00146 280155925 O ww e

Dec-21-m

(R T _ e %0 o {2 DEC 21191

oiL AND GAS LEASBEw No . 1959254 At Spomer,

L.

o

THIS AGREEMENT made this 25th aay ot November __-Golorado 5 =/ wpexe
V] UNION PACIFIC RAILROAD COMPANY, a Utah corporation authorized to do business in the State of.___.. Lolorado ... ,
]z.es.o"lx{';n?tm AMERICAN PETROLEUM CORPORATION, a Delsware corporation authorised to do business in said State, Lessee,

WITNESSETH:
1. Lessor, f ood and valuable consideration, receipt of which is hereby scknowledged and in consideration of the royaities _hereln provided, and of
the agreement of I?:-:ag berein contained, hereby mnis. leases and lets uelu-lvgly}lsw Lessee {:r_ th‘e purpote of investigating, exploring, prospeeting, drilling

-produch il and for all purposes being defined wi dry pas, casinghead gas, distillate, condensate, helium
::g ﬁ?ﬁ:‘f s sabrtance \,.:ndm (.‘u‘ i liquid hydrocarbons, and, subject to the provisions of Sections 14'. 15 and 16 hereof, hy;ns pipe l:?:" tm'lldinz

tanks, power stations, telephone lines and other structiires thereon to produce, save, take eare of, treat, tnmwrtll.nd own said products an
the following described land in W.%ld C Co org,do
to~wit :

See description on attached Exhibit "A"

In addition to the lund above described, Lessor Larsby grants, leases and lets exclusively unto Lessee to the sxme extent as if specifically described herein
“all oil, gas and iated liquid hyd rb derlying lnkes, rivers, roads, ts and rights-of-way (other than railroad rights-of-way) which

traverse of adjoln any of said lands. For rental payment purposes, the land included within this lesse shall be deemed to eontain. 22 /2.
acres, whether it actually comprises more or less.
2. Subject to the gther provisions herein contained, this lease shall bt for a term of 5 years from its date {called “primary term”} and as long thereafter

" an oil, gas or associsted liquid hydrocarbons or any of them are produced from said land hereunder, or drilling or reworking are ducted thereon.

3. Lessee, within three months from the date of this lease, shall commence the actual drilling of a test well on the leased ises; nnd th fter shall
prosecute the drilling of said well diligently, withgutl ‘unnecu.urg delay and in a workmanlike manner. It the aclual drilling of said well is not commenced

within the time prescribed, this lense will

4. The royalties to be paid by Lessee are: {a) on oil and on inted Hquid hyd b '15% of that prcducéd and saved from said land, the same to
be delivered free of cost st the wells, or to the credit of Lessor into the pipe line to which the wells may be connected; (b) on gae produced from said land and
sold or used off the premiscs or in the facture of lne or other ducts therefrom, the market value at the well of 15% of the gas 5o sold or used;
provided that un gas sold at the wells the royalty shall be 16% of the amount realized from such sale. Lessee shall have free use of ofl, gaa and water from said
land, except water from Lessor's wells, for all operations hereunder, and the royalty on vil and gas shall be puted after deducting any so used.

While there is a well on the Jeased ises or on led therewith capable of producing only gas, but from which well production is not being
sold or used, and in the absence of ofl or other production from said premises, this leane shall be extended for a period of 90 days from the date such well is shut-
in, and Lestee may tender or pay annually as royalty a sum equal to the amount of annual rentals which would be payable during the primary term to defer
drilling operations on the lessed premises then subject to this lease; psyment or tender of such roysity to be made as provided in Seetion b hereof, with the first
payment to be miade on or hefora 90 days from and after the dste on which such well is shut-in and a similar payment to be made unnuslly thereafter on or
befors the anniversary date on which such well is ahut-in. If sueh paymenta arc so made, it shall be considered that gas is being produced in paying guantities
from the leased premises under all the terms and provisions of this lease.

If any portion of the leased premises is included in a pooled unit, the amount of the shut-in royalty applicable to the Lessor's interest therein shall be
reduced in the proportion that thq amount of Lessor's net mineral acres included in any such pooled unit upon which such gas.well is situated bears to the

ege conteined in such led unijt as provided in Section 7 hereof.
. Lesser shell ise ressonable diligence to market gas capable of being produced in paying quantities from a shut-in well, but shall be under no obligation
o rgurket sime in‘)dﬂ' terms, conditions or circumstances which, in Lessee’s good faith jud, t, are unr ble or isfactory.

Lessee may frofa_ thme to time purchase any royalty portion of oil or associated liquid hydrocarbons in its possession; paying the market price therefor
:prevalling in the field where produced on the date of purchase; provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its rogalty
share of -oil-‘and associated liquid hydrocarbons. In the event of such election, Lessor shall give to Lessee not less than 60 days’ notice of its election and shall
.take snid rovalty share in kind for a period of not less than six (6) months following the terminstion of said sixty (60) day period. Any such deliveries are to

.. be made from the f-cillﬁga‘ of Lessee, which shall have been installed for its own convenience at times and in amounts which equitably adjust deliveries of both

parties, - . .
T “5." I the' wall provided for in Section 3 hereof is drilled and completed as a dry hole and if operations for drilling are not eommen‘eed on sald land as

. hereinafter provided on-or before one year from this date, the lease shall then terminate as to both-parties, unless on or bef sach t4 dﬁa Lesaee
Thousand

shal] ppay or tender yo'lmor. Att'n: Assistant Tressurer, Natural Rasources Division-Petroleum, P. 0, Box 2467, Endd ofnmm. 73701, the sum of. Five

Seven Hyndred Fifty-Two and 62/100 = = = = polers (5....3,752.62 )
(herein called rental), which shall cover the privilege of deferring t of 3] ’or drilling for a pericd of twelve {12) months. In like manner
and upon like pay or tend Hly the t of i for drilling may be further deferred for successive periods of twelve (12) months
each during the primary term. The payment or tender of rental herein referred to may be made in currency, draft or check at the option of the Lessee; and the
d iting of such , draft or check in any post office, properly addressed to the Lessor, on or before the rental paying date, shull be deemed payment as
herein provided. Lessee may at any time execute and place of d a rel or rek eovering any portion or portions of the above described premises, fur-
nishing u copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the pereage surrendered,
and thereafter the rentals payable hereunder shall be reduced in the proporition that the mereage coveiel hereby is reduced by said rel or releasss,

£ Lessee shall, on or before any rental date, make a bona fide attempt to pay rental td Lessor and if such payment-shall be in an incorrect amount, Lessee
shall be unconditionally obligated' to pay to Lessor the remtal properly payable for the rental period involved, but this lease shall be muintained in the same
manner as _if such err rental pay had been ly mude, provided that the err rental payment be corrected within thirty (20) days after
receipt by Lessee of written notice from such Lessor of such error jed by any d ts and other evid y to ble Lessee to make proper
payment.

8. Bhould any well drilled on the above described land during the primary term before produculon is obtained be a dry hole, or should produetion be ob-
tained during the primary term and thereafter cease, then and in either event, if operations for drilling an additional well are not d or operati for
reworking an old well are not pursued on said land on or before the first rental paying date next ding the fon of production or drilling or reworking on
said well or wells, then this lease shall terminate unless Lessee, on or before seid date, shall resume the payment of rentals. Upon resumption of the payment of
ventals, Section b governing the payment of rentals, shall continue in force just as though there had been no interruption in the rental payments. If during the
last year of the primary tsrm and prior to the discovery of oil, gas or associated liquid hydrocarbons on said land Lessee should drill a dry hole thereon, or it
after discovery of oil, gas or associated liguid hydrocarbons before or during the last year of the primary term the production th f should eease during the
last year of said term from sny cause, no rental payment or t are v in order to keep the lense in force during the remainder of the primary
term, If, at the expiration of the primary term, Lessee is conducting ?‘pentlom for drilling & new well or reworking an old well, this lease nevertheless shall

&

continue in force as long as such drilling qr reworking oper , or if, ufter the expiration of the priminry term, production.on this lesse shall ce:
this lease nevertheless shall continue in foree if drilling or reworking operations are commenced within sixty (60; duys after such tion of p H ducti lEu"
o5 ueted withont tion of more than

production §s restored or additional production is discovered as a result of any such drilling or king wit}
sixty {60) days, this lease aball continue zs long thereafter as oil, gas or associated liguid hydrocsrbons are pruduced and as long as additional drilling or
reworking operations are had without cessation of such drilling or reworking operations for more than sixty (60} congecative days.

