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-1. That lessor, for and in consideration of the sum of. Dollars in hand paid and of the covenanis and agreemeuis herelnafter contuined

j~= °to be performed by the lessee, has this day granted, lensed, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the

TaY hereinaficr described Jand, and with the right o umt’lze this lease or any part thereof with other oll and gus loasas a8 to all or any part of the lands covered

i thiereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other explo_nwrﬁ work, including core drilling, and the drilling, mining,

1SN and operating for, producing, and saving sll of the ofl, gas, casinghe: as, casinghead gasoline and all other gases and their respective constitueni vapors,

e and for constructing rosds, iaying pipe lnes, building tanks, storin oll, building powers, stations, telephone lines and other structures thereon necessary or
ey convenient for the cconomical operation of ssid lani alone or conjointly with neighboring fands, to produce, save, take care of, aud manufacture all of such

- substences, and for hoﬁmz and boarding employees, said tract of land with uay d%slon?g Orlalm therein being situated in the Couniy of
[~ J i Btate of. R and described as follows:
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< 2. This lease shsll remain in force for a term of years and as long thereafter as oil, gas, casinghesd gas, oﬁm.bead gasoline or
any of the products covered by this lease is or can be produced.

1. The lessee shall deliver to lessor as roysity, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equél one~¢ighth purt
of all ofl produced and saved from the Jensed premises, or at the lessee’s option may pay to the lessor for such one-eighth royally the market price for o of
)ike grade and gravity prevafling on the day such oil Is run into the pipe line or into storage tanks, )

:2 4. The lessee shall pay to lessor for gas produced from any ofl well and used by the lessee for the manufacture of gnsoline or any other product ag roy-
A alty % of the market value of such gas at the mouth of the well; if sald gas is sold by the fessee, then as royalty ¥ of the proceeds of the sale: thereof at
i  the mouth of the well. The lessee shall pay lessor as royalty % of the proceeds from the sale of gas as such at the mouth of the well where gas only is found
oy and’ where such gas i3 not sold or-used, lessee shall pay or tender annually at the end of each yearly period during which such gas 18 not sold or used, as
i royalty, an amount equal to the delay rental provided in paragraph § hereof, and while sald royalty is so puid or tendered this lemse shall ‘he held as 5
'mg producing lease under paragraph 2 hereof; the lessor to have gas fres of charge from. any gas well on the jeased promises for stoves and inside lights in the
by
ol

principal dwelling: house on sajd land by making his own connections with the well, the use of such gas to be at the lessor's sole risk and expense.

oy -
5, It operationg for the drilling of a well for oil or gas are not commenced on sald land on or before thc_l_sﬁ_b_day of.t "?bLu&rY p ¢ J“
this lease shall terminate ns to both parties, unless the jessee. shall on or hefore said date pay or tender to the lessor or for .the lessor's credit in the

—VWeld—County Bank | at o or its sug which, Bank and its suc-
cessors are the lessor's aze%t and shall continue as the depository of sny &nd all_sums p& b nder thi a4 ardless of changes of ownership in said
ONE RED S IR m e e e men

jand or in the oil and gas or in the rentals io accrue nerounder, the sum of. 3 Dollurs, which shall og-
erate as & rental and cover the privilege of deferring the commencement of operations fox drilling for & period of one yesr. In like manner and upen like
payments or t the ¢ of operati tor drilling may further be deferred for like periods successively, All paywments:or tenders may be made by
check or draft of lesase or sny assignee thereof, mailed or delivered on or before the rental paying date, either direct to lesfor or assigns or to sald depository
bank, and it is understood and agreed thet the consideration first recited herein, the down payment, covers not only the privilegs granted to the date when, said
first rental is payable as aforesaid, but also the lessee’s option of extending that period as atoresald and any and all other rights conferred. Notwithstanding
the death of the lessor or his successors in interest, the payment or tender of rentals in the manner above shall be binding on the heirs, dovisses, executors,

and administrators of such persons,

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the iessee shall «drill a dry hole, or holes on this Jand,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental psying date, or provided the
lessée begins or resumes the payment of rentals in the manner and smount hersinabove provided, and in this event the. proceding paragraphs hexcof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force, .

