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a0 OIL AND GAS LEASE. . .306608

MM«.}&.W-.---.A"" Sbomar, Record,

5 (I8 AGREEMENT made thin 16th day of e ot0bex ? s Y .
10..4

- between UNION PACIFIC RAILROAD GOMPANY, s Utsh eorporatio » ' LA
Lessor, and PAN AMERICAN PETROLEUM CORPORATION, a Delaware somoration riomogery Susiness in the ‘ﬁtﬁ"m"g&u—-&c&};ﬁrﬁda ------------ ~ar INDEXED
WITNESSETH : : g

1. Lessor, for a good and valuable consideration, recelpt of which a heveby - scknowledged au;d in_consideration of th valties ore k
rayalt
i the agreement of herein contained, heveby grants, leases l;:l' Iste“cxglm.lvoly n‘nfo Lengeo for‘ the purposs.of invutlga:inr.y:xplwl:w. m'o:pr:::ft::: Jﬂﬂﬁfé
with HiafPeyt tos b
O

and mining for and producing oll and gas (gas for all purposes be

] , to dry gas, casinghead gas, distillate condensnte, helf
and all other gaseous substances), and associatad Hquid hydrocarbonx, and, subiest to the rovisions. of t ereo' ! ; j ing
tanks;, power stations, telephone lines and other N tg\fg thereon to 'pro'duu, nivc, take cn?u of?trﬁé&rsﬁpﬁxﬁé ifv;"-‘:n‘:s . a !‘ !:gén! p"p - ’:&"‘ bqfldlnz

S orado i -

4 "u'
the following described land in Count
to-wit:

L4 - ———y

) See description on attached Exhibit 'AY

In addition to the land above deseribed Lawsor. hereby grants, lesses and lets exclusively unto Lesses to the sami t ’ " :
all ofl, gas and associated lignid hydrourbom' underlying lakes, ri v , ot roads, ts and. rights-of-way (:u:::m th:n. ::l::::g ';‘;ll{h?d??;‘nbx »‘31':7:?-

£ traverse or adioin any of said lands. For rental payment purposes, the land included within this leass ghall be desmied to contain..29.037.027.
\'0 acred, whether It actually comprises more or less.
n:q 2. Subject to the other provistons hereln conteined, this lease shall be for a term of § yeary from s dato (called “primary term’

13 r!.
1adal Tavel B l
as oil, gas or lquid hy or any of them are produced from said land hereunder, or drilling or reworking operat )n.r:d onducty t h‘.L Tiar
8. Lessee, within three months from the date of this lease, shall comwiencs the actual drilling of & test well on the leased premises ; and thereafier shall

prosecute the drilling of said well diligently, without unnecessary delay and in n workmaniike manner. h
within the time prescribed, this leass will automatically terminate. " ner. 1 the petual deilling of aaid weil 4s S0t cofmansed

4. 'The royaities to be paid by Lessee arve: (8) on oil and on sssociated Jiquid hydrocarbons, 15% of that produced and saved from sald land, th
be delivered free of cost at the wells, or to the credit of Lessor into the pipe line'to which the weily may be connected; (b) on gas produced from i.:a'x::T:n”z
sold or used off the premises or in the facture of line or other preducts theretrom, the market value at the well of 156, of the gas sa sold ot used ;
provided that on gas sold at the wells the royalty shall be 169 of the amount realized from such sale. Lesses ghall have froe use of ofl, gns and water from. said
land, except water frora Lessor's wells, for all operations hereunder, and the royalty on ol and. gas shall be computed after deducting any so used.

