THYS AGREEMENT made thife-mvms ad day of. Decembart.. ... - -
' Colovado ...

iy DEE NION PACIFIC RAILROAD OMPANY, a Utah corporation suthoriged to do business in tha State of......ix 2
}?enov, an%e ;’vm HMERIOAN PETROLEUM COR ORA'I'IO&. & Delaware corporation tzed to do business In ssid State, Lessee,

WITNESSETH:
and. in consideration of the royalties herein provided, and of

" ideration, recelpt of Which is heveby neknowledged
1. Lessor, for o good snd valusbie Go00 o i, Jous exclusively unto Lessce for the purpose of -investigating, exploring, prospecting, drilling

ed, b nts, leasgs ond lets
5 the sgreement of Lessee hereln contained, herely Grantty S L Gepned without limitation, to Include dry gas, casinghent fo5 distillate, condensate; helium
Chs

. 1 f ;
and mining for and produciug o and E=2 ois ed Hquid hydrocarbons, and, subject fo the provisions of Sections 14, 16 and 16 hereof, Jaying pipe l{&@ﬁ. building
an 1

eel;

"~ and all other g A )y and i
tanks, power stations, telephone lines and other structures thereon to produce, Bave, take care of, treat, transpor} and own aa d p
. v, FOeP Wela toiorado

County,

—————

' the following described land in
toswit:

it see descriptic: on attached ixhibit ny

[
In sddition to the land above deseribed, Lessor hereby grants; leases nnd lets exclusively unto Lessce to the same exlont as if specifically described hevein

all oil, gas and associated liquid hydrocarbons underlying lakes, rivers, streams, roads, ‘ensements and rights-of-way (other than railroad 'vights-of:way) which

o traverse-or adjoin any of said lands. For rental payment purposes, the Jand fncluded within this lense shall bhe deemed to contain.. (Y]

s acres, whether it actuzlly comprizes move or less.

i 2. Subjéct to the other provisions herein contalned, this lease ahall ba for a term of §. sitep rom e daie (ealind Cprivery werm’) snd as long thereafter
"\;I - as oil, gas. or associated liquid hydrocarbons or any of them. are produced from said land hereunder, or drilling or reworking op b are conducted th .
Gk 3. Lessee, within threa months from the date of this Jease, ohall sommenco the netnal Arilling of u_text wait un the lensed premises ; and theveafter shall
}_’;} progecute the drilling of said well diligently, without unnecessary deley and fo o workmanliie masnet. ¥ 3N an! sritliag of anid well @8 not ‘commenced

within the time preacribed, this Jease will automatically terminate.

4. The royalties to be paid by’ Lessee are: (a) on ofl and. on associated  liquid hydrocarbons, 16% of that produced and saved from said land, the same to
neoted ; (b) on gas produced from said land and

be delivered free of cost at the wells, or to the credit of Lessor into the pipe line to: whigh the wells may b eon
) 1 the well of 15% of the gas so sold or used;

sold or used off the premises or in the manutacture of gasoline or other produscts therefrom, the market value a
provided that on gas sold at the wells the yoyalty shall be 159% of the amount realized from such sale. Lessee shall have free use of oil, gas and water from said
Jand; except” water from Lessor's wells, for all operations hereunder, and the royslty on oil and gas shall be puted nfter deducting any o used,

While there-is.a well on the leased premises or on acreage pooled therewith capable of producing only gne, but from which well production is not being
sold ot used, and in the absence of oil or other production from said premises, this lease shall be extended for x period of 80 daye from the date such well is shut
in, and Y.essee may tender or pay annually ss royelty & sum equal to the amount of annual rentals which would be payable during the p¥imary term fo defer
drilling operations on_the lessed premises then subject to this lease; payment oy tender of such royalty to be made a8 provided in Section § hereof, with the first
de. on or before 90 days from and after the dote on which such well is shut-in and o similar payment to be made unnually thereafter on ov

