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TH?S AGREEMENT, Entered into this the 1th day of April : e 70
bt The Farmers Reservoir and Irrigation Company, a Colorado Gorporation = - e
etween T T

516 Denham Building
Deriver, Colorado 80202

herelnafter called lessor,

T.S. Pace, 318 Patterson Bldg, Denver, Colorado 80202

1. That lessor, for and in consideration of the sum of. Ten Dollars in hand paid and of the covenants and agreements hereinafter contained
to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinafter described land, and with the right to unitize this lease or any part thereof with other ofl and gas leases as to all or any part of the lands covered
thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining,
and operating for, producing,-'and saving sll of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads,’laying pipe lines, building tanks, storing oil, building powers, stations, telephone llnes and other structures thereon necessary or
convenlent for the economical operation of said land alone or conjeintly with neighboring lands, to produce, save, take care (’,‘_z,\‘i“d manufacture all of such

- herelnafter called lessee, does witness:

< .o
substances, and for housing and boarding-employees, sald tract of land with any reversionary rights therein being situated in the County of o

Weld state or__C0lorado

and described as follows:

T o A ' ~

. AIl"that portion of the S of Section 10, Section 1l (less WASFL) and Section 22,
known"as Milton Reservoir ‘and being more specifically described in Deed dated August 1L,
1913"betwesn. the ‘Hudson Land Company ‘and The Farmers Reservoir' and Trrigation Company),
recorded in book, L06,. page 282 of the records of. Weld Co., Colorado. Deed dated December
28,.,1909 between Alvin“L, Jessup and O.J. Standley, Trustee, recordsd in bock 332, nage
118 of the records..of Weld Co., Colorado. Deed dated January. 9, .193L between The Con-
stlidated Farms "Company and.The Farmers Reservoir and Irpigation Company,. recorded in
book 995, .page. 421 of thHe records of Weld Co:., Colorado.. & T
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COLOrago NevLonar S - - Bank at_ UEIIVEIL"y LOLOTaWU- - , or its’ suc s, ‘which. Bank and its suc-

cessors are the lessor's agent and shall continue as the deposltory of any and all sums payable under this lease regardless of changes of ownership in sald

land or in the ofl and gas or in the rentals to accrue hereunder, the sum ofone thousand Seventy ong Dollars, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to said depository
bank, and it {5 understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said
first rental is payable as aforesaid, but also the lessee's option of extending that period as aforesaid and any and all other rights conferred. Notwithstanding
the death of the lessor or hls successors in interest, the payment or tender of rentals in the manner above shall be binding on the heirs, devisees, executors,
and administrators of such persons.

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the

lessee begins or resumes the payment of rentals in the manner and amount hereinabove provided, and in this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force.

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the said lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the 'next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

8. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for Its operations thereon, except water XuX XhX Xalxo

the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to'growing’ cropsg-

on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed on said
premises, Including the right to draw and remove all casing, but lessee shall be under no obligation to do so, nor. shall lessee be under any obligation to restore
the surface to its original condition, where any alterations or changes were due to operations reasonably necessary under this lease.

9. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thoreof or a certified copy of the will of any deceased owner and of the prokate thereof, or certified copy of the proceedings showing appointment .of
an administrator for the estate of any deceased owner, whichever Is appropriate, together with all original recorded instruments of conveyance or duly certi-
fied copies thereof necessary in showing a complete chain of title back to lessor te the full interest claimed, and all advance payments of rentals made here~
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10. If the leased premises are now or shall hereafter be owned in severalty or in separate.tracts, the premises nevertheless shall be developed and oper-
ated as one lease, and all royalties accruing hereunder shall be treated as an entirety and shali be divided among and pald to such separate owners In the
proportion that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to off-
set wells on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, descent or otherwise or to furnish separate
measuring or recelving tanks. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and
the holder or owner of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default
shall not op?rnte to defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee hereof shall make due payment
of sald rentals.
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12. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any
time while this lease Is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues.

13. If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided opera-
tions for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days from such cessation, and this
lease shall remain in force during the prosecution of such operations and, if production results therefrom, then as long as production continues.

14. Lesseo may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to the lessor, or by placing same of
record In the proper county. In case said lease i5 surrendered and canceled as tc only a poriion of the acreage covered thereby, then all payments and
labilities thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and any rentals thereafter paid may be
apportioned on an acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and rematn in full force
and effect for all purposes.

15. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations there-
of) of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable
In dams _es for fallure to comply with any of the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulstions
tor interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, or if lessee should be unable during said period to drill a well hereunder due to equipment necessary in the
drilling thereof not .belin vﬂ;ll;; le on™account. of any cause, the primary term of this lease shall continue until six months after said order is suspended
and/or said equipmen&‘sk&;ﬂ 1€, ﬂlt/théﬂleﬁsegl shall pay delay rentals herein provided during such extended time.

ot . .

186. The“uﬁju_,zm}l)n-df»,tﬁis lease or 'agy portion thereof with any other lease or leases or portlons thereo! shall be accomplished by the execution and
filing by lessee i{n the.recording office of sgitl tounty of an instrument declaring its purpose to unitize and describing the leases and land unitized, which unit-
fzation shall .covér’ the gas rigiks only and gdmprise an area not exceeding approximately 640 acres. The royalty provided for herein with respect to gas
frbm gas:wellsCFhgll be .appostibped among .t owners of such royalty on minerals produced in the unitized area in the proportion that their interests in the
minerals, undeg,the lands- within h unitized.area bear to the minerals under all of the lands in the unitized area. Any well drilled on such unit shall be for
all nurposes a.wellqunder this lease and shall satisfy the rental provision of this lease as to all of the land covered thereby; Provided, however, lessce shall be
under no ogugm.loq}fyxni _s;' T plied, to .dx:ilalgre than one gas well on said Unit.
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;* 1 »,'I_‘yhi:u_lgsse ‘and ““.T‘s S, 5di£l§né',¢'afid stipulations shall extend to and be binding on all successors of sald lessor and lessee.
: ] wzmgm- sign the dayggn)d Jear/Airst avove written. THE FARMERS RESERV AN RIGATION

2o/ ST ©eay COMPANY 77 £ (8EAL)
Evelyn Wyrousél - Asg ¥ Seeretary M.C. Sarchet - President

2

Vo U NRC (SEAL) (SEAL)
: TR _ v (SEAL) (SEAL)
{SEAL) ' (SEAL)

Township 3 North, Rargs 657West T T T T UyhgsveR |

»m

#18, Attached hereto is a Rider setting forth eight special provisions which

supersede .all contrary or inconsistent rinted provisions of this 0il and
Gas Lease. ' Lzl £, . 2/ or & 05 s
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p Yy INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
. _,’C(\' 88 Wyoming, Utah, Kansas, North Dakota, South Dakota, Moﬁtana,

City &

, 19 , before me personally appeared %‘.3

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who exécuted the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect-of signing and acknowledging the said instrument.. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Residing at:

STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraskx,
ss . .
COUNTY OF Wyoming, Utah, Kansas, North Dakota, South Dakota, Montanu,
On , 19 , before me personally appeared

to me known to be the person(s) described in aod whose name(s) is {are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Residing at:

STATL OF _\l INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF J"n“ Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana.
On , 19 , before me personally appeared

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Residing at:
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STATE OF Colorado CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY- Qﬁ”"""_:&bdx Denver ss Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
vy

. AL A .

n.. ‘— \{ . Aprl‘é']’fT , 19 70 , before me personally came the above named
I e M.C'.’-,:Q(ﬁﬂ.het (who being by me duly swom, did say that he is the
Prédident of| Tire, Fdrmérs Reservoir and Irrigation Company

™ AT ol z

bor

a Corporation, and thatithe Seal affixed to said instrument is the corporate seal of said corporation) who is personally known to me

io be the, identical.person and officer whose name is affixed to the above instrument as____ President of said corporation,

and a-'ckp% edged the’ ifistfument to bé his free and voluntary act and deed and the free and voluntary act and deed of said.cor-

ﬁ@r@ﬁa’q;'s al’sdid co "‘Br_a"tion executed said instrument and that said instrument was executed, signed and sealed on behalf of

Sdiﬂ@é)‘@}itqu;wgﬁ%gﬁty of its Board of Directors or by authority of its By-Laws.
€ op aoW 2 o

My Cor'ﬁfﬂigsgdnclloﬁw‘f’és: IM DL J / 3 /
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Notary Public
Residing at:



