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SIL AND GAS TEASE

THIS AGREEMENT made this 30t

day of.

19..20., between UNION PACIFIC RAILROAD
Lessor, and PAN AMERICAN PETROLEUM CO

WITNESSETH ;

1. Lessor, for a good and valuable consider
the agreement of Lessee herein contained, hereby
and mining for and producing oil and gas (gas fo
and all other gaseous substances), and associated

« 3

r

Veld.

the following described land in

COMPA' Y, a Utah corporation suthorized to Ao business |
RPORATION,

grants, lease: and lets

Hquid hydrocarbons, ond, subject to the provisions of Sect
tanks, power stations, telephone lines and other stru

July. s '
the State of.. . C0lorado..

a Delaware corporation authorized to do business in said State, Lessee,

tion, receipt of which is hereby acknowledged and. in consideration of the royalties herein. provided, and of
tusively unto L. for the purpose of investigating, exploring, prospecting, dritling

t limit to include dry gas, casinghead gas, distillate, condensate, helium
ions 14, 15 and 16 hereof, laying vipe lines, building
ctives thereon to produce, save, take care of, trea’, transport and own said products and housing its employees,

c Colorado

:

all purposes “wing defined with
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to-wit

ownéhip 4 North, Range 65 Wes

t

.

Township 4 North, Range 66 West Township 3 North, Range 66 West
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ec, 7: Lots 1(39.50),2(39.4
EMNW;, SEX, SWiNEY
NW; S!E

Nw, Sk

Lots 1(40.16),2(40.1
3(40.16),4(40.16),
EXWs, SE%

ec. 21:
ec. 29:
ec. 31:

In addition to the land above deseribed, Les
all oil, gas and associated liquid hydrocarbons unds
traverse or edjoin any of said lands. ¥or rental P

2. 3ubject to the other provisions hereln cd
na oil, gas or assoviated liguid hydracarbons or any

: 3. Lessce, within three months. from the da
prosecute the drilling of said well diligently, with

9), Sec.

6), Sec. 27:

sor hereby. grants, leases and lets exclusivel
erlying lakes, rivers,

Jayment purposes, the land included within this lense shall be deemed. to conﬁln---s.,zg.l!
res, whether it actually comprises more or less.
ntained, this lense shall be for a term of § yenrs from its date {called **

te of this lease, shall commence the actual drillin,
out unnecessary delay and in a workmanlike m
{ it Iy It 4,

1:  SWg, WsSEY, SENSE%;  Sec, 1: NWh, Sk

WhNWh, SEMNWY Sec. NWY, 8%

" WhNEY, SEMNEY Sec. SEX, W%NF}I.
WsSEY;, SEMSF4 Sec. Nw;, S4
W, sk Sec. Nwh, Sk
Nwy, SHNE4
Nw, Sk

< .

11:
Sec. 33:
Sec. 35:

y unto Lessee to the same extent as if specifically deseribied herein'
ts and rights-of-way (other than rallroad rights-of-way) which

WAL

"

voads,

primary term’) and as long theveafter
eworking operations are conduetéd theveon.

g of a test well on the leased premises; and thereafier shall
anner. If the actual drilling of said well is not commeneed

of them are produced from sald land bereunder, or drilling or 1

within the time prescribed, this lease will aut

4, The royalties to be paid by Lessee are:
be dellverad free of cost at the wells, or to the or
sold or tsed off the premises or in the manufactul
providec: that on gas sold at the wells the royaity 8
land, except water fromn Lessor's wells, for all opd

While there is 2 well on the leased premises
told or used, and in the ubsence of oil or other prot
in, and Lessee may tender or pay annually as roya
drilling operations on the lensed premises then sub
pPayfent to be mude on or before 90 days from an
bul're the anniversary date on which such well is
froty the leased premises under all the terms and

It any portion of the leased premises i incly
rediged in the proportion that the amount of Leas
tota] agreage contained in such pooled unit as provi
\ e

esase shall use rensonable diligence to mark
m»rket same undeér terms, conditions or circum

y Lessee may from . time to time purchase any
‘sprevailing fn the field where produced on the datk
share of oil and associated liguid hydrocarbons. In
take said royalty share in kind for a period of not
be made from the tacilittien of Lessee, which shall h
pariies, h