before the anniversary date on which such well js shut«in, If such payments arve 80 made, it shall-he ronsidered that gns is being produced in peying auentities
from the leased premises under all the terms and provisions of this lease. )
? If any poition of the leased premises is inelud d in & pooled unit, the t of the shutein. royalty spplicable to the Lessor's intereat thevein shall be
| . veduced in the proportion that the amount of Lessor's net mineral acres included in any sweh poolad unit upon which such gae,well is situated bears to the
| total acreage contained In such pooled unit as provided in Section 7 hereof. ) .
| Lesses sholl use reasonable dilizence to market gas cap ble of being produced in paying quantities from » shut-in woll, but shall be under no obligation
16 market saaie under terms, conditions. or circumstances which, in Lessee’s good feith:judgment, are unreasonable ov uneatisfactory.
o Lessee may from time to time purchase sany royalty portion of ofl oy associated liquid hydroearbous in ifs possession, paying the market price therefor
prevailing in the field where produced on the date of purchase; provided, however, that if Leseor shall 5o eleet, Lessee shall deliver to Lensor in kind its voyalty
| ghare of oil and nssooiated ligquid hydrocarbons, In the event of such election, Lessor shall give to Lessee not less than 60 duys’ notice of its election and shall
| teke sald royalty shara in kind for a period of not less than six (8) months following. the termination of sald sixty (60) day period. Any such deliveries are to
} ) e made from the facilities of Lessee, which shall have been installed for its own convenience nt times and in s whith squitebly adjust deliveries of both

payment: to: be ma
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pa. des. N
: §. . If the well provided for in Section 3 heteot is diilled snd completed as o dry bole ‘and i€ operativns Zor drilling
Apeinnfter provided on or before one year from this date, the lease shall then terminate ae to0 both Darties, uniess on. or before such annive

1 ghs‘l] pay or Qenqe, to Lessoy, At’t'n': Assistant Treasurer, Natural Resources Division-Petroleum, ;:.. G Rt 36T, Pt Oldehomn, 73701, - the man of,

Thoutu.y, peven Huadred Forty One and 57/100=poiam (5.2 Xbl,_, 57 .. ;

(hevein called rental), which shall: cover the privilege of deferring commencement of operations for driiling for u ue Jodl of fwelve {12) months, In like manner

and upon Jike payments or tenders annually: the commencement of operations for ‘drilling may be fnrther defersed for nuecvssive perfods of twalve (12) months

each during the primary term. The payment or fender of rental herein -referred to may be made in currenwy, deafs av ehaok ak the optéon of the Lesseo: and the

depositing of such currency, draft or check in. any post office, properly addressed to the Lensor, un ov huilima the contal paying dide, »hefl ba Geaned payment as

| hereln provided, Liessee may at uny time execute end place of record & release or veleases covering any. portion oy portions of the shove nesorlssd Premises, fuxe

| nishing & copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and wa m oved of all obligetions ey bo s arsiie curvendered,
and thereafter the rentals payable hereunder shall be reduced in the proportion that the gereasge aow- byl veduced by sadd relesod oF mU.a %

| 1¢. Lessee shall, on or before any rentsl date, moke & bona fide attempt to pay rental to Lessor and 17 such payment shall be in an incorrect amount, Lessee
| shall ba unconditionelly. obligated’ to pay to Lessor the rental properly paysble for the rental period: involved, wut this lense phell be maintained in the same
| manner as 3 such: erroneous vental payment had been. properly ‘made, provided that the erroneous renital payment he corrected within thirty (3¢) days after

recuint by Lesses of written notice from such Lessor of such ervor accompanied by any documents and othur cvidumee necessary to ensble Liessee to mnke proper

