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OIL AND GAS LEASE =~ - = oee TR

" THIS AGREEMENT made this 12th - . day of _January . L .
19_81 | between CHAMPLIN PETROLEUM COMPANY, 2 Delaware Corporation, autherized to do. business in the State of _ COLOTado
Lessor, ,, and Nielson Enterprises, Inc. R : e

_,-authorized to do business in sid State, Lesce:

i WITNESSE‘I’H:'
1. Subject to the zx;:cpt:lons and reservations set forth in : S ) L - ~ L
E : : (a) that certain Qmu:laufl Deed dated as of April I, 1971, from Union Facific Railroad Company ‘to Unlon Pacific Land Resources Coiporation filed
L " for record . BPYil 14, i ey 1971, and sppearing in Book — 644 " ap Page 2231 in the Office -
> of the County Clerk and Recorder of Weld BN " County, - Coloradg o, med
o (b} that cortain Mineral Deed dated — Bpril 14 —— —. 19 .80 | from Usion.Pacific Land Resourées Gorporation
- Lessor, for a good and valuable consideration, receipt of which .is hereb{ acknowledged and in coosiderztion of the royalties herein provided, and of the agreement of .
Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, diilling and mining for and pro-
ducing oil and gas (gas for all lfl oses being defined without limitation, to include dry gas. cesin hmdg gas, disnllate, condensate, deet eyl thrr—v
L e+, and associated liquid ‘;g:-ucarbom, and, ‘subject to the provisions of Sections 14, 15 and ?6 hereof, laving pipe lints, building tanks, power stations, tele
) -_phone lines and other structures thereon to produce, save, take ‘care of, treat,’ transport and own said products, and lhousing its employees, + -
e an u?d1v1ged glfty percent 550%) of Lessor's interest in anhd to the oil and .
- . 9as in and undex the.fqllpw;pg_descrlbed lands located in Weld County, Colorado,
® ‘to wit: _ R R DR A
:_ Township 3 North, Range 66 West A ' I
= . Section 7: EINE} less .26 acres of UPRR right-of-way as it
- ' crosses the NEINE} of Section 77 -0 - .
‘ from the surface of the earth to the stratigraphic
) equivalent of the total depth drilled in the ‘Salamanca @
=) _ -No. 1 well located in the NW} of Section 7, T-3-N, R-66-W,
3 CAlL o?her rights, hpr;zons, strata, and formation, including, but not limited to, -
= the rlgl.at to the concurrent use of the surface and the right to drill through the
I leased interval, are reserved and retained by the Lessor. . : o s

_ - This Lease is subject to the terms and provisions of that cértain Farmout

Contract dated May 5, 1980, by and between Lessor and Lessee. - - Lo
Notwithstanding that the grant contained herein is for an undivided fiffy _

percent (50%) of Lessor's interest, the_"Lesser-Intefest"'provision of Section 11

hereof may be used to reduce the royalties and rentals recited herein by £ifty e

_percent,(SQ%)‘upon payout of the earning well as defined in said Farmout Contract;_.' 

: This Lease shall terminate at the end of the p'r:i.'_m'a;j:j'r:'teriﬁ hereof as to all
lands not allocated to a spaced, producing unit or not allocated to -& spaced -
7 unit upon which drilling or reworking operations are being' conducted. TIf the
- lands are not spaced, this Lease shall so terminate as to all lands except the
legal subdivision upon which a well is located'.- ' o R RO oo

——— ywuu-_u. Vi v USHAE wun JTaa dTomd uu> un.v.c, WIS ATHSS BuAM TOTIL LEIMMMEIG B3 w0 o pm—um,»m—en—vrm-ww-— _-Q-------} et bt e gy —m
tender7w Lessor, at P.O. Box 552, Enid, Oklahomsa 73701, the mm of S€VENty-Nine and 74/100-—=——-cw__L. s —ooceeteme e Dollan
ﬁ-—___..__g .74 ), (herein ealled rental), which shall cover the privilege of defeiring commensement of operagions for diilling for = period of twelve {12) months

