porm fi-(relucers) Paidap - Re 1t OTT L AND GAS LEASE - AR097243

THIS AUREEMENT is made and entered into this the_ lst day of. May L1y _§7
Jacqueleen Jean Bruce, a married woman dealing in her sole and separate property, and
Tonya Rae Schneider, a married woman dealing in her sole and separate property,

1055 Ash St,, Gllchrest, Colorado 80643 hercinafter called lessor
O ereina. called SHOC,
and.__.ﬂ._ & .C_.CQthn, COmDQDY 1._2,(_) Q_l‘!.- E, Loop 4 1_0 ? ‘D‘ 204 1 San An tonio [ TX h’elréifaflegr called lessee, does witness:

b tween

1. That lessor, fur and in consideration of the sum of_Ten_& no/lOO Dollars in hand paid and of the covenants and agreements hereinafter contained to
he performed by the lessee, has this day granted, leased and let and by these presents does hereby grant, lease, and let exclugively unto the lessee the hereinafter described land, and
with the right to unitize this lease or any part thereof with other il and gas leases as to all or any part of Lhe lands covered thereby as hereinafter provided, for the purpose of carrying
on geological, geophysical fmd ulhcr_cxplurﬂl_ury work, including core drilling, mining, and operating for, producing, and saving all of the oil, gas, casinghead gus, casinghead gasoline
and all nther gases and their respective constituent vapors, and other liguid or liquefiable hydrocarbons and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, telephone lines and other sturctures thereon necessary or convenient for the economical operation of said land alone or conjointly withe neighboring lands, to produce,
save, tuke care of, and manufacture all of such substances, and for housing and boarding employees, said tract of land with any reversionary rights therein being situated in the County of

We 1d State of COlOE_a.dO and described as follows:

Township 4 North, Range 66 West, 6th P, M.

Section 10t E/2 SW/4 (East 1/2 of Southwest 1/4)

B 1154 REC 02097243 04/27/87 12:54 $6.00 1/002
F 1143 MARY ANN FEUERSTEIN CLERK & RECORDER WELD CO, Cco

* It is agreed by Lessor and Lessce that where the words one-eighth(l/8th)
appear, they are hereby changed to read fifteen percent (15%}.

seres, more or Jess,

and conmining__a 0

2. It is ngreed that this lease shall remain in force fora termof ____ON€ __ __ years from this date, and as long thereafter as oil, gas, or other hydrocarbons or either
of them, is produced from said land (or from fands with which said land is consolidated) or the premises are being developed or operated.

3. In consideration of the premizes the said lessee covenants-and aprees:
The lessee shall monthly pay lessor as royalty an il and on gas marketed from ench well, and as to gas, (whether that well produces gas only or casinghead gas), one-eighth

(118th) of the net proceeds received by Lessee at the wellhead; or, if the gas is used by Lessee off the Jeased premises for any purpose or used on the lensed premises for purposes
uther than the development and operation thereof, one-gighth (1/8th) of the net proceeds Lessee would have received at the wellhead for that gas had it been marketed by Lessee, Lessor
shall have the privilege at his own risk and expense of usinyr gras fram any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises
Ly making his own connections thereto, up to @ quantity of yas equal tu one-cighth (1/8) of the gas produced therefrom, and no royalty shall be paid on that gaus.

cannot be lawfully vented or flared and is not sold or used for a period of one year, whether before or after the primary term hereof,

One Dollor per year per net royalty aere retained hereunder, such payment or tender to be made on or before the anniversary date
fLer on or before the anniversary date of this lease during the period such well is shut in.

