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THIS AGREEMENT made and entersd Into thi ot Fehruary s b

Form 88—(Producers) B
Kan., Okla. & Col0.1963 Rev. (JW)

by and betweel

Wray, Colorado 80758 : — ot Erado

one or more), and : 2 asSKe - a.l 8 3 lessze

v Fat WITNESSETH: . o ]
L% Jy,i’:- the lessor, for and in of. T Y . ollars (*—“312 OO ) in band paid, the receipt and
U LS B e il FVE B el ol KA i e S e

on 5

3".3«;'355"%3'7:&%2‘”:’"% , l?e 3...""" A Z“n; distillate, “ Prahea u:?, ? d gasoline, and all,other dases and thelr constituent urb,' and other minerals pmduéd I connection
N with oil and gai’ operations hersunder, or s 2 by-product of oll and gas, and -the exclusive right of Injectingwater, brine and other fluids and substantes Into the subsurface ta, with
rights of way and eatements, for laylng jpipe lines telephonz and telegraph )lnu; tanks, r houses, stations, ds; ways and of fixtures or structures for producing, {reating and
caring for such products, and any and al? nher-ifgm: and privileges necessary, ncident to or convenieni In the ecanomical or eficient operation, alone or conjointly with other lands, of
sald for the production of said prdducts or substances and the eregtion of struztures thereon to producs, care of said products and substances and the I?Jeetlnn of water,

.. bring and other substences into the subsurface strata of said tract of fand, together with any mlunlry riqh!ssa"w:nln, said tract of land b:hg situated in the County o
& Township 2 South, Ran Il West, 6th. Pe

B Section 7: Lots 1, 24 BN :
* Iomship 2 South, Range b5 West, 6th. Pa M, Section 12: W : _
B Section 12: - Section 13¢ gms%;. W, WHSER ;

e

. s +
of Section, ‘Township, 0 Range. i togethar with all submerged lands, accretions, strips and gores
LJ adfacent or contiguous thereto and owned o claimed by the lessor, Which land shall, for the purpose of calculating the amount of money payment permlt!et‘ or requtna by the terms of T

eCo!

b

this lease, be considered as comtaining mly%.%?..—lm’,' whether there s more or less. £ : :
T HAVE AND TO HOLD the same (sublect S85F provisions berein contained) for a term ui‘__________,:tji'gﬂ, { _05__..._1 ;
his. date (hereafter .called Wpemary, Term'!) and as long thersafter as oll, gas, gas condansate, gas dlsv.lllﬁ\u,.‘wmqhe gas, casinghead gasoling and other min&rals may be s
from said lease premises or ‘operations for the drilting or mdﬁuum thereof are cortinued as hertinafter provideds - i

deration all oilows: . . i
1. To deliver, free of cost, to the lessor-at the weyll or ta the credit of lessor into the plpe line to which lsssee may connact ;its well, an equal otjeveighth (Vath) part of afl oll
produced and saved from the jease premises or- at the lessee’s aption to pay to the lessor for such onc-efghth (Veth) the market, price - at the welihead for oil of a jike grade and gravity
3 vailing on the day such oll- is run Jnto the plpe line or storage tanks, B . :
.2. On-gas, gas condensate, as® distillate, casinghead gas and all other ‘gases, Wncluding their constituent parts, produced from said land dnd sold or used off the lease premises or in i
Wy the manufzciure of gasoling ¢r DU products, [essee { pay to lessor a sum e 1ual to one-eighth (Yath) of the gross proceeds recelved from the sale of such produced substances where :
same i sold at the mouth of the well or, if not sold at the mouth of the well, then oie-eighth (/sth) of the ‘market value thereof at the mouth of the well, but in no event more '
t¥ath) of the actual amount Yecelved by lessee for the sale thereof. . s
. from any welf or wells on the premises capable of producing gas in commerclal - quantites s oot sold or used off the rnnﬁm or in the manufacture of gasoline for a N
jod of one (I) year or mote during which time there s 0o other production from the lease pramlses, then lessee shall become obligated to pay as -royalty for such anmial period
delay rentals provided in paragraph number 6 hereof, whether during or after U primary term. In congideration of the obligation so to pay, it shafl within the meaning
ncluding the habendum clause, be conclusively deemed that gas Is being produced from ‘the premises during the time such gas Is not sold or used.
On .all other mimvr:;s ﬁmduuld and marketed, lessee shall pay one-eighth (Voth) of the corrent market, price at the mouth of the well, but n go event more than one-glghth (Veth)
by the lesses, . .
.} any gos well en theyl!qs,a premises producas dry gas in excess of that needed for operations hereunder, lessor - shall have the privilege, At bis sole risk, cost and expanse, of
. sing such surplus gas for stoves and Inside lghts In the principal dweliing Iocated upon the lease premises. tintw]thstandlng any of the ruvlsinmi aforesaid, lessee shall have free use
“of oif, distillate, gas, d gas, gasol als, from the hease premises, ‘except water from
€= lpssor’s walls and tanks, for'all ogerations hereunder. K .
. 6. 1 operations for the drilling of 2 well for oll or gas are pot commenced on tha Jease premises on or before one (1) year from the date hereof, then this lease, except as other-
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fine and all other petroleum products, water and other minerals and materi