5. 1f the well pravided for in Section 3 herl
hereinafter provided on or before one year from b

shall pay or tender to Lessor, Att'n: Assistant Trd

d
i

§

(hereln called rental), which shall cover the privil
and upon like payments or tenders annually the éo
each duriog the primary term. The puyment or te
depositing of such currency, draft or check in any|
herein provided. Lessee may at any time execute an
nishing a copy thereof to Lessor, and thereby purre
and thereafter the rentals payable hereunder shall

It Lessee shall, on or before any rental date,
shall be unconditionally obligated to pay to Lessor
manner as if such erroneous vental puyment had bi
receipt by Lessee of written notice from such Lesso
payment.

6. Should any well drilled on the above desd
tained during the primary term and thereafter ceas
reworking an old well are not pursued on said land ¢
suid well ‘or wetls, then this lease shall terminate u
rentals, Section 5 governing the payment of rentals
last year of the primary ferm anid prior to the diac
after diseovery of oil, gas or agsoviated Hauid hydn
last year of said term from any cause, no rentul b
term, If, at the expiration of the primary tevm, L
continue in force as long as such drilling or rewor
this lense nevertheless shull continue in foree if dr
production. is vestoved or wbilitional production s di
sixty t60) days, this lease shall continue ns tong
reworking operations are hand without ecessation of

a) on oil and on wssoctated liguid hydrocarbons,
edit of Lessor into the pipe line to which the wel
e of gasoline or other products therefrom,
hall be 15¢% of the amount realized from s
rations hereunder, and the royalty on oil and gas s

d after the dete on which such well

stances which, in Lessee’s good faith

e of purchase; provided,

ave been installed for its own

eof ia drilled and completed as o dry hole and if operations for drilli
his date, the lease shall then terminate as to both parties,

tasurer, 1416 Dodge St., Omaha, Nebraska 68102, the sum of _ Five . Thousand. Seven
Hundred Ninety-four_ and. 47/100

ege of deferring commene
mmencement of operation
nder of rental heréin re

d place of recotd a release or releases coverim
ider this lense 18 to such portion or portiona

make & bona fide attempt to pay rental to Lessor and if such

gen properly made,

g, t

16% of that preduced and saved from sald lend, the same to
fs may be connected; (b) on gas produced from said land and
the market value at the well of 167 of the gas so sold ov used ;
uch sale. Lessee shall have free use of oil, gas and water {rom sald
hall be computed after deducting any s0 used.

pable of producing only gas, but from which well production fs not being
this lense ahall be extended for & perlod of 90 duys from the date such well is shot.
amount of annual rentals which would be pavable during the primary term to. defer
i payment or tender of such ruyalty to be made as provided In Section 6 heveof, with the first
is shut-In and 3 similar payment to be made annually thereafter om or
de, it shall be considered that gas is being pruduced in paying guantities

or on acreage pooled therewith ca:
uetion from said premises.
ty & sum equal to the
cet to this lense

shut-in. If such payments are so ma

provisions of this lease,

ided in a pooled unit, the amoun
jor’s net mineral acres included
ded in Seetion 7 hereof.

t of the shut-in royalty applicable

to the Lessor's interest thersin shall be
in

any such pooled unit upon which such gas well Is situsted bears to the

et gas capeble of being produced in paying quantities from a shutein well, but shall be under no obligation

judgment, are unreasonable or unsatisfactory.