7. Lessee, at ita option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as io oil and gas,
or either of them, with any other land, lesse or leases when in Lessee's jud s it is vy ot advisable to do so in ovder to properly develop and operate
said premises, such pooling to be into a well unit or units not exceeding forty (40} acres, plus an acreage tolerance of ten per cent {10%) of forty (40} neres, for
oil, and not exceeding six hundred and forty (640) mcres, plus an screage tolerance of ten per cent (104 ) of 3ix hundred and forty (640) mcves, for gas, except
that larger units may be creuted to conform to any spacing or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee
may pool or il & d by this lease, or any portion thereof; as above provided, as to oil or gas in any ohe cr more sirate, and units so formed need
not conform in sise or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as
to area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hersunder to pool this lease or portions thereof into other
units. Lessee shall execute in writing and place of record an instrument or instruments identifying and describing the pooled acreage. The entire acreage so
pooled into » unit shall be treafed for all purposes, except the paymeni of royalties, as if it were included in this leage, and drilling or reworking operations
thereon or production of ofl or gus therefrom, or the compietion therson of a weil as a shut-in gas well, shall be considered for all purposes, except the payment
of royulties, as if. such operations were on or such production were from or such eompletion were on the land covered by this lense, whether or not the well or
wells be located on the premises covered by this lease. In lieu of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such
portion of the royalty stipulated heref the t of its net mineral acres placed in the unjt bears to the total acreage so pooled in the particular umit
involved, Should any unit as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessce may at any time
thereafter, whether bef or after production is obtained on the unmit, enlarge such urit by adding additional acreage thereto. but the enlarged unit shall in
no evenl exceed the acreage content hereinabove specified. In the event an existing unit is so enlarged, Lessee shall execute and place of record a supplementsl
decluration of unitization identifying and describing the land sdded to the existing unit; provided, that if such supplemental declaration of unitization is not
filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of unitization shall not become
effective until the first day of the calend h next following the filing th £. In the ab of production Lestee may terrainate any unitized ares by
filing of record notice of termination.

This Bection 7 shall not affect the provisions of Section 3.
8. Lessee sha!l have the right at any time without Lessor’s consent to surrender all or any portion of the leased premises and be relieved of al! obligations

a5 to the acresge surrendered srising subsequent to the date of surrender, Lessee shall have the right at any time during or within one vear after the expira-
tion of this lease to remove all property and fixtures placed by Lessee on paid land, ineluding the right to draw and remove all casing.

9. The rights of either party hereunder may be assigned, in whole or in part, and the provisions hereof shall extend to the successors and assigns of the
parties hereto, but no change or division in ownership of the land, rentals, or royulties, however accomplishod, shali operate to enlarge the vbligations or diminish
the rights of Lessee. No change in the ownership of the land, or any intevest therein, shall be binding on Lessee until Lessee shull be furnished with o certified
copy of all ded. iustr te, all court p dings and nll other necessary evidence of any transfer, inheritunce, or sule of said rights. In event of the ussign-
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ment of this lease a5 to a segregated portion of safd land, the rentals payable hereunder shall be apportionable among the nl k hold owners e
enrding to the surface ares of each, and defuult in rental payment by 6iie shall not affect the rights of other leasehold owners hereunder. In case Lesses assigns
thui lense, tm whole or in part, Lessee shall be relieved of all obligationis with respect to the mssigned portion or portions arising subsequent to the date of
assignmen

10. All express or implied covenants of this lesse shall be subject to all Federal and State Laws, Executive Orden. Rules or Reguhﬁons. and this lease
shall not be terminated, in whole or in part, nor Lessee held linble in damages, for failure to comply therewith, if ie by, or if such failure
is the result. of, any such Law, Order, Rule or Regulation, or if prevented hy an act of God, of the public enemy, labor dmnutgs inabmty to obtain material,
failure of transportation, or other cause beyond the control of Lessee other than financial.

If, during the term of this lesse, oil or gas or associated liquid hydrocarbons are discovered upon the luled premlaeu, but Lessee is prevented from produc-
ing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be ducing and shall continue in full force
and effect until Lessee iz permitted to produce the oll ¥es or umhf.ed liauld hydroclrbonl, and as long themﬂer as sueh yroduction continues in paying guan-
titles or drilling or reworking oper are as el

11, Lessee at its option may discharge any tax, morigage or other lien upon said land, either in whole or in part, lnd in event Lessee does so, it shall
be subrogated to such Hen with the right to enforce same and apply rentsls and royalties accruing hereunder toward gatisfying same. If Lesror owns an interest
in said land less than the entire fee simple estate in and to oil, gas and asscciated liquid hydrocarbons, then the royslties and rentals to be paid Lessor shall be
reduced proportionately.