While thers is a well on the leased pramises or on nereage pooled therewith capable of producing only gas, but from hish well 2 ]
sold or used, and in the absence of oil or other production from said premises, this lense ahall be extended for a period olr;:) d:;s :m:\’ th p@uo b el t o
in, and Lessee may tender or puy anndally as royalty a sum equal to the amount of annus! rentals which would be payable during the primary term to. defer

bafore the anniversary date on which such well s shut-in, If such payments: are so made, it shall be considered that bei ' P 3
from the leased premises under all the terms and provisions of this lease, : fon at @08 e being produced i paying quantities

M““‘gl‘ma‘ portion otio thm i ? hf.L fud : in e: pox led lunlt. th? l;n::;lt‘ of the l::hln ‘myulw applicable to the Lessor's interest therein shall be
n the proportion e amount of Lessor's net mineral acres incly n any s ed unit upon whi ch Jwell it
tqul acreage contained in such pooled unit as provided tn Bection 7 hereof. ' boo pon which such gas. well fa:s uated bears o the

-, " Liesee whall ‘use reasonable diligence to market gas capable of belng produced In paying quantities from a shut-in well, but shall be u ’ ] obligati
to market same under terms, conditions or circumstances which, in Lessee's good fafth jud et are unr bl or atans : ier 20 obllgation

" Lestes may from time to time purchase any royalty portion of ofl or associated liquid hydroeatbons n its possession, ‘paying the market price thevefor
prevailing in ths fleld where produced on the date of purchase; provided, howaever, that if Lessor shall so alect, Lessee shall daliver to Lessor in kind its royalty
share of oft and nssoclated liquid hydrocarbons, In the event of such election, Liessor shall give to Lessee not less than 80 days’ notice of its election. and- shall
take sald royalty share in kind for a period of not less than six (6) months following the termination of asid wixty (60) day period. Any such deliveries are to
be l‘“mldc from the facilities of Lesses, which shall have been instalied for its own convenience st times and In amounts which equitably adjust deliverles of both
partles. | @ - ) . e . : 9 ;

.8, 1t the well provided for in Section 8 hereof is deilled and completed as a dry hole and if operations for driliing are nét commenced on said land' as
hereinafter pgovido:d 6n or before one year from this date, the lease shall then terminats a8 to both partien, unless on or before such anniversary date Leksee

shall ‘pay or tender to Lessor, Att'n: Assistant Treasurer, Naturs! Resources Division-Peizelews, 2. 0. flox 3067, Eatd Oklahous, 73701, the sum of...L. LtV Thousand

Seven Hundred Thirty=Seven and 27/100. =====mitare @9 d3 2T e

1]
(herein called rental), which shail cover the privilege of deferring commencement of operations for drilling for s period of twelve {12) months. In like mnne)r
and upon like payments or tenders annuslly the o 8 of ions for drilling mny e further deferred for nucceasive periodn of twelve (12) months
each during the primary term. The payment or tender of rental herein referred to may bo made {n currency, draft or check at the ontion of the Liensee ; and the
depositing of such currency, draft or check in any post office, properly addressed to the Leswor, on or before the rentul paying date, shall be decmed payment as
herein provided, Lessse may at any time execute and pisce of record a release or releases covering any portion oy portions ot the ahove deseribud premises, fue
nishing & copy thereof to Lessor, and thereby surrender this lense as to such portion oy portions and be reileved of all obligations as to the acrengs nuriendered,
and thereafter the rentals paysble hevsunder shall be reduced in the ‘proportion that the acreage coverer haraby is reduced by said relesse or zelensus,

If Lessce shall, on or before any rental date, make 2 bons fide attempt to pay rental to Lossor and If anch payment shall be in an- incorrent amount, Latses
shall be unconditionally obligated' to pay to Lessor the rental properly payable for the rental period involved, but thiis lease shall be maintained in the same
manner-as if such erroneous rental payment had been ‘properly made, provided that the erroneaus reatal payment be corrested within thirty (30) days after
receipt :y Lesses of written notice from such Lessor of such error npanied by any d ta and other evid y to ble Lessee to make proper
paymen

6 Bhould any well drilled on the abova deseribed land during the primary term before produation ir obtained be a dry holw, or should production be obe
tained during the primary term and thereafter cesse, then and in either event, If operations for drilling on additional well aie not commenced or operations for
reworking an old well are not pursued on anid Iand on or before the fivst rental paying date next succeeding the cesantion of production or drilling or veworking on
said well or wells, then this lease shall terminate unless Lessee, on or befors sald date, shall resume the payment of rentals. Upon tion of the paymaent of
ventals, Section 5 governing the payment of ventals, shall continue in foree just as though thore had been no intervuption in the rental paymants. If during the
last year of the primary term and prior to the discovery of ofl, gus or assoclated liquid hydrocarbons on sald land Lessea should drill s dry hole thereon, or if
after discovery of oll, gas or associated liquid hydrocarbons before or during the last year of the primary term the production theveof should vease during the
last year of said term from any cause, no rental payment or operitions ave ngeessary in order ti keep the ease in force during the remsinder of the prima:
term. If, at the expiration of the primary term, Lesses ia conducting operations for drilling a new well op rewarking an old well, this lease nevartheleas shall
continue in force as long as such drilling qr reworking operations cont nue, 1f, after the expiration of the primary tarm1, produetion.on this lease shall cense,
this lease nevertheless shall continue in force it drilling or reworking opersti are: need. within sixty (80) days after such cesastion of production ;. if
production is restored or additional production is di ed as a vesult of any such dvilling or roworking operst) eonducted without tion of more than
sixty (80) days, this lease shall continue as long thereafter as oil, gan or sasoeisted liguid hydeocarbuns are produced and ss-long as additional dritling. or
reworking operations are had without cessation of such drilling or reworking operations for move than sixty (60) ronsecutive days. k :

7. Lessee, at its option,.is hereby given the right and power to pool or combine the Jand covered by thiv lease, or nny portion thereof, &s to ofl and ga8,
or either of them, with any other land, lease or leases when in I 's Judg! it in ty or advisable to do sn in order to properly develop' and operste
said premises, such pboling to be into & well unit or units not exceeding forty (40) acres, plus an avrenge tolerance of ton par cont (106%) of forty (40) acres, for
oil, and not exceeding six hundred and forty (640) acres, plus an screage tolernuce of ton per cent (10%:) of mx hundred and forly (840) acves, for gas, except
that larger units may be created to form to any ing or well unit pattern that may be prescribed by governingntal authovities having jurisdiction. Lessee
may pool or combine ncraage rovered by this lease, or any portion. therenf; as above orovided, u8 to oft o gad fn any ane or more sirata, and units so formed need
not conform in size or area with the unit or units into which the lease is podled or aymbined ss to any ollier stratum ov atrata, and 6] units need not conform as
to ares with gas units. The pooling in ono or more instances shall not exhaust the rights of the Leusee liereunder to ponl this lease or portions thereof into other
units. Lessee shall execute in writing and place of record sn instrument oy fuslruments identifying and dencribing the pooled acrenge. The entire acrenga so
pooled into a unit shall ba treajed for all purposes, except the pavment of roywlties, as if 14 were incladed in this leave, and drilling or reworking operations
thereon or production of oil or gas therefrom, or the completion thereon of a well as & shutin gas well, shali be considered for all purposes, excopt the payment
of royalties, as if such’ operations were on or such production were from or such completion were on the land covered by this lease, whether or not the well or
wells be located on the premises covered by this lense. In lieu of the rayalties elsewhers hovein specifiad, Lesaor shall recuive from a unit so formed, only such
portion of the royalty stipulated hevein as the t of ith not mineral acren placed In the unit bemes to the total acrenge g0 pooled in the particular.unit
involved, Should any unit as oviginally created hereunder contain less than the maximum number of neres hereinahove specificd, then Lessoe may at any time.
thereafter, whethar before or after production is obtained on the unit, enlarge such unit by udding additional acreage thereto, but the enlarged unit shall in
no event exceed the acrenge content hereinabove apecified, In the event an existing umit is o enlarmed, Lessee shall execute and place of veeord s supplementa!
declaration of unitisation fdentifying and describing the land added to the existing unit; provided, that if such supplemental declaration of unftisation s not
tiled until after production is obtained on the unit as originally created, then and in such event he supplemental deciarntion of unitization shall nok become
effactive until the first day of the ealondar month next following the filing theveof. In ihe sbsence of production Lessae may terminate any unitized aren by
filing of record notice of termination. ' R

This Sectlon 7 shall not affect the provisions of Section 8. :
8, - Lesses shall have the right at any time without Lessor's consent to surrender all ov any portioh of the leased premises and be relieved of all obligations

as to the acreage surrendered arising subsequent to the date of surrender, Lensee shall huve the right &l any time during or within one year after the expira.
tion of this lease to remove all property and fixtuves placed by Lessee on eaid land, including the right to draw and vemove all casing.