o

wisa pravided; ‘shall terminate s to both partips unless the lessee, on of befors that date, shall pay or tender 1o lessar or to lessor's credit in the.
58 :

Tipst Nn’]%g%______——-——-——huk ,‘____uuﬂ_g.c%do—ﬂok
Jor to any designated in writing by Tessor whether or not such vitten designation 15 recorded), o successor OF SUCCESSOrs, k and its

- Successors smw—lessor's agents and Shall continue o3 the depesitory pank reoas ership of sald jand ar the right to receive rentals, tha sum of.m__._ —
shall operate as a reotal and cover the privilege of deferring the commencement of

ner and upan like nts or tenders, the cammencement of operatians for the drifling

nFFa! 01 r of si v . 1n 1t payme

p of said welf may be further deferred for like periods successively. It Is understood and agresd that the consideration Flrst. recited herein, the down payment, covers Xl the privileges,

o options and other rights conferred upon the lesses, Lessee may, at any time, execute and daliver to lessor of place of record a release or ‘veleases covering any portion or portlons of ths

ove described premises, as to any or all horizons, and thereby surrender this lease &s to such portion or portions and be relieved of all cbligatlons as to the portion surrendered,

where a part or portlon of this fease is released -as to all horlzons, then rentals thereafter pavahle hersunder may be reduced In the voportion that the acreage covered by this Jease is
e reduced by said release or releases. Payment. br tender of vental may be made by draft or check of the lessee, transmitted, delivevad or malled to the muthorized depository bank or to
A the lessor at s last known address fas shown by lessee’s records) on or before the rental date, and the payment or tender hall be deemed to have been made when the check or draft s
) o transmitted, defivared or mailed. pA:

7. 1t Js expressly agreed that if lessee shall tons for the drilling of a well at any time while its lease Is in force, this lease shall remain in force and fts term
shall continue for so long as such are p d and, i results , then so long as such production may continue. Siould the first well drilled on the above
desctibed land be & dry ole or fall to estabish production, then and In that event if a second weil Is not commenced an sald land withln fwelye (12) manths following the expiration
of the last rental period for which vental has been paid (or within tweive (12). months from the first anniversary of this lease if such well is drilled during the first year of the primary
tarm), this lease shall terminaie as to both partles unless the Iessee on or before the explration of said twelve (12) months shall resume o commence &l payment of rentals in the same
amount. and In the same mapner as herelnabove provided. 1f, within the primary term this leass, production on the lease premises shull cease fram any cause {other than a cessation
contemplated in paragfaph 3), this lease .shall not terminate provided operations for the driiling or reworking of a well shall be commenced before or on the next ensuing rental paying date
falling more than ninety (90) days after such cessation; or, provided Jessee hegins or resumes the payment of rentals in the manner and amount herainbefore provided, 1f, after the expiration of
the primary term of this lease, production on the fease premises shall cease from -r\'y cause (other than a cessation contemplated in paragraph 3), this lease shall not terminate rmvded lessee
resumes of commences operations for the driiling or reworking of a well within ninety 190) days from the date of such essation, and this iease shall remain in force and effect -durlng the

) s and If production results {hen as long As such production continues of the well or wefls are capable of producing.
B. ere required by lessor, fessee shall bury all pipe lines beiow ordinary plow depth In cultivated land. Lessee shall p‘?y Jessor for damages caused by lessee's operations to
all cultivated “crops growing on said jand. Lessee shal) havs the right, but shall not be obligated, at any time, either before or after explration of this lease, io remove all fixtures and
other property placed by lessce on the lease premises, Including the yight to draw and remove AN casing, Any structures and facilities placed on tha Jease premises by lessee for opera-
. tians hersunder and any well or wells on the lease premises drilled ‘or vsed for the injection ' of sait water or other flulds may aiso be used for lessee’s uperation on other lands In the
umeh “ :"1 z'.he vight 1o so use such facilities may be contin d the term of this lease by payment in advanca of the sum of One Hundred Dollars ($100.00) per year. No well
sha ¢ Ori
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lled fearer than 200 feet to amy house or harn now on the premises without the consent. of lessor.
9. Lesses is granted the right, from time to time while this lease is in force, to gnul Into a separate operating unit or units_all or any part of the land cavered by this Jeaso
with other land, lease or leases, or Interest therein (whether such other Tnterests ars pooled by a woluntary agreemant on the part of the owners thergof or by the exerclse of a right ta

5 pool by the fessees thereof), when W lessee’s judgment it Is necessary or advisable In order to promote tonservation, to properly develop or operate the Jand 2nd Iotetests to be pooled,

‘ ,gr to obtain a rmitiple production allowable from any governmental agency having contral over such matters, Any roellnu hereunder may cover all oll and gas, av any one or more of
the substances covered by this leass, and may cover ofie or more o all zones or formations underlying all or any portion or portlons of the fease premises. Any unit formed by such pooling
0 shall be of abutting or cornering tracts and shall not exceed 640 acres for gas, gas distillate or gas copdensate and shall not-cxcerd 80 acres for any other substance covered by this
lease; provided that if any governmental requlation or order shall prescribe a spacing pattern Tor the development of a fleld whereln the above described land, or a portlon thereof, is
jocated, or allacate a produch alfowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted in
such allocation of allowable. area paoled and the zones or formatlons and substances pooled shall be set forth by lessas in a “declaration of pooling”® flled for record in the county
or countles in which the fed @rea s located, Such paoling sha'l be effective on the date such declaration 1s filed uniess a later effective daf: is specified in such declaration, In
lieu of the ng'nules alsewhere herein specified, except f t-in gas well royaities, lessor shall recelve on production from an area so pooled only such portion of the royalties which, in the

nce of such pooling, wovld be payable hereunder to lessor on praduction from the land covered by this Jease which fs placed in ihe pooled area Bs the amount of the surface acreage

in the land covered by this fease which Is placed In the pooted area bears to the amount of the surface acreage of the entire pooled avea. Nothing herein contalned shall authorize or

effect- any transfer of any title to any leasehold, royaity or other Interast pooled pursuant hereto. The commencement of a well, the conduct of other drilling operations, ihe completion

of a well or of a dr{ hole, ar the operation of a producing weli on the pooled ares, shall be considered for all purpases (except for royalty purposes) the same as i saig well were lo-

Cated on, or such driliing operations were conducted upon, he lands covered by this lease whether or not such well is focated upon, or such rilling operatlons are conducted upan, sald

v Jands. ussaﬁ nay terminate aay pooling effected pursunn{ hereto at any time the pooled unit is Rot capable of producing and no dellling operalions are being conducted thereon by exe~

cuting and filing of record in the county of countles in which the pooled area |s located 2 written declavation of the termination of such pooling, prwl'zd that the pooling of all
Interasts not covered by this lease which comprisa a part of such pooled unit be also terminated jn some effective manner.

10. The rights of either party hersunder may be assigned in whole or in part and the provisions hereot shall exignd to their heirs, successors and assigns, but no change or division
in- the ownership of the tand, rentals or roylties, however accomplished, shall aperate or be constrizd 50 as to enlaraéwor Increase the obligations or burdens of the lessee, ar diminish
Its ‘rights, Specifically, but not by way of limitation of the foregoing, tha lessee shall not be required to offset wells onjseparate tracts Into which the land covered by this lease may