-In Bke manner znd upon like paywments or tenders annually the comtoencement of operations for drilling may be further deferre for successive periods of twelve {12)
wonths each during the primary term. The payment or tender. of rental herein referred to may be made in currescy, dralt or check at the og;ion of the Lessee;
and the depositing of such currency, dralt, or_check in any post office, properly addressed to the Lessor, on or belore the restal paying date, shall be deemed pay-
ment as herein provided. Lessee may at any time execute an 1 place of record = release or releases covering any portion or. portions of the above described premuses,
furnishing a2 copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered,
.and thereafter. the reatals payable Bereunder shall be reduced in the proportion t.ﬁat the acreage covered hereby is reduced by said release or releases. -

. I Lessee shall, on or before any rental date, make a bona fide attempt to pay renta] to Lesor and if such payment shall be in an incorrect amount, Lessce

shall be unconditionally obligated to pady to Lessor the rental properly payable for the rental period invelved, but this lease shall be maintained in the same manner as
 # such erroncous reatal payment had been properly made,” provi ecF that the erreneous rental payment be corrected within thirty (39} dap after receipt by Lesser

of written notice from such Lessor of such error accompanied by any documents and other evidence necessary to . enable Lessce to make proper payment. :

6. Should any well drilled. on the ahove described land during the primary term before production is obtained be a dry hole, or should production be obtained
during the primary term 2nd thereafter cease, then and in either event, if operatiens for drilling ap addiional well are not commenced or cperations. for r:wnrl:rr!s
an_old well are not pursued on said land or or before the first rental paying date next succeeding the cessation of production or drlling_ or reworking on sai
well or wells, then this lease shall terminate unless Lessce, on or béfore said date, shall resume the payment of rentals ~ Upon resumption of the payment of reatals,
Secon 5 governing the payment of rentals, shall continue in force Just as though there had been mo interruption in the rerital payments. If during the last year |
of the primary term and prior to the discovery of oil, gas or asociated liquid hydrocarbons on said land Lesee shonid drill a diy hole_therson, or if after discovery -
of oil, gas or asociated liquid hydrocarbons before or during the last year of the primary term the production thercof should cease during the last year of said term
from any cause, no rental payment or operations are mecessary in ocder to keep the lease 'in [orce during the remainder of the rnmary term. I, at the expiraticn

‘ol the primary term, Lessee is conducting operations for driliing a new well or reworking an old ‘well, this lease nevertheless shall continue in force as long as such
drilling ‘or reworking operations continue, or if, after the expiration of the primary term, production on this lease shall cease, this Jease nevertheless shall continue. in .
force il drilling or reworking operations are commenced within sixty (60) days alter such cessation of production: if g&oducuon is restored ar additional production is -
discovered as a result of any such drilling or reworking operations, conducted without cessation of more than sixty (60} days, this lease shall continue as luqﬁi therealter -

b as oil, gas or associated liquid hydrgcarbons are produced and as long as additional driling or reworking operativas are had without cesation of such drilling or re-.
working operations for more than sixty (60) consecutive days. A e R R : .

7. Lessee, at its option, is hereby given the right and power to pool or combine ' the land covered by this lease, or any portion thereof;, as to_oil and gas,
or cither of them, with any other land, lease or leases when in Lesec’s judgment it is necessary or advisable to do so in order to 8;93’"!7 develop and operate mga
' premises, such pooling to be into a well unit or ‘units not exceeding farri' (40) acres, plus an acreage tolerance of ten per cent {1097} of forty (40} acres, for oil,
and net exceeding six hundred and forty (040} actes, plus an acreage tolerance of ten percent (105;) & six hundred and forty {640) acres, for gas, except that
larger units may be created to conform to any spacing er well unit pattern that may be preseribe: by governmental authorities having jurisdiction, Lessee’ may
pool or combine acreage ‘covered by this lease, or any portion thereof, as above provided, as to eil or gas in any one or more strato, and unims so [ormed need not
coform in size or area with the unit or units into which the lease is pooled or combined 25 1o any other stratim or strata, and oif units need not copform as to
area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lesce hereunder to pool this lease or ortiens thereol into other
units, Lessce shall execute in writing and place of record an instrument or instruments identifying and describing the pooled acreage. The entire acreage so pooled .. .
into a unit shall be treated for all purposes, except the payment. of royalties, as if it were included in this lease, and drilling or reworking operations therecon or .
production of oil or gas therelrom, or the complction thereon of a well as # Shut-in Eas well, shall be eonsidered for all -purposes, except the payment of royalties,
as if such operations were on or such production were [rom or such completion were on the land covered by this lease, whether or not the weit or wells be located
on the ci:r:-mises covered by this lease. In licu of the rovalties elsewhere hertin specified, Lessor shall receive from a unit so formed, only such portion of the royalty -
stipulated hercin as the amount of its net mineral acres placed in the unit bears to the otal acreage so Eooled in the particylzr unit 1:wnh’cd. Should any umtr as
originally created hereunder contain less than the maximum number ol acres: hereinabove specified, “then Lessee may at any time thereafter, whether before or after |
production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in ne event exceed the acreagy content her:;;’n-
above specified. In the event an existing unit is so enfarged, Lessce shall execute apd place ol record a supplemental declaration of unitization identiying and deseri - -
ing the fand added to the existing unit; provided, that if such supplemental declaration of unitization is not Itled -until after production iz obtained on the unit as or-
iginally created, then aod in such event lﬁc supplemental déclaration of unitization shall not become ellective until the [irst day ol the calendar _mon_lh next Tollowing
e [iling thereol.” In the absence of production Lessee may terminate any unitized area by filing of record rotice of termination. e . Lo

: i i ith 15 j i ieved of all obligations as
.. Lessee. the right at any time without Lessor’s consent to surrender alf or any portion of the leased premises and be relieve Zatic
. to t]s;e ﬁszz;cs’tsﬂrel:lari‘;icd ar{sxsng subs:q\!;en: to the date of surrender. Lessee shall have the right at any time during or within ene year alter the expiration of.
“this lease to remove all property and lixtutes placed by Lessee ‘on said land, including the right to draw and remove all casing. . .

i i i Asi . ’ d assigns of l.he p.arﬁr_t
i B der may be assigred, in whele or in part, and the provisions hereof shall extend to the successors  an gns_ o 2
herets, but ha chanse or dvtion in owneriip.of the fands Fentals R "’-"’"?;“‘u"E‘"E—“d-"’cc"“"""ihed’ R g e VIR b = ’:&'ﬁr’i‘ﬁ" it ik g
! v i nership of the land, or any interest therein, shall be binding on Lessee unn ! be fur y © :
cogr(]i'::csse‘ir:.\stgﬁ-uecnﬁinggﬂmcc:\l}:t O;:L::Tdrngs and all other ncceﬁarfh evidrcxl-tc:: ﬁ{"a{w transfer, :E[hentagct; 3:'! ?me;{ Ii‘;ihl:ﬁ}‘!:.\\‘hlcr;s :_;e;alyofa:c}:’crd?::_gl:‘;luia;.: :!lu'r‘ahcl:
v t ! ; ictionable anon e \ ) g c
lease as to a segregated portion ol said Jand, the rentals payable hereunder shall he aifmcr: e A e e e s e e in” hale a5
arca of each, and default in rental payment by one shall not alfect the rights of other caschald o ners hereunder, Tn case o e homever thar o
t, Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequ e . ne; | d. 7, o e
pa:s:!ghmcm of ﬁm lea;c, in whole or ingpar_t, shall be valid uniil Lessor shall have been turnished a wue ‘“f'd correel copy of such ?“'@_“’9“" . .
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10, Al l_gxprss Jor implied c_'cwenan& of this l--'f-* be subject to all Federa! and State Laws, Execr, .. 8, Rules or Reguiaﬁom‘ and this_lease shall
not be terminated, in wholdf or in part, nor Lesse _able in damages, Tor failure to comply therewith, - ace is prevented by, or if such {ailure is the
result of, any suwh Law, Order, Rule or Regulation, s ii-prevented by an act of God, of the public. coemy, .. ¢ oputes, inability to obtain  material, Iailure of

transportation, or other cause Geyond the control of Lessee other than financial.

>

I, during the term of this lease, oil ‘or gas or associsted liquid hydrocarbons are discovered upon ‘the leased premites, but Lessee is prevented from producing . -

the same by reason of any of the causes set out in this Section, this lease shall nevertheless be consdered as producing and shall continue in full force and effect

unti] Lesee is permitted to produce the oil, gas or asociated liquid hydrocarbons, and as long therealter ‘as such praductio.n_ :qntinues in paying quantities or -

drilling or reworking operations are continued ‘as elsewhere herein provided,

11, Lessee at its option may discharge any tax, mortﬁagc ‘or other lien upon said land, either in whole or in pert, and in event Lessee does so, it “shall Le
subrogated te such lien with the right to enforce same an i;g)]y rentals a_nd_ro alties accruing hereunder toward sauslying same. If 'Lessnr owns an interest in said
land less lthzm the entire {ee simple estate in and to oil, gos and associated liquid hydrowzrbons, then the royalties and ren to be paid Lessor shall be reduced pro-
portionately. . R s . S .. ) - . . c .

12. This lease does not cover oil shile.

(S

- > : . . - . . -
13. The rights granted under this Jease are granted without covenants of title or to give possession or for quiet enjoyment.

14. Lessee recognizes that among the .exceptions and reservations set forth in the deeds referred in Section 1 of this Oil and Gas Lease are the rights of Lessor’s

predecessors in interest to use such portions of the leased premises as may not be required for the proper conduct of oil and_gas operations for all purposes not incon-

. sistent with soch operations. Lessee shall so conduct its operations as not to interfere un:e:e.sona.bﬁ' with such use; provided, nevertheless, that such other use of the
" leased premises shall not unreasonably interfere with the operations of the Lesses, : : : ERE L ) :

15, Without the prior written consent of the owner thereof, Lessee shall sot make any entry upon ot under any pertion of any raitread right-ol-way oi stadion - -

ounds for any of the purposes of this lease, and shall not dall zny well 6r maintain any structures within two hundred fect (200 f.} (a) of any railroad tracks or
uildings on such right-of-way or station grounds, or (b} of any buildings upon the leased premises. i e - - .

in which Lessor owns the mineral rights oaly, until the consents of the surface owners have been cobtaiced under writtea instruments satisfactory to Lessor, Lessor will
eadeavor to obtain such consents and the Lesee agrees to cooperate. Any payments whick the Lessor elects to pay fo the surface owners shall be paid by Lessar out of
its royalty. .. S j S ' ; /€5

Lessee shall pay for all damage to surface owners' lands, bui[d"mﬁs and growing crops caused by ‘:ons'u‘ucﬁdn." opei-a:ioris or maintenance of _Iaci!ities,' shall
all pipe lines below plow depth where they cros cultivated lands, sha|
and s]fa.l] indemnify Lessor with respect to such obligations. } o

16. Notwithstanding anything to the centrary in_ this leas'e.'containec-l, no well shall be drilled upon or into and no factlities shalt be imstalled wpon any lands

construct gates where. necessary for crossing fenced lznds and keep the pates in repair and closed, ’

17. Lessee agrees to hold Lessor harmless from and to indemnify it against ‘“‘Y. and alf.claims demands, actions and cause.-. of'acﬁo‘rg for injury “to or loss or

- destruction of preperty, and for injury to or death of any person, ansing out of or in connection wil operations _llereqnder. R N . .
Lesste shall not permit or suffer any Lien orf other encumbrance to be filed or to remain ‘agzinst the leased preniises. as a result of its operations hereunder, and

- Lessee agréés . to; holdy Lessgr harmless from and to indemmify it against any and all claims, demands, actions and cayses of action which fpdy:
of any such lien or ‘enchmbrance. : . Sl : R - e D Rt

Y,

;ult from the filing

All of the provisions of this lease shall inizre to -the benefit of and be binding upon the parties hereto, tl_;ei-r successors and assigns.

"IN WITNESS WHEREOF, this instrument is executed on the date first above written.

- CEOL.

CREERSE . .~ CHAMPLIN PETROLEUM COMPANY [1%§3 1@

By. %47 h’i_-n—?_’- - . LrOTn

e | rssmstent—Secretary A S e Dot z_at’torne'y_‘in Fact. - =~ |PROUS,

STATE OF %ﬁﬂ&) e
.= . | Ny S f;) ss;
" COUNTY OF

i
The'fpregoing'instrumenf_WasiaékhOWLeagéd before me by
this /g aday or (Pruersis

- by
~ . Y

. kY ’
1981. '

Witness my hand and official seal;-ﬁf;

R IT T 67,\
‘\\\ . 14y .
X Ta 4 “ty,,
L]

JRREEL LI
e ey

My Commission Expir

an T Pyt LAY
My Commission Expires Juns 2, 1684 Wy

acknowledged to me that he, as such Vice President é:_cecutéd ﬁhe_ same.

.. 'WITNESS my hand and notarial seal the date last aforésaid.

'-'-:-‘_,V_Notm;y Public

My Commission expires

. - o-l :
w026 e Imsois | ||
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