ssociated liquid hydrocarbons in its possesston, paying the market price therefor
however, that if Lessor shall so elect, Leasee shall delivey to Ledsor in kind ity royally
the event of such election, Lessor shall give to Lessee not less than 60 days’ notice of its election and shal!
less than six (6) months following the termination of said sixty (80) day period. Any such deliveries are to
tonvenience at times and in amounts which equitably adjust. deliveries of both

royalty portion of oil or a

ng. are not commenced on said land as
unleas on'-or before such anniversary date Lessee

o
e I O A P e A B

Dollars (Lfls] 2 XX,
ement of operntions for drilling for a period of twelve (12}
s for drilling may be further deferred for successive periods of twel
feyred to may be made in curvency,
properly addressed to the Leasor,

o wech

In like m
ve (12) months
draft or check at the ontion of the Lesses: and the
on ov before the rental paying date, shall be deemed poyment as
g any portion or portiona of the above deseribed premises. fui
and be relieved of all obligations as to the ncreage surrendered,
ge covered hereby is reduced by sald release or relenses.

pust office,

be reduced in the proportion that the acres;

payment shall be In an incorrect amount, Lissee
but this lease shall be muintained in the same
provided that the erroneous rental payment be corrected within thirty (30) -days. after
ompanied by any documents and other evid vy to ble Lessee to make proper

the rental properly payable for the rvental period involved,

rof such error ace

ribed Jand during the primary term before produetion is obtai
hen and in either event, if operations for dvilling an adedit
n or before the first rental paying date next ding the tiun of production or driliing or reworking on
nless Lessee, on or before said date, shall resume the payment of rentals. Upon resumption of the payiaent ol
. shall continue in force just as though there had been no interruption in the vental payments. If during the
avery of oil, gas or associated Hquid hydvocarbons on said land Lensee should drill & dry hole thereon, ov if
ocarbons before or during thé last year of the primary term the production thereof should ceise during the
ayment or operations are necessary in order 1o keep the lease in force during the remainder of the primary
ssee is conducting operations for /rilling a new well or reworking an ofd well, this lense nevertheless shail
king onerations continue, or if, after the expirution of the primary term, production on this lease shall cosse,
Hing or reworking operations ave commenced within sixty (80) days after such cessation of production: if
iscovered as s vesult of any such dvilling or reworking operations, conducted without cessation of more than
hereafter ns oil, gax or associated Hquid hydroesrbons are produced und as long as additional drilling ov
such drilling or reworking operations for move than sixty (80} consecutive days.

ned be a dry hole, or should prodiiction be ob-
tonal well are not commenced or opperalions for

7. Lessed; at its option, {8 heveby given the

or cither of them, with any other land, lease ur len:

said premises, such pooling to he into o well unit o
ik and not exeevding six hundeod and forty (640

)
tusut - larger units may be crvnted ta confurm to uml

may pool or combine acrengu covered by this louse,
tot_conform in size or e with the anie se units in
Lo uren with gax units, The paoling in one or more §
units, Lessoe shatl exeeute in writing and pluce of
pooled into a unit shal]l he trentod - for gl HEEPOsEN
thereun or production of il ur gan therefimm, ur th
of royalties, a= if such vperatinns wore on - ur such
wells be Jueated sn the premises coversit by this len
i ton . of the royalty stipuluted horoin as the amoy
involved. Should any unit as vriginally created her
thoreufter, whether before ur afier production {8 o
B0 evenl exeeed the acrage content hereinabove spe
decluration uf unjtization identifyine amd deseribin
filed until after nrodue
effective until the first day of the calendar munth
filing -of record notice of termination,

This Section 7 shall not affect the provisivns

8. Lessee shall have the right ut any time wit
a8 to the ucreage surrendeted arising subsequent t
tion of this lewre Lo remove wll propecty und fixturey

9. The vights of cither party hereunder may
varties hereto, but no change vy divisiom in uwhnersh
the rights of Lessee. No change in the swnership uf
cupy. of all recorded instruments, all court procenling

"

