13 Al cxpress or implied cavenants of this lcase shall be subject 10 all Fedesal and Siate Laws, Executive Orders, Rules o¢ Regulations, and this lease shall
not be ferminated, in whale or in pert, nor Lessee held hiable in damages, far failure 1o comply therewith, if compliance is prevented by, or if such failure is (he
result of, any such Law, Order, Rule or Regulation .

& the tille 1o the lands hereln deseribed, and agrees ihat the Lessee shall have the right at any time to cedeem

14. Lessor hereby werranls and:pgrees (0 defen
tnxes or oiher hens on the sbove described fards, 1n the evenl of defsult of payment by Lessor and be subragaied to the

fur Lessor, by rdym:nl. ANY MOrigoges,
rights of the halder therea?, and the undersigned Lessara. foc themselves and their heirs, successars and amﬁns, hereby surrender and refease sl right of dower and
hunesiead irt the premlses described herein, insofar as sald right of dower and homestead may in any way sffect the purpases for which this (ease Is made, s reciled herein,

|5 Should any one pr mare of the parties hereinzbove named as Lessor fall to execuie thss lease, it shal) noverthcless be binding upon all such partigs who do
eiecdie It as Lessor. The word “*Lessor,”" wg used ip this lease, shall mean any onc or more ar alf of the parties who exetuls Ihis leasz as Lessor. All the provisions

Al this leose shal] be binding po the beirs, successors and assigns of Lessor and Lesses

which Lessce moy cosnecl wells on said land, the egual one-cighth (1/8) part af al

IN WITNESS WHEREOQF, ¢his insirument s exccuted as of the dale firsi nhove written

Foll z:’)nfwf /ffj—u—/‘-y
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