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BN L6311 JIL AND GAS LEASE i
THIS AGREEMENT made this._.. 30th ... . day ofceeemodUly o . -
19..70., between UNION PACIFIC RAILROAD COMPA' Y, a Utah corporation authorized to Ao business | the State of...Calorado ... .
Lessor, and PAN AMERICAN PETROLEUM CORPORATION, a Delaware corporation suthorized to do business in snid State, Lessee,
‘ WITNESSETH
1. Lessor, for a good and valuable consideration, receipt of which is hereby scknowledged and in eonsideration of the rovalties herain provided, and of
! the agreement of Lessee herein rontained, hereby igwrants, lease’ snd lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling
and mining for and producing oil and gas (gas for all purposes “wing defined without limitation, to Include dry gas, casinghead gas, distillate, condensate, helium
a1d sll other gaseous substances), and amsociated [liquid hydrocarbons, snd, subject to the provisions of Bections 14, 15 and 18 hereof, laying vipe lines, building
o~ tanka, power stations, telephone lines and other structives thereon to produce, save, take care of, treal, transport and own sald produets and housing its employees,
the foliowing described land in...... Weld . __|. . County, Colorado ey
toswit ¢
o2 Township 4 North, Range 65 West Township 4 North, Range 66 West Township 3 North, Range 66 West
i N i ;
A Sec. 7: Lots 1(39.50),2(39.49), Sec. 1: SWs, WaSBs, SEGSE;  Sec, 1: N, s
o i
oY EMNW;, SE, SW4NEY «_ Sec. 112 WhNWh;, SERNWY Sec.. 3: NW, S84 .
£) Sec. 21: wik, Sk BEE 130 WhaNE, SEMNEY Sec. 7: SEk, WsNE:
1t Sec, 29: NWy, Sk Sec, 23: W4SHY%, SE4SEY Sec. 9: Nwk, S4%
] .
i Sec. 31: Lots 1(40.16),2(40.16), Sec. 27: Nwy, Sk Sec. 11: MWk, Sk

60019

Ali-14-70

T

RN,

3(40.16),4(40.16),
B}y, SE4

In addition to the lond above described, Lessor hereby grants, lesses and lets exclusivel
sl oil, gas and wssociated lguid hydrocarbons underlying lakes, rivers,

Sec. 33:
Sec. 35:

"

Nk, SLNEY
Nw4, Sk

roads,

y unto Lesses to the same extent as if specifically described herein,
ts and rights-of-way (other than railroad rights-ofsway) which

traverse or adjoin any of said lands. For rental payment purposes, the land included within this lense shall ba deemiéd. to eontaln-.-5.,.7.9..444&7..--..-..-_

g oil, guy or aesociated liguid hydrocarbons or any

3. Lessee, within three months from the da
prosecute the drilling of said well diligent} ith

t u

within the time prescribed, this lease will aut §

i

4. The royalties to bo paid by Lessee are:

sold or vsed oft the premises or in the manufactu
provides: that
land,

While there is a well on the leased premises
sold or used,
in, dnd Lessee may tender or pay annually aa roya
drilling operations on the leased premises then subj

bié're the anniversary date on which such well is

a) on ofl and on mssoctated liquid hydroearbons, 167%
be dellverad free of cost at the wells, or to the credit of Lessor into the pipe line to which the wells m.
e of gasoline or other products therefrom, the m
on gas sold at the wells the royalty shall be 15¢% of the amount realized from such L1
except water from Lessor's wells, for all operations hereunder,

ty 8 sum equal to the amount of annual rentals which would
cet to this lease; payment or tender
baythent 1o be made on or before 00 days from ang after the dete on. which
shut-in. If such payments

frory the leased premises under all the terms and provisions of this lease.

. If any portion of the leased premises is included in a pooled unit, the amount of the shut-in ro;
reéGiced in the proportion that the amount of Lessor's net mineral scres included in any such poola

tofy) Ax-mne{ contained in such pooled unit a8 provided in Section 7 hereof.
; T

essse shall use reasonable diligence to market gas capable of being produced in paying quantities from a
Oyrigrket same under terms, conditions or circumétances which, in Lessee’s good faith judgment, are unr

s~ Lessee may from .time to time dpurchue any
syorevailing in the field where produced on the date
share of oil and associated liguid hydroearbons. In
take said royalty share in kind for a period of not

parties,

hereinafter provided on or before one year from H

royaity portion of
of purchase;

e ——

ofl or associated liquid hydrocarbons in its possession,
pravided,
the event of such eleetion,
less than six (6) months ¢
- be made from the Iacilitgu of Lessee, which shall have been installed for its o

3

B. 1t the well provided for in Section 3 hercof ia drilled and completed us 8 dry hole and if aperations for drilli
in date, the lease shall then terminate as to both parties,

shall pay or tender to Lessor, Att'n: Assistant Treasurer, 1416 Dodge St., Omaha, Nebraska 68102, the sum of--.Fille.-ThOllSAqu_S.&Yen
Hundred Ninety=-four. and 47/100

ZITT.Dollars (l..’i.’]_g_.é__-- .7..
(hereln called rental), which shall cover the privilege of deferring comm
iont

encement of operationa for dr
[

acres, whether it actually comprises more or less.

2. 3ubject to the other provisions herein contained, this lease shall be for a term of 5 years from its date (calted
of them are produced from sajd land hereunder,

te of this lease, shall commence the actual drilling of a test well on the leased premises;
ry delay and in a workmanlike manner. If the astuai drilling of

of such tuyalty to be made ss provided {n

primary term’') and as long theveafter
or drilling or reworking operstions are conducted theveon.

and thercafter shall
said well is not commenced

of that preduced and saved from said land, the same to
ay be connected: (b) on gas produced from said land and
arket value at the well of 160,
le. Lessee shall have free use of
and the royalty on oil and gas shall be computed after

or on acreage pooled therewith capable of producing only gas,
and in the absence of oil or other production from said premises,

of the grs 3o .sold ov used;
oil, gas and water from said

deducting any so used.

but from which. well production is not being
this lease ahall be extended for & period of 90 duys from the date such- well is shot.
be payable during the primary term to. defor

Section B hereof, with the first

such well is shut<in and 8 similar payment to be made annually thereafter om or
are so made, it shall be considered that gas is being produced in paying quantities

yalty applicable to the Lessor's interest therein shafl be
d unit upon which such gas well {5 situsted bears to the

however, that if Lessor ahall so. elect, Leasee

a'hut-in well, but shall be under no ohligation
ble or i tory

paying the market price therefor
shall deliver
Lesuor shall give to Lessee not less than 60 days’ notice of its election and shal!
ollowing the termination of sajd mixty (80) day period.
wn convenience at times and in amounts which equitably adjust deliveries. of both

to Lessor in kind its royally

Any such deliveries are to

ng are not commenced on snid land ey
unleas on or before such anniversary date Lessee

o e

m—en)s

and upon like payments or tenders annually the
each during the primary term. The payment or te
deposititig of auch curvency, draft or .check in any
herein provided. Lessee may at any time execute an

and thereafter the renials payable hereunder shall

If Lessee shall, on or before nny rental date,
shall be unconditionally obligated to pay to Lessor

payment.

6. Should any well drilted on the above desc
tained duving the primary term and thereafter const
reworking an old well are not parsued on said land o
snid well or wells, then this lease shall terminate u
rentals, Section 5 governing the payment of rentals

t of

oper

be reduced in the proportion that the acreage cove

make a bona fide attempt to pay rental to Leasor and if such
the rental properly payable for the rental period involved,
manner as if such erroneous renial payment had béen properly made,
receipt by Lessee of written notice from such Lessok of such error

hder of rental herein refevred to may be made in caurrency,
pust office, propetly addressed to the Lessor,
d place of record a relesse or relemses coverin
nishing a copy thereof to Lessor, and Lhereby surrender this lease ms to such portion or portlons

for drilling may be further deferred for successive

and be relieved of all obligations

"

ied by any d

ribed Jand during the primary term before

n or before the first rental paying date next
hless Lessee, on or before said date, shall re
shall continue in force just as though there had been

and other evid

illing for & period of twelve {12) months,

ved hereby is reduced by said release

In like manner
periods of twelve (12) months

draft or check at the option of the Lessee: and the
on ov before the rental paying date, shall be deemed poyment as
% any portion or portions of the above deseribed premises, Fui

as to the nereage surrenidered.
or .relenses.