St

$C

Er which the lease is pooled ov
stances shall not exhaust the rights of
veord. an jnstrument or instrume

ie. I liew of the ruyilties elsewhere
ot uf its net mineral acres placed i

itained on the unit, «nla

tion is obtained un the unit

be asuigned, in whole or in purt, and the prinisions hereof shall extend to the
. uf the tumb, rentals, vr rogadtics, however acenmplishol,
the land, o uny interest
i oand all other neceSihry

right and power to pool or combine the land covered by Lhis leuse,
ses when in Lessee's judgment it {s necessary or advisable to do 80 in avder to praperly develop and operate
riunits not exceeding forty (405 ncves, plus an acreage tolerance of ten per cent 10t of forly. (401 scres, fur
Heres, plus an acreage tolevance nf ten per cent (10%)) of aix hundred and forty (6405 neves, for wus, exsépt
spacinge or well unit puttern that muy be pregeribed by governmontal suthorities having jurisdiction. Lessee
voany portion thereof, as ubove provided, as to oil or gas in any one or, more slraty, and units so foimed nead
combined ‘as to any other stratum or struta, and ol units need nol conform. as
the Lesswe hereundoer to ponl this lease or portions theveof into other
ot identifying  ond deseribing the poaled acrenye. The entive acreage so
exeept the payment of royaltivs, ax If it were included in this lease. and drilling or rewarking ‘operations
completion thereon .of u weil as a shut-in gy well, shall be considered for all purposes, excépt the payment
wodnetion were from . ur such completion were on the land covered by this lense, whother oy not the well ar
herein specified, Lessor shail receive from a unit so formed, only tuch .
n the unit bears to the total acresnge x0 poolat in the purticular unit
um number of acres hereinabove specified, then Lessee may at any time
rge such unit by audding additional acrenge thereto, but the enlarged unit shall in
ified. In the event an existiog unit is so enlurged, Lessee shall execute’ and place of record a supplemental
the land andded to the existing unit; provided, that if such supplémental - declaration of - unitization - s not
B8 originally created, then and in such event the supplemental declavation of unitization . shall not beeom:
pext following the filing thereof. In the absence of praduction Lessee may terminate sny ynitized area by

or any. portion thereof, as to oil and gus,

inder contain less than the maxim

R

f Section 3.
hout Lessor's consent to surrender all oy

any portion of the leased
¢ the vight at any time d
& the right to draw

premises amd be relieved of all obligation
uring or within one yuur after the expira.
und remove all casing,

the dute of surrender. Leasce shall hav,
placed by Lewsee on said land, ineludin

succossors and assigng of the.
shall operaie 1o enlarge the oblgations or diminixh
amsve unbil Lesaew shuil e Turnishied with s gerbified
o inhertance, o wade of spid righta In event of the assbzne

Jo-0000 /0330 CO=ODOG 76-p00
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ment of this lease s to a segregated poricn of
cording to the surface area of cach, and deiuuly

1553082

in' rental puyment by one shall not affect the riglts of other leasehold owners hereunder. In case Leusce nanigns

this lease, in whole or in purt, Lessee shall be velieved of ail obligutions with respect to the assigned portion or portions arising subsequent to the date of

ussignment.

10. Al express or implied covenints of [this jease shall be subject 1o all Federnl and State Laws, Executive Orders, Rules or Regulations, and this lease

shall not be tesminated, in whole or in part, nor Lensee hehi linble in damages, for failure to comply therewith, if complianee is prevented

by, or it such failure

ix the result of, any such Law, Order, Rule or tegulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,

fuilure of transportation, or other cause beyone

the control of Lessee other than financial.

If, durlng the term of Lhis lease, nil or gins or assoectated liquid hydrosarbons are discovered upon the lensed pramises; but Lessee is prevented from produc-
)

ing the same by resmson of any of the pauses
and effect until Lessee is permitted to produce &
tities or drilling or reworking operations arg

11, Leasee at its option may discharge h

et out in this Section, this lease shall nevertheloss be considered as producing and shall continue. in . full foreq

he wil, gas or associated liguid hydrocarbons, and ax long thereafter as such production continues in paying quar
eontinued as elsewhere herein provided.

ny tax, mortgage or other lien upon waid land, either in whole or in part, and in event Lessee does 80, it ahall

be subrogated to such lien with. the vight 1o enforee xame und apply rentals and royalties accrving hereunder towsrd satisfying same. It Lessor owns an interest

in said land less than the entiie foe simiple esty
raduced proportionately.

