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Form 3100-11 o [}NH‘EDSTAI‘!‘S Serial No.

(October 1992) DEPARTMENT OF THE INTERIOR COC67544
\ BUREAU ‘OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOR QIL AND GAS

The usdersigned (reverse) offers to lease all or any of the lands it Item 2 that are available for lease pursuant to the Mincral Leasing Act of 1920, as amended and supplemented (30 U.S.C
et seq.), the Mineral Leasing Act for Acquired Lands of 1947, 25 amendzd (30 U.S.C. 351-359), the Atiorsey Geseral's Opinion of Apeil 2, 1941 (40 Op. Atty. Gen. 41), urﬂu,., i 8

READ INSTRUCTIONS BEFORE COMPLETING
1. Neme APQOLLO ENERGY LLC
R 1557 OGDEN ST STE 300
City, State, Zip Code
DENVER, CO 80213~

2. This application/offer/leaso is for: (Check only One) ¥ PUBLIC DOMAIN S 0 ACQUIRED LANDS (peroent U.S. interest _______ )
Surface managing sgency if other than BLM: Forest [CLo Unit/Project
Legal description of land requested: *Parcel No.: *Sale Dato (m/diy):3__ s 13 _ ;2004
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMFLETING PARCEL NUMBER AND SALE DATE.
kg A R. Meridian State County
: Totl scres applied for
Amount remitted: Filing fee $ Reatal fee § Toal §

" o N DO NOT WRITE BELOW THIS LINE

3. Laod incloded in lesse:

. 78 R 4w Meridian 6TH PM sme - Colorado  coumy Garfield

Sec. 19 : N2NE,SESE; ec. 30 : EXCL PAT 1037629; '
Sec. 19 : W2NESE,E2NWSE; ec. 30 : EXCL PAT 1067683, ' _ )
Sec. 19 : E2SWNE,W2SENE,E2SWSE; ec. 30 : EXCLPAT 1067683;

Sec. 20 : N2N2,S2NE,S2S8W;
Sec. 20 : E2SENWE2NESW;
Sec. 30 : S2NW,NESW;
Sec. 30 : . N2NE;
Sec. 30 : S2NE;

Total acres in lease ____,,__736'00._ 0
it 1,104.00
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This lease is issued granting the exclusive right to drill for, mine, extract, remove i

: f y y and dispose of all the oil and gas (¢ heliwm) i ibed i together wi i

il ; ne, | " gas (except 1) in the lands described 3 build
-— Imnwt;m wg::;s m he'c‘l“mz:l 'ﬁﬂ::s mc;x:;t:li belo:rh; subject to m extension in accordance with the appropriate mmﬁ.};ﬂ'ﬁw, Rights ;;u;:;e :-Sh l!l:ject o
pplicable , the terms, condi 5 f o ease, the Secretary 0! rior’s regulnti orders i issusncs. gulations formal
mmmmwhmnmmmmwimmﬁgm granted or specific provisions Qfmul”.mmdfvmd Lt gl i

NOTE: This Jease is iswued ¢ the bidder
B oubt:fm. pmlwﬂohblherdnhexmﬁedh(dornmmﬁmmmeCRSmmhnbmmhmotulﬂu

Typﬂﬂliplhnuym'l:oflun: THRE UNITED STATES OF AMERICA

0 Noncompetitive lease (ten years) by MWW
Ko e LAND LAW EXAMIRER **™  5/30/0¢/

(Title) (Dsate)
. © Other ERFECTIVE DATE OF LEASE Q/l /0</ i
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4 (a) Undemnigned ccrtifies that (1) efferoc is 2 ciizen of the United Statas; an of such citi a icipality; or a corp ized under the laws of the United States or of any
5“*'? of Teerory thereof; (2) ali parties holding an interest in the offer are in compliance with 43 CFR 3100 and e Jeasing anthorities; (3) offeror's ehargeable intereats, direet and indirect, in eash
public domaun and acquired laods separately in the same State do noex excoed 246,080 acres in oil 20d gas leases (of which up 1o 200,000 acres may be in oil and gas options). or 300,000 aeres jn
leases 1n each leasing District s Alaska of which up o 200,000 acres may be in opuons, (4) offeror is not comnidersa a minor under the laws of the State 10 which the lands covered by this ofier are
lecatea; (5) offeror is m compliance with gualifications toncerning Fedaral caal lease boldings provised in sez, 2(a)(2)(A) of the Mineral Leasing Act; (6) offeror 15 in compli with
requirements {or all Federal oil and gas lease haldings as required by sec. 17(g) of the Mineral Laasing Act; and (7) offerer is net 1n violation of sec. 41 of the Ac:
(v) Undemignad agroes that sig o this offer i P of this laase, including sl terms, condutions, and supulaticas of whien offeror bas been given natice, and any amendment
OF sepnrate lease that may include any land described in this offer open to leasing at the ume this ofier was fled buc omined for any reason fram this lese  The offeror further agrees tha this affer
cannot be withdrawn, pither in whale or in part, unless the withdrawal is recsived by the proper BLM State Office efore thus lease, ars amendment to this lease, or 3 separate lesse, whichaver coven
the land describied in the witha 1, has been sigoed on behalf of the United States,

This offer will be rejected and witl afferd offersr Bo priority if it is not property completed sed execuled in accordance with the reguistions, or I it is not accompanied by the required

peymsts. 18 U.S.C. Sec. 1081 maakes it a crisme for amy person knowingly and willfully to amke 10 any Deparunent or agency of the United States any aise, fictitings or frasulent stataments
ot represesiations as (0 swy matter within its jurisdiction.

Duiy d this day of 19
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(Signarure of Lesmee or Amormey-u-fact)
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LEASE TERMS

Sec | Remtals —Renmis shall be paid to proper office of lessor in advance of each tease yest
Annual rencal rates per acre or fraction thereof are:

(a) Nomcompetitive lease $1 50 for the first 5 years: thereafier $2 00;

(b) Competstive lease, $1.50; for the first S years; thereafter $2.00;

(¢) Other, see amachment, or

as specified in reguistioos a the tme this lease is issued

If this lease 0t a portion theseo! is d 10 an approved cooperative of unit plan which
includes a well capable of producing leased resources. and the plan comtaing a provision for
allocstion of production, royakies shall be paid on the production allocasd to this lewe However,
annus! yentals shall continue 1 be due a8 the e specified in (8), (b), or {c) for shose lands
ot withit: 2 participating amea.

Failure to pay ansual reoml, if due, on or before the anniversary daie of this iesse (OF teext
official working day if office is closed) shall antomatically ierminate this lease by operstion of
:-‘wmuwmm.wwwhwum-mm

esnee .

Sec 2 hﬂm—wﬁ\bﬁdmmmuoﬂm Royaities shall be compued
is accordance with regulstions on production removed or sald Royalty mtes are:

(s) Nomcompetitive Jease, 12% %

{b) Compesitive lease, 12%%:;

(€} Other, see smachment; ot
umhwummuwhm.

Lasnor reserves the right 10 specify whether royaity is 1o be paid in value o in kind. and the
rigin vo esablish reasomable minimom values oo prodects afier lessee novice and an

in sorage beyond the last day of the month following the month in which on occwrred,
nor shall lessee be: held limble for loss or destuction of royaity off or other products in storage
from canses beyoad the ressonabic control of lesses.

Minjssum royalry in tiew of renmal of not less than the rescal witich otherwise would be required
for thag jeast yeur shall be paystrie at the ead of sach lexse year beginning on or afier » discovery
in paying quantities This minimum royaity msy be waived, suspendad, or reducad, snd the
shove royalty rates may be reduced, for all or portions of this Jease if the Secrenry determines
that such action i Recessary to encournge the grextest ultimste yecovery of the leased resources,
o is otberwise justified

An inecrest charge shall be assessed op Ine royalty payments of underpsyments is sceordance
‘with the Federal Oil and Gas Royalty Mansgement Act of 1962 (FOGRMA) (30 U § C 1701)
Lessee shall be liabie for royaity payments on oil asd gas lost or wastod from 3 iease site when
such loss or waste is due 10 negligence on the purt of the opemtor. or due 10 the failure o comply
with any rule, reguiation, omer, or citation issued under FOGRMA or the Irasing avthority

Sec 1 Bonds—A bond shall be filsd and maintmined for lease operstions as required under
regulstions.

Sec 4 Diligence, rate of development, uaitization. and drainage—-Lessce shall exercise reasonable
diligence in developing and producing, and shall preveat innecessary damage to, loss of, or
wiste of leased resources Lesaor reserves right to specify raes of development and producti

in the: public wiecrest and (o require lessee 1o subscribe 10 8 cooperative or unir plan, within 30
deys of notice, if deemned necessary for proper developmen and operation of area. field, or pool
embracing these leased lands Lessee shail drifl and produce weils Yy 10§ leased
lands from drainage or pey compensatory royelty for dreinege in amount deterauned by lessor

Sec. S Documems, evidence, and inspection-—~Lessae shall file with proper office of lessor,
pot later than 30 days after effective date thereof, any camtract or evidence of ather urraagement
for sale or disposai of production At such times and in such form as lessor mmy prescribe. lesses
shall furnush deesiled howing amounts and quality of all products removed sad sold,
procends therefrom. and asnount used for production purposes or unsvoidsbly los Lestes may
be required 1o provide plss and schematic diagrsms showing development work and
1mMpro . 3nd repons with respect 10 purtes in i expendi and depreciati

coss Ln the form prescribed by lessor, icsme shall keep o daily drilling record, 4 log, informasion
on well surveys and tests. and & resord of subsurface i i and furmish copies 10 lessor
when required Lessee shall keep open at all ressoaable times for inspection by any authonzed
officer of lessor. the leased ¢ st wdl wells, unpee schinery, and fixoures ureen,
30d ali boaks, accounts] maps, and records relative to operations, sufveys, or invesugaions
oD 07 1n the icased lands Lessse shall mauntan copees of ai) Comracts, sales Sprosments, scCOUNRY
records. and documentation such Bs billings. invoices, or sunilar documentaion tha

costs claimed as canufacturing, preparation, andiar transporwation costs  All such records shail
be maunuaned in iessee's accounung offices for future sudit by lessor Lessers shali mainuin
required records for & yeass afier they are generatad of. if an audit or invesugation is underway,
umil released of the obligaion o maimain such records by lessor

During existence of this iease, information obiaised under this section shall be closed w
inspecuon by the public in ‘accordence with the Freedom of Informaion Act (5 U 5.C 552),
Sec 6 Conduct of aperations-~Lessee shall conduct opEratons in 8 manger thet muskosoes adverse:
impacts w the land, s, and waser, 10 cultural, biological, visusl, and other resources. and 10
other land waes or users Lessee shall nke bie meamares deemed necessary by lessor w
accomplish the intere of this secrion To the exient consisent with lease rights gmmted. such
tcasures mey include. but are: not limited 1, modification io siting or design of facilinies, timing
of operations, and specification of inserim and finel reclananon measures 1 essor reserves the
right 10 contimue existing waes and 10 suthorize fisture wses wpom or in the jeased lasds, inciuding
the spproval of casements or rights-of-way Such wses shall be conditioned 50 @ 0 prevest
unmecessary of unreasomble interference with rights of lesses

Prior 1 dismerbing the surface of the lessad lnnds, lessee shall contact lessor to be apprised

ary aperations thal would resuht in the destruction of such species o nbjecs.

Sec 7 Mining operations—To the exten: that inpacit from suining operations would be
substantially differens or greater then thowe associsied with sormal drilling operatious, lesaor
reserves the right 1o desy approval of such operations

Sec B Exunction of selium—Lessor reserves the option of extracting of having extracted helivn
from gas prodection it a manner specified and by mens provided by lessor a1 »o expense or
loss to lesses or owner of the gas. {essee shall include i any comtract of sale of gas the provisions
of thix section

Sec 9 Damages o properry~Lesses shall pay lessor for dumage 1w lessot's moprovesseny,
and shall save snd hold lessor barmiess from ali claiers for damage of hasm o persons of propesty
as a resull of iease operations

Sec 10 Pr of diverse # and equal opporminity~—Lesses shell: pay when due ofl
taxes legally sssessed and levied under laws of the State or the Urisd Statex; sccord all esployess
compiete freedom of purchase: pay all wages at least twice each month in lawful mooey of the
Unised Stazes; mainguin 2 safe working enviromment in accomdance with scindard industry practices;
and take messores BeCeIsary 40 protect the health and safecy of the public.

Lessor reserves the right 10 enssre tha p i soid at ble prices and 1o prevest

poly If iessee op 2 pipeline, or owns controllieg interest in a pipeline or a company

operating 8 pipeline, which may be operated ible %o oil detivad from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Execative Order No 11246 of Sepeember 24, 1965, as amended,
and regulations and relevant orders of the Secremry of Labor issued pursuant thesetn Nesther
lessee nor icssec's subcomtraczors shall maistain segregued facilities

Sec 11 Transfer of lease imerests and relinguishment of lewmse—As required by regulations,
essee shall file with lessor any ascig or other wsasfer of an in this lesse  Lessee
may relinquish this lease or any legal subdivision by filing in the proper office 3 wnuen
relinquishment, which shall be effective 2s of the date of filing, subject to the continued obligaton
of the lessee and surety to pay all accrued remtals and royainies

Sec 12 Delivery of premises—Al such time as all or pornons of this lease are returned 10 lessor,
fessee shall place affecrod wells in condition for suspension of abandomment, reclaim the land
as specified by lessor and. within 2 reasonable pemod of ume, remove equipment amd
improvements nol destoed necestary by lessor for preservauon of producibie wells

Sec 13 Procesdings in case of defauh-—If lessee falis o comply with any provisions of this
lease. and the noncompliance contnues for 30 days afier written notice thereof, this lease shall

be subject 10 cancellstion unless or umil the Jeasehold s well capmble of p

of ol or gas in paying quantues, or the lease is commitied to an approved cooperative or unit
plan of 8 which a welt dle of p jon of unitized
subttances i phying quantities This provision shall not be o pre the i

by lessor of any other lepad and equitsble remudy, including waiver of the: defaslt Any suck:
remedy Of watver shal] not prevent later cancellanon for the sxeme default occurming at any other

ume Lessocshall be subject to spplicable provisions and pesaities of FOGRMA (30U S C 1701).

Se¢c (4 Heirs and 5 Each obligation of this lease shall extend (0 and be
binding upon, and every benefir hereol shall wnure 10 the heirt, executors, adrumsualors,

tea

o

benefi of the respective paries herewg

e I



e UNITED STATES FORM APPROVED

(October 1992) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: July 31, 1995
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES COC-67544
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) Lease Effective Date
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) (Anniversary Date)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) 09/01/04
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) New Serial No.

Type or print plainly in ink and sign in ink.
PART A: ASSIGNMENT

1. Assignee* Noble Energy, inc.
Street 100 Glenborough Drive
City, State, ZIP Code Houston, TX 77087

*If'more than one assignee, check here[J] and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper.

This record title assignment is for: (Check one) E Oil and Gas Lease, or ﬂ Geothermal Lease
Interest conveyed: (Check one or both, as appropriate) [ Record Title, [ Overriding Royalty, payment out of production or other similar

interests or payments
2. This assignment conveys the following interest:
Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained Overriding Royalty
this formy; such documents or agreement shall only be referenced herein. or Similar Interests
Reserved Previously
reserved
or conveyed
4 b c d e f
Township 7 South, Range 94 West, 6th P.M. 100% 100% 0% See Part A 0%

Section 19: N/2NE/4, SE/4SE/4, E/2SW/4NE/4, W/2SE/ANE/4,
E/2SW/4SE/4, W/2NE/4SE/4, EI2NW/4ASE/4

Section 20: N/2N/2, S/2NE/4, S/28W/4, E/2SE/ANW/4, E/2NE/4SW /4

Section 30: N/2NE/4 Except Patent 10676883, S/2NW/4, NE/4SW/4 Except
Patent 1067683, S/2NE/4 Except Patent 1037629

Containing 736.00 acres, more or less
Garfield County, Colorado

“ SEE PART A FOR ADDITIONAL PROVISIONS AND RESERVATIONS,

FOR BLM USE ONLY— DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or equitable title
to this lease.