payment. shall be in an incorrcet amount, Léssee
but this lemse shall be maintained in .the same
provided that the erroneous rental payment be corvected

within thirty 130} days. after

no intersuption in the

Inst year of the primary term and privr to the discpvery of -oil, gas or assoclated lquid hydrocarbons on sald land Lessee should

after discovery of oil, gas or associated iquid hydrocarbons before or during thé last
lust venr of said term frum any cause. no rentul payment or operations are necessar:
term; If, at the expiration of the primary term, Lescee is eonducting operations for
continue in fyrce as Jong as such drilling or reworking operations continue, or if,
Jling or reworking uperations a
production is vestored ar adlitional production is discovered as a result of any such dviMling or reworking operations,

this leuse nevertheless shull continue in foree. if dr

sixty 160) days, this leuse shaill continue nx long th
reworking opurations are hud without cessation of

7.  Lesgee, at its uption, i heveby given: the
said premises, such pooling to he inte o well unit or
Sil, and not excecding six humlemd und forty 1040)
Lyt larger units may be cevated to conforn to any
muy puol or combine acrenge covered by this loase,
not canform in sige OF sdren with the nni ne gaits ing
Lo nren with gas units, The puoling in onv or move §

pooled into o unit shatl be teented foy all PUT RSN
thereon or production of oil ur was therdfinm, oy th
of royalties, ax if such operatinns wine on ) such
wells be loeated on the grremises coverd hy this lend
na ton of the voyalty stipulited horeim os the amog

thereufter, whether before ur after production is o

decluration of unitization fdentifyiar and describing
filed wntil after production is obtained on the unit
effective until the first day of the calendar month o
filing of record notice of termination.

This Section 7 shall not affect the provisions o
L
a8 to the acreage surrendersd apising subsequent to
tion of this leuse to remove all propevty und lixtures
9. The rights of cither party hereunder may
bartics hereto, but no change ov division in vwnershi
the rights of Lesvee, No change in the vwnershin uf
copy of all recorded instruments; all court procecding

ext following the flling thereol. In the a

f Section 3.

Lessee shall have the right ut gny time without Lessor's consent Lo surrender all or any portion of the leased

after the expiration of the primary term,

plus an aereage tolerance

ns if it were included in this lease, and

mpletinn ‘were on the lnnd covered by

rge such unit by adding additional acrenge thereta,

bsence

year of the primary term the production theveof should cense
Y in order to keep the lease in force during the remainder of the primary
Arilling a new well or rewarking an old well,

y to enable Lessee {0 make proyer

produetion  is obtained be a dry hole, or should prodiction be ob-
e, then and in either event, if operations for drilling an additional well are not commenced or operations for
succeeding the cessation of production or drilling or reworking on
sume the payment of rentals. Upon resumption of the payment of

rental payments,

If during the
drill a dry hole

thereon, or if
during the

this lease nevertheless shall

production on this leane shall cense,
re commenced within sisty 1680) days after such cessation of production: if

conducted without cessation. of more than
créafter as oil, gas or assveinted liquid hydroemibons are produced and as

such drilling or reworking operations for more than sixty (80) consecutive days.

tixht and power to pool or combine the land covered by this feuse,
ov cither of theni, with any other lund, Jease or leases when fn Lessee's judgment it is. necessary ot
unitr not exceeding forty 1401 neves,
deres, plus an acreage tolerance »f ten per cent (107
xpueing or well unit pattern that muy be prese
vty portion thereaf, as ibove provided, as to o
« which the lease is poolad or cumbined ns to wn
nstances shall not exhaust the pights
units, Lessee shall execute in writinge andk pluce of record an instrument oy nstrumonts,
except the payment of ruyaltivs,
completion thereon of n weil 45 a shut-in gas well, shall be considered for
productihm were fromi ur survh o
. In livu uf the royilties elsewherve herein
ot of its net mineral acres placed in the u
involved. Should any unit as oviginally erented heveundsr contain less than the maximum num
tained on the unit, enla
no event exceed the aerengte content hereinabove spdeified. In the event an existing unit is so enlarged,
the dand udded to the existing unit; provided,

long ay additional ditlling or

or any nortion thereof, ns to oll and gus,
advisable to do 8o in oider to moperly develop and operute
of ten per cent (1wt ) of forly (40) ucres, fur
. ) of alx hundred and forty (640) acres, for sus, except
ribed by governmoental puthorities having jurvisdiction. Lessee
il or gas in any ene o more steats, and. units 30 Cormod neead
¥ vther stratum or strata, anid oil units need not conform as
of the Lessee hereunder to ponl thix lease o portiens thereof into other
identifving snd describing the pooled acrense, The - entive atreage so
drilling or reworking operations
all purposes, excépt the paymont
this lease, whether or not the well ar
specitied, Lessor shall recefve from a unit so formed, only such
nit bears to the total acreuge so poolet in the preticular unit
ber of acres hereinabove specified,

then Lessee may at any time
but the enlarged unit shall in

Licsgee shall execute and place of vecard a supplemental
that If such supplemnental declaration of unitization s not
a8 originally created, then anil im such event the supplementul declavation of unitization shall not becoms
of praduction Lessee rmay terminate any unitized ‘area by

premises amd be relieved of all obligation:

the dute of surrender. Lessce shall have the vight at any time during or within one yeni after the expira-

placed by Lessee on naid fand, inchuding the vight to draw
be assigned, in whole or in part. and the provisions herdof
P of the lind, rentuls, or royritics, huwever avenmplishol,
the land, v uny interent theyvin,.
s and all other ety evidenes of nnv 1 insfor, inh

.
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shall he Ginding on 1
erinnes, oF rale of sade
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und remove all casing,

shill extend tn the suceoseirs and assigna of the
shall operaie o enlarge the Wbligations or diminish
snsee wnbil Lesace xhiil e furnished with o eertifiod

rhetita, In event of the asshene ¢
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ment of this lease ns to a segregated portio of
cording to the surface area of cach, and defnult
this lease, in whole or in part, Lessee shall be }
ussignment. |

10. Al express or Implied covenunts of
shall not be terminated, in whole or in part, naor
it the result of, any such Law, Order, tuly
fuilure of transportation, or other cause beyone

in

th

If, during the term of this lease, oil or gas or assoctated liauid hydrocartons are dixcovered upon the tersed premises,

Ing the same by remson of any of the enuses »t-z
and effect until Lessce is permitted to produce Lhe
tities or drilling or reworking operstiong urﬁ [t

1. Lessee at its option may discharge
be subrogated o such lien with. the rlght 1o e
in said land less than the entire foe simple estyte
rwluced proportivnately. \

12. This lease does not cover oil shale, |

13, The righis granted under this lense !nre 4

14.  Lessor reserves the right to use such p
all purposes not incunsistint with the rights gvan
nevertheless, that the use of the léased pl‘cmiw.es‘by

16, Lessee shall not make any entry upoh or under any portion. of the righ
shall not-deill any well or maintain any strictiives within two hundred feet (200’

Jatuunds, or (b of any Luildings apon the leased

16, Notwithstanding anything to the contr
lands in which Lessor owns the mineral viwhts on

Lessor. Lessor will endeavor to oblain such consents

shall be paid by Lessor out of its royulty.

Lessee shall pay for nll
bury all pipe lines below plow depth whers
repalr and elosed, and shall indemnify Lessq

17.
loss or destruction of property, and for injury

now

Lessee agrees to hold Lessor harmless
to

Lessee shall not permit or suffer any lien
and Luossee agrees 1o hold Lessor harmless from
the filing of any such iien or encumbrance.

All of the provisions of this lease shall inkr:
IN WITNESS WHEREOQF, this instrument

£ said lund, the rentsls

velieved

‘this lense shall be subject to all Federnl and State Laiws,

or Regulation, or

ny tux, mortgage or other
{[oree

damage to surface owners' landa, buildi
they| cross cultivated lands
th reapect to such obligations,

or other encumbrunce to be tiled or to remain against the leased
and to indemnify it against any and all claims, demands, actions

1553082

vuyable heveunder shall be uppoitinanble among the several leasehold owners ratably Ae-";{ ‘
rental payment by one shall not affect the vights of other leaschold owners hereunder. In case Leanee asnigne -
f ail oblivations with respect to the assigned portion or portions arising subsequent to the date of

» Eixecutive Orders, Rules or Regulations, and this lease
failuve W comply therewith, if compliance is prevented by, or if such failure
of the public enemy, labor disputes, inability to obtain materfal,

sensee held Hable in damages, for
if prevented by an act of God,
¢ control of Lessee other than financinl.

but Lessec is prevented from produca
theléss be eonsidered as producing and shall continue in. full foret
and as long thereafter as such production continues in paying quay

nut in this Section, this lease shall nover
uil, gas or associated liquid hydrocarbons,
ontinued as elsewhere berein provided.

lien upon xaid land, either in whole or in part, and in event Lessee does so, it shall
same and apply rentals and royalties necruing hereunder toward satisfying same. If Lessor owns an interest
o and v oil, gas and associated Hquid hydrocarbons, then the royaltics and ventals to be paid Lessor shall be

ranted without covenants of title or to give possession or for quiet enjoyment.

ortions of the leased premiscs as may not be required by Lessce in the conduct of its opémtione heveunder, for
ted herveby, and Lessee shall so conduet My operations as not to interfere unreasonably with such use; provided,
the Lessor shall not unreasonably Interfere with the operations of the Lessee,

t of way or station grounds of Lessor for any of the purposes of this lease, and
1 ) (8) of any railvuad tracks or buildings on said right of way or station
Diemises,

ary in this lease contained, no well sha)l be drilled upon or into and no facilities shall be installed upon -any
ly, unti) the consents of the surface owners have beeén obtained under written instruments satisfactory to
and the Lessee agrees to cooperate. Any payments which the Lessor elects to .pay to the surface owners

ngs and growing cropy naused by eonstruction,
s shull construct gates where ry for er

maintenane: of facilities, shall

operations or
ing fi lands ‘and keep the wates in

from and to.indemnify it against any and all claimg, demands, actions an,
or death of any person, arising out of ar in connectivn with operations

d causes of action for injury to or
hereunder.

premises as 8 result of its operstions heteunder,
and. causes of action which may ' result from

¢ Lo the benefit of and be binding upon the parties hereto, their
is executed un the dute first above written.

suceessors and assigns,

OAD COMPANY

UNION PACIFjJ RAILR
e A

el o L™
,/ Tts Attorney in Faet '
)
STATE OF L Colorado-Wyoming
COUNTN Q.. ARAPAHOE |~~~ | Acknowledgment

- Lt

. o
"The foregoingginstrument was ack

\ .. ':,.::_w .
Sm
.'Q

. Wbk

1

g,'nd and official sea

M YIRS 3

Qﬁm&fsgﬂ:qn' ‘\expires October. :

nowledged before me by...........
FIC RAILROAD COMPANY, this ..

w3e. A Redeker
h

SLATE OF oo
COUNTY OF oo

On the ...

day of

Publi¢ in and for said County, ... .
ne duly sworn did say thut he is
s signed as his voluntary act as Attorney in

personally known to me, who, being by 1
COMP2NY and that said instrument wa

authority and said
the same.

WITNESS my hand and notarial sed

My Commission  expires

Utah-Nebraska
Acknowledgment

" personany appeared before me, a Notary

the ‘Attorney in Fact

Cebasansieiarioaen (XTI PTPRSVINNNY

of UNION PACIFIC RAILROAD
Fact for and in behalf of said corporation by

.............. e e, 8CKNOWledged to me that he, as such Attorney in Fuct, executed

| the date last aforesaid.

NotaxyPublxc
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