payment. ' .
g, Lhould any well drilled on the pbove described land during the primary term Deforn priviauiion it obuotin be a e e, or should produetion be ob-
tajned duriny the primary term and thereafter ceave, then and in either event, if operations for dAvilling @ cddibions] well sre neot ed or oprratl for
vaworking an old well are not pursued on said Jand on or before the first rental paying dnte next ding the tion of production or drilling or veworking on
said well or wells, then this lease shall terminate unless Lesses, on or before said date, shall resume the payment of ventals. Upon remwaption of the payment of
reptals, Sectivn b_governing the payment of rentals, shall continue in.force just as though there had bgen pa interruption in the reniel payments. 1¢ during. the
last yesr of the primory. term. and prior to the discovery of oil, gas or assoclatad liguid hydvgearbens on said iana Loewe ould driil m Qry liole theteon, ot if
nfter discovery of oll, gus or associated liquid hydroearbons. before or. during the last year 0% the primary tevw the peduction thaven? should censo during the
lnst your of gedd torm from any cause, no rental payment or Op i are wary in. order to keop the lawus i loreo durmz the vomalndor of the primary
term, If, at tha oxpiration of the primary term, Lessee s conducting operations for drilling - new well or veworking an’ old well, this lease neverthaless shall
continue in forte es long as such drilling qr reworking operations continue, or if, after the expivation of the primnry term, production .on this lease phall cease,
this ‘lense novertheless ‘shall continue in foree if diilling or reworking operations ave: commienced within wixty €507 Javs after such cessation of production; if
produetion is restored or additional production is discovered as a result of any such dvilling or reworking aperativng, conducted without cessation of more. thau
sixty (60) days, this lease shall continue as long thereafter as ofl; gas ov asseeinted liquid: hydrocarbong ave prodied LA long te additional drilling or

reworking opurations ave had without cessation of such drilling or voworkiug operetions for wiova then wizty (G} cons tve Guvs,
wny puriion iacscol, 88 to oil and: gas,

9, ‘Lessce, at its option, is hereby given the right and power to pool or combine the land covercd By i tuwn, IF
or either of them, with any other land, lease or leases -when in Lessee’s judgment it is necemsary ot sduvinable *n du no fn ordcer to proparly develop ead operate
s1id promises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an Reveuge lveonen of v por auny (10%) of foxty (40) weres, for
o'l, and net exceeding six hundred and forty (640} nmcres, plus an acreage tolersnee of tem per cent (307 Do ewngle b ohc Torty (840} acres, fov gun, except
st larger units may be created to conform to any spacing-or well unit pattern that may be presevibud by guvertimental authorities having juvisdiction, Lessee
may pool or combine acreage covered by this lease, or any portion theieof; ps above provided, pa to olbuy gus e ane mewnr mare 4vnta, and wnita so formed n
not ¢onform in siz¢ or area with the unit or units into which the lense is pooled ov- eombined g &9 ppy v dhor pleatien m abretin, il adl wikits need not contorm as
to ares with gas units, The pooling in one or mo

are not emamenced on’ eaid land as
vy date Lieasee
Ve

) re instances shall not exhaust the rights of thie -Liossee nevaundor Lo post this joese or portions thereof into other
units, Lessée shall execute in ‘writing and place of record an instrument or’ inatruments Adentitying e describiag tha. pooled aereage. The entire acreage 50
pooled. into a unit shall be treajed for all purposes, except the payment of voyaltfes; as if it were ineladed. in thix Tonge, and drilling or reworking operations
thereon vr-wroductlon of cil or gas therefrom, or the completion thereon of & well a5 a shutn gog well, shall be considered fov all purpoves; except the-payment
of royalties, aa 3f.such’ opgrations were on -or such production: were from or.sueh completion weve on the Innd covered by this lonse, whether or not the well'or
‘wells be located on the premises coversd by this leass. In lieu of ‘the royaltics elsewheve herein specified, Liwssyy ¢hali recetve from e unit so formed, only such
portion of-the royalty stipulated herein as the amount of its net mineral acres placed:in’ the unit bears tu tha totel. agreaye s pooled in the parvtieular unit
involved. Should any unit as oviginally created hereundor contain- Jess than the maximum number of acves heralnabove specified, ther:-Lessee may at any time
therenfter, whether befors or after production is vbtained onthe unit, enlarge such unit by adding adiitionnl nevengs thereto, but the vnlarged unit- ghall in
no eveni exceed the acresge content hereingbove apecified, In the event an -existinw unit is ¥o enlarged, Yemag vhwl exeonta und: place wf rerord a supplemental
declaration of unitizetion identifying and describing the land added to the existing uniy; provigud,” thas 9 sieh supploioontat denlnrution of unitization 8 not
tiled until after production is obtajned on tha unit as oviginally ereated, then and in such pvent the . swpplemmibel delopbion unitization - shall not become
affective until the firet day of the calendar month next following the filing theveof. In wha ehaanen of oreduckicn feasee ey eutninate &ny unitized nrea ‘by
filing of record notics of termination.