reafter be divided, or to furnish soparata mensuring or recelving tanks, Notwithstanding any actual ar constructive e of or notice to the lessee; no change in the ownership of
said Jand or the right to recsive rentals or royalties hereunder, or any interest therein, however accomplished, shall be bindiAl on the lesses [except af fessee’s optlon) until thirty 30)
days after lesses has been fornished with writlen notice thereof, together with the supporting information hersinafter referred to, by the party claiming s the result of such &
in ownership or interest. Such notice shalt be supported by original or certified coples of ali reco d and ather or hecessary in lesses’s opinion to
sstabilsh the ownership of the claiming parky. Al advance pa{‘r;xmh of . rentals made hereunder within thirty (30) days after receipt of said documents shall be binding on any direct
or lnd.‘:ﬁ ::gpbe:é ganu_z, &m;;m “m‘l\r.d;mgor, mr, ru"m ?:s:w u? the lglg?r. :‘n‘ d“m even ?!f T“d nsslgmglmt or) subleass of uurlds Iease as to u?mmd portions of the
il e rental aunder shall be apportio 0 the several leasshold owners (ncluding sublessees ratably accol
deful ' the el payent by o stal, st i o it ot o eoslld UL o y g to the surlaca area of eack, and
. In the event lessor considers lessee e coply with any obligation hersunder, express OF Implied, lessor shall notify lessee fn writh
2 pespect lestor clalms lessee has breactied this lease. The service of such notice and :Iups: of sixty (60) days without lnssept m;nlnu or mmman:l?g to mu{ the al?egéu:p;:mnegs iﬁaﬁ:
i a condition pﬁfmt'u ‘any action by lessor for any cause. 14, within sixty (60) days after the recalpt of such natica lessee shall meet or commence to meet the breaches alleged by
[
[

lesory lesee chall not be deemed I Gl DMOCRE, oy o minera estats (whether or ot @ lesser Interst 4 abo
. 5350r owns A less an the entire fee or mineral esta or a lesser is states ve), the rentals and tles hereil
::dlﬁoa:gtwiu% %{Wﬂg‘;ﬂ that 3—';,",’."}.?;‘.‘ al:'ulr; fu”ths ﬂ:vmlre fee sg;“m;‘num nnutg[‘:d Ilf, hwi:v:‘r‘,’ during the te'rm &f this li'uua any reversion :‘;yﬁ!t:rsvste: nln::rv I:o‘ulﬂmmé m
o succeedi niversary aftor lessor ave essee occurrence re ¥ R
u‘mmi m;_“nqz'a;.‘ -fmu n):,n},w,m to nimrll"‘d" : > ,dllt;,nnal g;‘:"‘g ‘“l n}::;irr;d I“,V‘d"“ By of o rdv of su verslon and shall bave furnished lessce with satisfactory proof
3. Alt. provisions rivf express or implied shall be subject to e state laws an orders, rules and -vequlations of all tal i same
(and iniarpretatigns. thereof Dby such agencies or courts Iavlnf ‘Jurisdiction), and this lease shall not Tn any “way be uhmmtnd whollylvr!;fr’tmr; nlw‘gs'lr:l‘fst:gml‘:xf |gg ‘I‘I:bh in
damages’ fov- fajlure 2o comply with any. of the express or iroplied covenants ﬁumf ¥ such fatlure is caused by any such laws, orders, rules or regulatioos tor interpretations thereof by
sald_agencles or courts-having Jurisdgrition), If .lessea should he prevented during the last six (&) months of the primary term hereof from drilling a well hereunder by the order of any duly
constituted authority having :or. asserzing Jurisdictidn thereover, or If lessea should be unable during said period to @il a well hereunder dus to equipment necessary n the drilling
:rﬂm:ln_ton mm?f not befng avaflable from any ceuse, the' primary term of this fease shall continue until six (6) months after said order is suspended and/or said equipment s
ﬁ4.. This .Ln.iu and all of Ity terms_and conditions shall be binding upon all successors of the fessors and the lessees. Should one of i
fail Forexacute "this- least, it shall neverthéless be binding upon. 3l lessors who da execute it. Notwithstanding eny lanquage herein ;:y the c:r's‘trr:&? it I‘ih!exmal:' ﬁ?:nm"’ma: 1;;::5
that “any .payment ' qr, payments made by the Tessee to the owner of any imterest subject to this lease shall be sufficlent payment hereunder as to such interest notwithstanding the joinder
hereln_of the spouse:of any such party s a party-lessor for the purpese of walving homestead, dower or Inchoate rights of Inheritence, if any.
15, v hereby *warrants And s to defend the title to the Jand above described and agrees that the lessee shafl have the right at amy time to radeem for lessor, by payment,
any mortgage, iaxes or other liens ¢n ahove described land in the event of defanlt of payment by th lessar and the lessee shall be subrogated to the rights of ihe holder thereof
and lessor: hereby ~agrees. that any such payments made by the lessee for the lessor may, at lessee’s option, be deducted from any amounts of money which may hecome due or payable n;

the lessor uhﬂlr{m terma of this lease. N i w g
N of the day and year first above written. : j
’ (4 / ) v

TNESS WHEREDF, we sign thi
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