9. The vights of efther party heveunder may be ascigned, ih whole or in part, and the provisions hereat shnll extend to the sucecasors and asalgns of the
parties hereto, but no change or division in ownenxlp of the land, rentals, or royalties, however mceumplished, shall opérate to enlarge the vbliations or diminish
the rights of Lessee. No chanye In the ownevship of the land, or any intevest therein, shall be hinding on Lussee until Lessee xhall Lo furnished with a certified
copy of all recorded Instruments, all court proceedings nnd all: other necessary evidence uf any trunsfer, inhetitnnee, or xule of said vights, In event of the ussign.
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ment of this lease as to a segregated portion - -4nd, the rentals payable hereunder shall be apportic ' among the several leasehold ownefs ratably ace.
cording to the surface area of each, and defav.. in rental payment by one shall not affect the rights of other asehold owners hereunder. In case Lessee ansigns
thi: lease, én whole or in part, Lessee shall be relfeved of all obligations with respect to the assigned portion or portions arising subsequent to the date of
asyignmen

10. All express or implied covenants of this lease shall he subject to all Fedeval and State Laws, Executive Orders, Rules or Regulations, and this lease
shall not be terminated, in whole or in vart, nor Lessso held lable In damnges, 2 fail to ly th ith, if lar ;
is the result of, any such Law, Order, Rule or Regulation, ov if prevented bye:'n act of God. of the s e 1¢ compliance s prevented o etapeh failure

act of God, of the publi laboy di X
fullure of transportation, or other cause beyond the control of Lessee other than ﬂnu:clnl. o 1he public enemy, labov disputes, inability to obtain materlal,

1f, during the term of this lease, ofl or gas or assoclated Hauid hydrocarbons are discov red upon the leased premises, but Lessee is revented f! ¢
ing the 'anme by renson of any of the' causes set out in this Sectfon, this lease shall b Tae 4 ! ‘ahall” oy foom pradus.

| nevertheless be considered as producing and shall continue in full force
and effect until Lessee {s permitted to produce the oil, gas or associated liguid hydrocarbons, and as long thereafter as such production eontinues in paying quan-
tities or drilling or reworking operations are continued as elsewhere herein provided,
11, Lessee at its optlon may discharge any tax, mortgage or other lien upon sald land, efther in whole or in part, and in event Lessee does 80, it shall
ba subrogated to such lien with the vight to enforce same and apply rentala and royalties acery

ing hereunder toward satisfying same. It Letsor owns an interest
in said land less than the entive fee simple eatate in and to oil, gas and assooiated MNguid hydrocarbons, then the royaltics and ventals to be paid Lesasor shall be
veduced proportionately, i L

12. This lease does not cover oil shale,
18, The rights granted under this lease nre granted without coven

ants of title or to give possession or for quiet enjoyment.

. 14, Lespor reserves the right to use such portions of the lessed premises as may not be required by Lessee in the conduct of its operations hereunder, for
all purposes not inconsistent with the rights granted hereby, and Lessee shall so conduet its operntions as not to interfere unreasonably with such ‘use: provided,
nevertheless, that the use of the leased premises by the Lessor shall not unreasonably interfere with the operations of the Lessee,

15, Lessee shall not make any entry upon or under any portion of the right of way or station grounds of Lessor for any of the purpases of this lesse, and
shall not drill any well or maintain any structures within two hundred feet (200°) (u) of any rallvoad tracks or buildings on said right of way of station
grounds, or (b) of any buildings upon the leased premises, ‘

16, Notwithstanding anything to the contrary in this lease contained, no well shall by drilled tupon or into and no. facflities shall be iputdllcd

upon: any
lands in which Lessor owns the mineral rights only, until the consents of the suiface owners have been obtained under written instr satinfactory to
Lessor, Lessor will endeavor to oblaln such consents and the Lessee agrees to’ aooperate. Any payments which the Lesasor elects to pay to the surface awners
shall be paid by Lessor out of its royalty. .