12, This leaxe does not cover oil shale,

te dn and to oil, gas and assoeiated lHauid hydrocarbons, then the royaltics and ventals to be paid Lessor shall be

14 The rights granted under this lense jare gvanted without covenants of title or tu give possession or for quiet enjoyment. ) )
14. Lessor veserver the right to use such portions of the leased premises as may not be required by Lessce in the conduct of its operations heveunder, for

all purposes not inconsistent with the rights gy
nevertheless, that the use of the leased premises

anted herehy, and Lessee shall so conduct it operations as not 1o interfere unreagonably with such use: provided,
by the Lessor shail not unreasonably Interfere with the operations of the Lessee,

16, Lessee shull not make any entey upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lease, and
shall not drill any well or mainlain any structhives within two ‘hundred. feet (200') (a} of any raiboad tracks or buildings on said right of way or station

«stouads, or (b of any Luildings apon the lea

el premises,

16, Notwithstanding anything to the eo htrary in ‘this lease contained, no well shall be drilled upon or into and no facilitiea shall be installed upon any

lands in_which Lessor owns the mineral visghts

only, unti) the consents of the surface nwners have heen obtained under written jnstruments satisfactory  to

Lessor. Lessor ‘will endeavor to oblain such conkents and the Lessee agrees to cooperate, Any payments which the Lessor elects to pay to the surface owners

shall be pauid by Lessor out of its royulty.

Lessee shall pay for all damage to surfac
bury all pipe lines below plow depth where they
repair and closed, and shall indemnify Lessor w)

@ .owners' lands, buildings and growing crops ~iused by construction, operations or maintenance of facilities, shall
cross cuitivated lands, shall construct gates where necessary: for crossing fenced lands and keep the wates  in
ith reapect to such obligations,

17.  Lessee agrees 1o hold Lessor harmleds from and to indemnify it against nny and all elaims, demands, actions and causes of actlon for injury to or

loss or destruction of property, and for injury

and Lessee agrees to hold Lessor harmless from
the filing of any such lien or encumbrunce.

to or death of any person, avising out of ar in connectiun with operations hereunder,

Lessee shall not permit or suffer any lied or other encumbrunce to -be filed or Lo temain against the leased premises as a result of its operations-hereunder,

and to indemnify it against uny and all claims, demands, actions and causes of action which may result from

All of the provisions of this lease shall inure to the benefit of ‘and be binding upon the parties hereto, their successors and assigns.
IN WITNESS WHERROF, this instrument is executed on the dute first abuve written.

UNION PACIFK RAILROAD COMPANY

STATE OF ..........WULURAI)D
COUNTA gp " AR

il . >
The foregoingjnstrument was a¢
" g

A g I G e
b «’I!NﬁSS.m

RIS

and and official sedl

Colorado-Wyoming
Acknowledgment

Kknowledged before me byJ-A~Redeker rt e s

o 15 Attobnby ndFart for UNION PACIFIC KAILROAD COMPANY, this . 30th

B AN
) )“, eaannen *ﬁ &
'N.y,“Qﬁm&fsls\}:Qn' “expires Qctober. | .. .
COUNTY OF ..o, Acknowledgment
On the v, daY Of e o 180 » personally appeared. before me, a Notary
Publi¢ in and for said County, ........ O

personally known to me, who, being by e duly sworn did say that };e is the .Attomey in Fact of UNION PACIFIC RAILR'O.A.I.)
COMP~NY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said ecorporation by

authority and said ... .
the same.

eeesrrrenas bt ket et a b s b s ominn e nanes - acknowledged to me that he, as such Attorney. in Fact, executed

WITNESS my hand and notarial seal the date last aforesaid,

My  Commission  expires

Notary Public

RO {3 S

No...... 1552082

OIL AND GAS LEASE

FROM
UNION PACIFIC RAILROAD COMPANY
: TO :
‘PAN AMERICAN PETROLEUM CORPORATION

Dated .

- =2

.
Y

suid tund, the rentals payable heveunder shall be upportinnnble among the severnl leasehold owners ratably Ac.’;( ¢
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