12. This lease does not cover oil shale,

18. The rights granted under this lease are granted without covenants of title or to give possession or for quiet enjoyment.

14. Lessor reserves the right to use such portions of the leased premises as may not be required by Lessee in the conduct of its operations hereunder, for
all purposes not inconsistent with the rights granted hereby, and Lessee shail so conduct its operntions as not to interfere unreasonably with such wse; provided,
nevertheless, that the use of the leased premises by the Lessor shall not unreasonably interfere with the operations of the Lesasee

5. Lessee shall not make any entry upon or under eny portion of the right of way or station grounds of Lessor for any of the purposes of this lease, nnd
shall not drill any well or maintain any structures within two hundred feet (200"} (a) of any railroad tracks or buildings on sald right of way or station
grounds, or (b) of any buildings upon the leased premises.

16. Notwithstanding anything to the contrary in this lease contained, no well shall be drilled upon or into and no facilities shall be installed upon any
lands in which Lessor owns the minerzl rights only, until the consents of the surface owners have been obtained under written instruments satisfactory to
Lessor. Lessor will endeavor to oblain such econsents and the Lieasee agrees to cooperate. Any payments which the Lessor elects to pay to the surface owners:
shall be paid by Lessor out of its royalty. -

Lessee shall pay for all damage to surface owners’ lands, buildings and growing crops raused by conatruction, operlﬂcms or maintenance of facilities, shall
bury all pipe lines below plow depth where they cross cultivated lands, shall construct gates where ry for d lands and keep the gates in
repair and closed, and shall indemnify Lessor with respect to such obl

17. Lesgee agrees to hold Lessor harmiess from and to indemnify it against any and all claims, demands, actions and causes of action for injury to or
loss or destruction of property, and for injury to or death of any person, arising out of or in connection with operations bereunder.

Lessee shall not permit or suffer any lien or other encumbrance to be filed or to remain as:inst f.he !eased premises as o result of its operations hereunde'r.-
and Lessee agrees to hold Lessor harmless from and to indemnify it against any and all el and of action which may resull from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and assigns.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

tabhl

UNION PACIFIC RAILROAD COMPANY

Its Attomey in Fact

STATE. OF ; CoLo&M’ . Colorado-Wyoming
Acknowledgment

: W hﬁfg-_t“egomg tistrument was acknowledged before me by. J A REA ﬁk €R
;i; A\‘tomey_,m Fact ,.fgg UNION PACIFIC RAILROAD COMPANY, this ... &% ... day of ...NOVEnSEER

<

“‘19195 \C :
:'. 'j' WITNBESS mié:nd and official seal, C L"“‘v"”e“ (b u"b

/,, Teeaweast) Notary Public

GEso Mas. 1%, 197

'Oommsmﬁ expxres

STATE OF Utah-Nebraska
COUNTY OF 5. Acknowledgment

. 19 , personally appeared before me, a Notary -

Public in and for said County,
personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD

COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by
authority and said acknowledged to me that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid,

Notary Public

My Commission expires

This instrument was filed:for record on the

M., and duly

clock P

County, ......

. COUNTY oF \g_n. 8¢ ¢

JEC 21 197
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*he records of this o

O

.... Township .....

No.........

OIL AND GAS LEASE

UNION PACIFIC RAILROAD COMPANY
ceeeeraaenen. dBY O .

PAN AMERICAN PETROLEUM CORPORATION

STATE OF .}
19
récorded in book

_When Recorded Return to
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DESCRIPTION - EXHIBIT At

Towaship 1 North - Range 67 West

Section
Section

19:
29:

Tots 1 and 2 (W/2 W/2) (154.68), E/2 W/2, SE/4

NW/4,

Township 1 North -

s/2

Range 68 West

Section

. Section

Section
Section

. Section

Section
Section
Section
Section
Section

3:
10:
11:
13:
14
15:
23:
25:
27:
35:

Lot 2
NW/4,
NW/4,
NW/4,
/4,
NW/4,
NW/4,
Nw/4,
NW/4,
NW/4,

(N/2 NW/4) (77.94),8/2 Wi/4, SW/&, SE/4
s/2

s/2

s/2

s/2

s/2

s/2

s/2

s/2 -

s/2

1559254

e

474.68
480 .00

477 .94
480 .00
480 .00
480 .00
480 .00
480 .00
480 .00
480 .00
480.00
480 .00

Containing 5,752.62 acres, more or less, Weld Couaty, Colorado.
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