This Section 7 shall not affect the provisions of Section 3.

8, - Lessce ehall have the right at any time without Lessor's consent to surrender all or any povtion of the lesael vremises and be relieved of all obligations.
ns to the acveage survendered arising subsequent to the date of surrender, Leswee shall have the right ot any time duving or within one year after the expira-
sion of this lease to remove all property and fixtured placed by Lestee on said land, inaluding the vight to draw and remove n}l casing.

9. The rights of either party hereunder may be assigned, in whole or in part, and the provistons hereof <hall extenn Lo the sucerssors snd assigns of the
parties ‘heveto, but no change or division in ownership of the land, reritnls, or royalties, however gccomplished; shall onerate to enlarge the ubligations or diminish
the rights of Lessee. No change in the ownership of the land; or any-interest therein, whall be binding on Lessée until Leswee shatl be furnlshed with certified
copy. of all recorded instruments, all court procecdings nnd all other necessary evidence of any transfer, fnbevitanee; or wile of sabd vights. In event of the nasign-




ment of this lease as to a segregated portion of said land, the rentals payuble he
cording to the surface area of ench, and default in rents] payment by one shall not
this lease, in whole or in part, Lessee shall be relieved of all obligations with respect

assignment.

ﬁf&”i’?% SR

reander shall be apportionable among the several Jessehold owners ratably ac-

aftect the rights of other leasehold owners hereunder,
to the assigned portion ov portlons arising subsequent to the date of |

In ‘case Lessee assigns

ns, and this lease

10. All express or implied covenants of .this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulatio
or if such failure

shall not be terminated,

is the result of,.any such Law, Orvder, Rule or Regulation, or if prevanted by an act of God,

failure of Sransportation, or other ceuse beyond the control of Lesses other than tinancial,
1, during the term of this lease, ofl or gas or essoclated liguid hydrocarbons ave discoverad upon the lersed pre:

ing the same by reason.of any o 2 !
and effect wntil Lesses is permitted to produce the oil, gas ov associated liguid hydrocarbon
citlea or dvilling or reworking opevations ave continued as -elsewhere herein provided,
: 11. Lessée at- its option may discharge any tax, mortgage or other Hen upon said

be subrogated: to such lien with the vight to enforce same and apply ventals and royalties
in gald Jand less than
veduced proportionately.

12, ‘This lease does not-cover oil shale,

18. 'The rights granted under this lease are granted withou

14, Leusor reserves the right to use such. portions of thie Jeased prem
‘all purposes not. inconsistent with the rights granted heveby, and T.essee shall Bo coniduct.its operations as not to in
neverthelesn, that the use of the Jeased premises by the Lessor shall not unreason

16, JYiesnee shall not make any entry upon or under any- portion of the right of way.or station grounds of Les
ghall not drill any well or maintain eny structures within two hundred feet (200') (a) of ‘any railroad trauks or
grounds, or (b) of any buildings upon the leased: premises.

1R, Notwithstanding enything to the contrary in this lease contained, no well shall be
lands in which Lessor.owns the mineral rights only, until the consents of the surface owners have
Y.essor.. Lessor will endeavor to obtain’ such conisents and the Lesses agrees to rooperate. Any paymen

shall be paid by Lesgor out of its royalty.
Tieooee shisll pay for all damage to surface owners' lunds, buildings and growlng crop

briry all pipe lines below plow depth where th
repair and closed, snd shall indemnify Lessor with respect to guch obligations,

i7. “Lessso ngrecs to hold Lessor harmless. from and to indemnify it against any and all clajms,
loss or desttuction of property, and for injury to or denth of any person, arising out of or in connest