] Assignment approved for above described lands; [} Assignment approved for attached land deseription

Assignment approved etfective [} Assignment approved for land description indicated on reverse
af'this form,

By

{Authorized Officer) (Title) (Date)
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R2-FS-2820-13 (92) Serial No.: _COC6T 5K/,
FS-01 Report No.: _CO-1032

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use
and management of the National Forest System (NFS) when not inconsistent with the rights
granted by the Secretary of Interior in the permit. The Secretary of Agriculture’s rules and
regulations must be complied with for (1) all use and occupancy of the NFS prior to approval of
an exploration plan by the Secretary of the Interior, (2) uses of all existing improvements, such
as forest development roads, within and outside the area permitted by the Secretary of the
Interior, and (3) use and occupancy of the NFS not authorized by an exploration plan approved
by the Secretary of the Interior.

All matters related to this stipulation are to be addressed

to: District Ranger, Rifle Ranger District
White River National Forest

0094 County Road 244

Rifle, CO 81650

(970) 625-2371

who is the authorized representative of the Secretary of Agriculture.
NOTICE

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring
that the leased lands are examined to determine if cultural resources are present and to specify
mitigation measures. Prior to undertaking any surface-disturbing activities on the lands covered
by this lease, the lessee or operator, unless notified to the contrary by the FS, shall:

1. Contact the FS to determine if a site specific cultural resource inventory is required.

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a cultural
resource inventory of the area of proposed surface disturbance. The operator may elect to
inventory an area larger than the area of proposed disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable inventory report is
to be submitted to the FS for review and approval at the time a surface disturbing plan of
operation is submitted.
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R2-FS-2820-13 (92)
FS-01

3. Implement mitigation measures required by the FS and BLM to preserve or avoid destruction
of cultural resource values. Mitigation may include relocation of proposed facilities, testing,
salvage, and recordation or other protective measures. All costs of the inventory and mitigation
will be borne by the lessee or operator, and all data and materials salvaged will remain under the
jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or
paleontological resources or any other objects of scientific interest discovered as a result of
surface operations under this lease, and shall leave such discoveries intact until directed to
proceed by FS and BLM.

ENDANGERED OR THREATENED SPECIES - The FS is responsible for assuring that the
leased land is examined prior to undertaking any surface-disturbing activities to determine
effects upon any plant or animal species listed or proposed for listing as endangered or
threatened, or their habitats. The findings of this examination may result in some restrictions to
the operator's plans or even disallow use and occupancy that would be in violation of the
Endangered Species Act of 1973 by detrimentally affecting endangered or threatened species or
their habitats.

The lessee/operator may, unless notified by the FS that the examination is not necessary, conduct
the examination on the leased lands at his discretion and cost. This examination must be done by
or under the supervision of a qualified resource specialist approved by the FS. An acceptable
report must be provided to the FS identifying the anticipated effects of a proposed action on
endangered or threatened species or their habitats.
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' NSO - Slopes > 60%
Serial No.: CoC¢Is54Y
Report No.: CO-1032
NO SURFACE OCCUPANCY STIPULATION
No surface occupancy' or use is allowed on the lands descr%bed below (legal subdivision or other
description). ,

. Areas identified with the following characteristics:

1. Slopes steeper than 60 percent. (On ail of the lands as shown on attached map, Exhibit
A) : ‘

ALL LANDS
| 'Excéption Criteria:
Modification of this stipulation may océur as ldng as resource values are protected, -
ifor the purpos'e of: |
1. Preventing mass movements of éﬁnh suéh as landslides.
2. 'Majntaining or improving water quality to meet Federal and State stgmdards.

3. Preventing significant or permanent impairment to soil productivity.

Any changes to this stipulatibn will be made in accordance with the land use plan and/or the
regulatory provisions for such changes. (For guidance on the use of this stipulation, see BLM
Manual 1624 and 3101 or FS Manual 1950 and 2820, FS Oil & Gas Regulations, 36 CFR, Sec.
228.104.) : :