Lessee shall puy for all damage to surfuce owners’ lands, buildings and growing erops esused hy construction, operations or maintenanes of faeilities, ahall
bury all pipe lines below plow depth where they eraes cultivated lands, shail construct gaies where necessary for crossing fenced lands and keep the Rates in
repalr and closed, and shall indemnify Lessor with respect to such obligations.

17, Lensee agrees to hold Lessor harmless from and to indemnify 1t against sny and al} claims, demands,
loss or destruction of preperty, and for injury to or death of any person, arising out of or in connection with operations hereunder.

Leutee ahall not permit or auffer any lien or other encumbrance to be filed or to vemain against the lensed premises as a result of its operations hereunder,

and Lessee agrees to hold Lessor harmless from and to indemnify it againat any and all claims, demands, actions and causes of action which may result from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, thelr auccess
IN WITNESS WHEREOF, this instrument is executed on the dute first above written,

actions and causes of action for Injury to or

ors and. assigns,

'/7NION PACIFJC-RAILROAD, COMPANY

By.
. It Attorney in Fuct
l'/ sdins
STATE OF ............COLORADO }“ Colorado-Wyoming
COUNTYOF,..... ARARARIOR S ; Acknowledgment
?‘;.~"1"‘.' ‘ ) J. A. Redeker
:,‘\}_‘,Pﬂe forego’iué ksbrument was acknowledged before me by............ A ,
¢ AttgrTle A Fpst for UNION PACIFIC RAILROAD COMPANY, this ... L6%b...... day of .......0RKObexX ...
) O . .
Lo WTIREDS ray hend and official seal. ; (llbesta. D Ao
PR S Notary Public
"' / ..."nu'"'. \“
ity CCopmipsh Sefipires .....0ctober 23, 1071
ity :
STATE OF . Utah-Nebiaska
COUNTY OF 88, Acknowledgmerit
On the ... s BBY OF ottt st s e , 19........ » bersonally appeared before me, a Notary

Public in and for said County, .. . . ,
personally known to me, who, being by me duly sworn did say that he is the Attormey in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of safd corporation by

authority and said acknowledged to me that he, as such Attorney in Fact, executed
the same, :

WITNESS my hand and notarial seal the date last aforesaid.

© My Commission expires ...

n

, 19

Range.

& 1970

o'clock._{f......M., and duly

¥
<

County,

15566408

ocT
27

cetensesrrsanacsceenee GBY OF
at 9’

19

5

the records/qf" this. office:
E LS J;,}g bt
X N
Tk L ¢

No.

OIL AND GAS LEASE

This instrument was filed for record on the

FROM
UNION PACIFIC RAILROAD COMPANY
TO
PAN AMERICAN PETROLEUM CORPORATION
recorded in book_ggé, Page .............. of

Section ............... Township

When Recorded Return to

No. of Acres
STATE OF
COUNTY OF _._.....\A2

By
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LEASE DESCRIPTION ~ EXHIBIT "A"

Township 3 North - Range 64 West

.Section
Section
Section

Section
Section
Section

1:
3:
7:

9:

15

17:

Lot 2 (N/2 NW/4) (79.69), s/2 NW/4, 8/2
Lot 2 (N/2 NW/4) (78.87), s/2 Nw/4, §/2
Lots 1 and 2 (W/2 W/2) (138.32), E/2 W/2,
SE/4

NW/4, 8/2

NW/4, 8/2

W/4, s/2

Township 3 North - Range 65 West

Section

Section

1:

5:

Section 9

. : NW/%L~§ZQMN
Section 11z » 8/2 D
T 4, 8/2

Section

152

Lots 3 and 4 (N/2 NW/4) (80.60), S/2 Nw/4,
s/2 '

Lgts 3 and 4 (N/2 NW/4) (79.79), s/2 NW/4,
s/2

Nw/4, 8/2

479.69
478.87

458.32
480.00
480.00
480,00

480.60

479.79
480.00
480.00

480.00

480.00

Containing 5,737.27 acres, more or less, Weld County, Colorado.

¢ PA 2 - baoa 34
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