Lessee shall not-permit or suffer any lien ov
and Lessoe agrees to hold Lessor harmless from and to indemnify it against any and all claims,

the filing of any such lien o encumbrance.
ATl of the provisions of this lease shall inure to the benefit of an
IN WITNESS WHEREOF, this instrument s executed on the date first above written:

-+~ UNION P

v

mises,

¢ the causes set out in this Section, this lease shall nevertheless be considered as produci
s, and as long theveafter as such production

langd, either in whole or in part,
aceruing hereunder toward satisfyi

the entire fee simple estate in and to oil, gas and associated liquid hydrocarbons, then the royalties an

but Lessee

in whole or in part, nor Lessee held linble in damages, for failure to comply therewith, if compliance Iy prevented by,
of the public enemy, labor disputes, inability to obtain material,

is prevented from produc-

continues in paying quaen:

ng and shall continwe In full force '

and in event Lessee does so, it shall -

d rentals

t covenants of title or to give possession or for quiet enjoyment.
jses- &8 may not be required by Lessee in the conduct of
terfere unreasona
ably - interfere with the operations of the Lessee.

sor for any of the purposes of this lease, and

g same, If Lessor owns an interest

to be paid Lessor shall be

its operations hereunder, for
bly with such use: provided,

buildings on sald right of way or station

drilled upon- or into and no fa
been obtained under wri
i which the Lessor elects to

other encumbrauce to be filed ov to remain against the leased premises as a
demands, actlons and causes of

ey cross cultivated lands, shall construct getes where necessary for crossing fenced Jands. an

cilities shall be installed upon any
tten instruments aatisfactory to
pay to the aurface owners

s caused by construction, operations or maintenance of facilities, shall

d keep the gates in

demands, actions and causes of action for injury to or
{on - with. operations hereunder,

result of its operations hereunder,
action which may resull from

d be binding upon the parties heréto, their successors and assigns.

Tts Attorney in Fact

Yo

STATE OF .. GOLORADOQ. .. ] Colorado-Wyoming
ceﬁw"gy;{oy;« _ARAPAHOE. e Acknowledgment
G W ; , _ .
;','.";l‘hem _foregoing instrument was acknowledged before me LYo o B Redeker
f December .

afv, stforhey in Piist for UNION PACIFIC RAILROAD COMPANY, this ....2nd ... day of
19nJ9" N

'

<,

° WITNESS my end and official seal.
e S
[ L

Caa Q,‘»‘w'.
My. \‘ﬂ'mmik'gi‘ P expires ...

October 23, 1971 e mrt e e

Notar

v Public

“STATE OF coimemiissisersnmsansion

Utah-Nebraska
Acknovwledgment

, personally appeared before me, a Notary

........ onen iy

; 58,
COUNTY OF ...ccoovvrvereirimmsisesarisaasens Cenvesivasnaeerent :
On the ... reeremensernnins dAY OF i riereseveenens .
Public in and 01 88id COUNLY, i sesrmsessseor cpiensonss

personally known to.me, who, being by me duly swo
COMPANY and that said instrument was signed as his voluntary dct as Attorney in F

unsmuinneutvnsrerese

guthority and 8&id ..c.vociiasen e
the same.

WITNESS my hand and notarial seal the date last aforesaid.

My Commission expires .. veitesiesesseasessaas e e s yee pe st i veroreeeneireren nraransssessy e eaea e srn s

i wn hat he is the Attomey in Fact of UNION PACIFIC RAILROAD
: act for and in behalf of said corporation by

ackniowledged to me that he, as such Attorney in Fact, executed

. of

19
M., and duly

Range

s page

County,
o’clock

Township

NO...__.-_............;....‘.,....;

day of ... .

OIL AND GAS LEASE

at

This instrument was filed for record on: the

FROM
UNION PACIFIC RAILROAD COMPANY
TO
PAN AMERICAN PETROLEUM CORPORATION

the records of this office.

Dated

oo o
No. of Acres
STATE OF
COUNTY OF
19

" recorded in book

By

When Recorded Return to
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