*

E Where gas from a well or wells,
Jessee shall pay or tender as royalty, to the lessor
of this leuse next vnsuing after the expuration of 90 days from the date such well is shut in and therea

Lessor agrees thut Lessee shall not be obligated, except us otherwise provided her¢in, to commence
s during or after the primary term surrender this lease as w all or any portion of said land and
il be relieved of all obligation seerwing us to the acreuge surrendered.
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5. Thisisa PAID-UP LEASE. In consideration of the down cash payment, |
or continue any uperstions during the primary een. Lessce may at any time or time!
s o any strata or stratum by delivering to Lessor or by Gling fur record a release or releases,
ad da-tdiid Loadd ] 114 > ]
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expiration of the fast rental period for which rental has been paid, this lease shall terminate as to both parties, unless the 2 > Ahon of sad twelve months shall
resume the payment of rentals in the same amount and 1 the same manger ashoesai - teett AT 10 15 agreed that upon the resumption of the payment of rettals, as ahave
provided. that the lust preces L13ge puai e n 7 The payment of rentals and the effect thereof shall continue in force just as though theee had been bo interruption in

therein, then the royalties and pentals herein provided shall

7. If said lessor owns a lesser interest in the above described Jund than the entire and undivided fee simple estate s i
iall be increased at the next 3\:(-medmu rental anniversary

be paid the lessor only in the proportion which his interest hears Lo the whole and undivided fee. However, such rental sh
after any reversion vceurs to cover the interest so ueyuired.

ter found on said land for its operations thereon, except water from the wells of the lessor. When roguived

by lessor, the lessee shall hury its pipe lines Lelow plow depth and shall pay for damage caused by it8 operations to growing crops on said land. No well shall be drilled nesrer than
200 feet to the house or barn now on said premises without written cunsent of the lessor. Lessee shull have the right at any time during, or after the expteation of, this lease to remave
all machinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any
test as a dry hole or upon the sbandunment of any producing well, W restore the premises to their original contour as near as practicable and Lo remove all installations within a reasunabile

time.

8. The lessee shall have the right to use, free of cost, gas, oil and wa

¢ of assigning in whole or in partis expressly allowed), the covenants hereof shall extend to the heirs, devisees,
rship in the land or in the rentals or royalties or any sum due under this lease shall be binding on the lessee
until 1t has heen furnished with either the original recorded instrument of conveyance or a duly certified copy thereof or a certified copy of the will of any decensed owner and of the
thereof, or certified copy of the proceedings showing, appointment of an administrator for the estate of any deceased owner, whichever is appropriate, gether with all eripinal
in showing a complete chain of title back to lessor to the full interest claimed, and all advance payments
on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

arts of the above described land and the holder or owner of any such part or parts
h default shall not operate to defeat or affect this lease insofar as it covers a part

9. If the estate of either party hereto is assigned (and the priviley
executors, administrators, successors, and assigns, but no change of owne

probite
recorded instruments of conveyanee or duly cerlified copies thereof necessary
of rentals made hereunder before receipt of said documents shall be tanding

10, It is hereby agrecd that in the event this Jease shall be assigned as to a part or as 1o p!
shall muke deflault in the payment of the proportionate part of the rent due from him or them, suc
of said land upon which the Jessee or any assignee hereof shall make due payment of said rentals.
to the land herein described and agrees that the lessee, al its option, may pay and discharge in whole or in part any
ainst the above described lunds, and in event it exercises such option, it shall he subrogated to the rights of any
ge of any such morlgage, tax or other lien, any royalty or rentals accruing hereunder.
in this lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at «ny time while this lease
s0 long as such operations are prosecuted and, if prodeution results therefrom, then as lony as praduction continues.

If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided operations for Lhe.drilllng
of & well shall be commenced before or on the next ensuing rental payiny date; or provided lessce begins or resumes the payment of rentals in the manner and amount hereinbefore
provided. If, after the expiration of the primary term of this Jease, production on the leased premises shall cease from any cause, this lease shal! not terminate provided lessee resumes
operations fur re-working or drilling a well within one hundred twenty (120} days from such cessation and this lease shall remain in force during the prosecution of such operations
and, if production results thereform, then as long as production continues,

¢ is herehy given the righ at ity optyn, at any ume and from time to time, 1 pool or unitize all or &
in the immediate vicintiy thereof whether or not contiguous with the above described lunds, such pooling

11, Lessor hereby warrants and gyrrees to defend the title
tuxes, mortgages, or other liens existing, tevied, or nssessed on or ag
holder or holders thereof and may reimburse itself by applying to the dischar

12.  Notwithstanding anything
is in furce, this lease shall remain in force and its terme shall continue

ny part or parts of the above deseribed land with other land,
to be into units not exceeding 320 acres, unless larger drilling
jurisdiction: provided huwever, that such units may exceed such size if such excess is necessary in order to conform
} option, as to each desired unit, by executing and recording an instrument identifying the unitized area. Any well
1l drilled or operations conducted under this-lease, and there shall be altocated to the portion of
the alxove described fand included in any such unit such proportion of the actual production from all wells on such unit 88 lessor's interest, if any, in such portion, computed on an acreage
Liasis, bears to the entire acreage of such unit. And it is understoud and agreed that the production so allocated shall be considered for all purposes, including the payment or delivery
of royalty, o oe the entire production from the portion of the above duseribed land included in such unit in the same manner 48 though produced frum the sbove described land under

the tesms of this lease.
"}4.  1f Lessor sonsiders that Lessee has failed to perform or comply with any of the express or implied obligations herein, Lessor shall provide written notice of Lessee's failure

1o Lessee and Lessee shall have ninety (40) days in which to remedy the failure prior to Lessor bringing any action against Lessee hereunder.

extend to, and he binding on each of the parties who signs this lease, regardless of whether such lessor is named

herein named as lessor, This lease may be signed in counterparts, each to hive the sume effect s the original.

13, Les
Jease, or lease
and spacing units are established by the regulatory body having
t ownership subdivisions or lease lines. Lessee shall vxercise said
drilled or uperations conducted on any part of each such unit shall be considered a we

165, This lease and ull its terms, conditions and stipulations shall
ahuve and regandivss of whether it is signed by any of the uther parties

IN WITNESS WHEREOF, we sign the day and year first above written.

Witness!

: 2
x 0L 200w Qean, KIniteh s X %
-—3acqueleen-Jean Brude Tonya Mae Schneider
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/’//Pr niea RECORDER WELD CO, CO
4 STATE OF_ColQlL ado Okiahoma, Kansas, Ivew mcai€0, Wyoming, Montana, Colorado, Utah,
N } s Nebraska, North Dakota, South Dakota
COUNTY OF_Weld ACKNOWLEDGMENT—INDIVIDUAL

574

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of April . 19_87__ personally appeared Jacqueleen Jean Bruce
Candas e
"Mtflr“’ - _to me known to be the identical person . described in and who executed
Uy e 13, o
: _‘t}'le‘.yylmfﬁ\aod forggging instrument of writing and acknowledged to me that___she duly exceited the same as__her free
"~ Tand vﬁfumfu?'mcl And’ deed for the uses and purposes therein sct forth.
Tr\"-_ oLtV .I(\ R .
= :IN.W!INIFLSS" WHEREOF, I have hereunto set my hand and affixed my notarial seal the duy-and year last above ritten.
R e A y ’ . (hos S,
My i‘__(‘)nlfrﬁis;ﬁ\qu“t'ixplres y A- VF - L/ Lot sie! v"j N I S AL 2,
g o N " Notary Publig.
oz . PR L B Yy
Address: ___,f'_/_/ /5/ (Z//’r _/_{,’ . S‘K/d (e _’
TRV S
STATE OF_j/ MNERL L. Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
’ } 58, Nebraska, North Dukota, South Dakots
COUNTY OF__ D1 ¥ [Locy ACKNOWLEDGMENT—INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for suid County and State, on this /3 4
- day of April. 1987 _. personally appeared___Tonya Rae Schneider

and el

. 1o me known to be the identical person , described in and who exccuted

she duly executed the same b her free
. "._:‘l "\u “ \.

the within and foregoing instrument of writing and acknowledged to me that
and voluntary act and dced for the uses and purposes therein sct forth.

e T

My Commission Expircs__;_@m's”‘"“ _____‘,_.__.,b..._;_':_&’;
i
STATE OF ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF__ }Ss .
On this day of. , AD. 19___, beforc me personally
appeared ' , 1o me personally known, who, being by
me duly sworn, did say thal he is the i of.

and that the seal affixed to said instrument is the corporate scal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said

acknowledged said insirument (0 be free act and deed of said corporation.
JADO 19

Witness my hand and seal this day of.

Notary Public.

Address:

(SEAL)

My Commission expires

!
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