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the said lessor only in the proportion which kis interest bears to the whole and undivided fee. Xowever, such renlal shall
be increased at the next succeeding rental anniversary after any reversion oceurs to cover the interest so acquired,

8. The lessee shnil have the right to use, {ree of cost, gas, ofl and water found on said land . for iis operations thereon; except wabter from ‘the: wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operationy to . grawing orops
on said land. No well shall be drillsd nearer than 200 feat to the house or barn now on sald premises without written consent of the lessoy. L.essge pshall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fnixtures, houses, buildings and other strnctures placed . on  said
premises, ‘including the right to draw and remove all casing, but lesgee shall be under no obligation to do so, nox. shall lessse be under any obligetion to restore
the surface to its original comdition, where ony alterations or changes were due to operations reasonably necessary under this lcase. . :

9. If the estate of either party hereto is zssigned (aud the privilege of aassigning In whole or in part is expresag' allowed), the covenants hercof shall extend

and | but no change of ownership in the land or In the reatals or royelties or any swm
due under this lease shsll be binding on the lessee until it has peen furnished. with either the original recorded instrument of conveysnce or e« duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing - appointment .of
an administrator for the estate of any deceased owner, whichever is appropriate, together with all originel recorded instruments of conveyanoe or duly. certi-
fied oopies- thereof neceasary in showing 8 complete chain of title back to lessor to the full interest claimed, and all advance payments of rentals inade here~
undeér before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or leir. of lessor,

10, 3f.ihe leased ‘frumms are now or shall hereailer he owned in severalty or in geparate tracts, the premises nevertheless shall bo developed and oper-
ated as one leass, and sll royaltles socruing hevetiider shall be treated as an entirety and shali be divided among and Eald to such separate owners. in the
ation on the pert of tho lessee to off-

proportion that the acresge owned by each separate owner bears to the entire leased acreage. ‘here shall be no oblig: ¢ i3
set wells on separate tracts into which the land covered by this lease may be . hereafter divided by sale, devise, descent or otherwige or to furnish separate
measuring or recelving tanks. It is hereby agresd that in. the event this lesse shall be mssigned a8 to a part or as to parts of the above described land and
the holder or owner of any such part or parts shall make default in the payment of the proportiohate part of the rent dus.from him or-them, ‘such default
shall not operate to defeat or atfect this lease insofar as it covers a part of ssid land upon which the lessee or any assignee hercof shisll make due payment:

of said rentals.

11, Lossor W agrees that the lesses, ab its option, wmy puy and discharge. In
whole or in part any texes, mortgages, or other liens existing, levied, or assessed on or agningt the above described lands and, in event it exercises such option,
it shall be subrogated to the rights of any hoider or hold h ?'and may reimburse ftself by applying to the discharge of any such mortgage, tax or other
lien, any royalty or remtals accruing hereunder.

12. Notwithstanding anything in t.his Jease contained to the vontrary, it is sxpressly agreed that i lessee shall commence operations. for drilling at any
time while this lease i5 in foroe, this lense shall remain in force and iis terms" shall continue so Jong as such operations are prosecuted and, Q! production

results therefrom, then as long as production continues.

13. If within the primary term of this lease, production on the leased premises shell cease from any cause, this lease shall not terminate provided opera-

tions for the drilling of & well shall be commenced before or on' the next ensuing rental paying date; or, provided lessee kegins or resunce the payment of
duction on tho leased premises shall

rentals in the manner and amount hereinbefore provided, - If, efter the sxpirstion of the primary: term of this lease, pro
ceanse from any cause, this lease shall not terminate provided lessee resumes operations for drilling @ well within sixty (60) days from such cessation, and this
lease shsll remain in force during the prosecution of such operations and, if production resylts therefrom, then as. long as production sontinues.

he lessor, or by placing same of

14. Lesseo may at any time surrender or cancel this lease in whole or. in pari by delivering or mailing such release to t
record in -the proper county. In case said lease i3 surrendered and cenceled as to only a poriion. of the acreage tovered thereby, then all payments and
liabilities thereafter accruing under the terms of sald lease as {0 the portion cance rentals thoreafter  paid mn¥ ‘be
apportioned on an acreage basis, but as to the portion of the screage not reloased the terms and provisions of this leasc shall continne and remain in full force
and effect for all purposes. . ' :

15. All provisions hereof, express or implied, shall be subject to all federal and state Jawe and the orders, rules, or regulutions (and_intorpretations. there-
ofy of all governmental asenoiespndmtnmerm the same, and this lease ghall not be in any way terminated wholly or partially nor shall the lessee be liable
in dams 85 for fallure to comply with any of the express or implied provisions hereof if such fallure accords with any such laws, orders, ryles or regulations
or interpretations thereof). If lessae should be prevented during the liast six months of the primary term hereof from drilling a well hereundiar by the order of any
constituted ‘authority having jurisdiction thereover, or if lessee should be unahle during said period-to drill & well hereunder due to equipment necessary in the
drilling thereof not being available on gecount of any. cayse, the primary term of this lease shall continue until 5ix months niter sald order is suspended
and‘or said equipment is available, but the lessee shall pay delay rentals herein provided during such extended time.

16, “The unitization of this lease or any  porilon thereof with ‘any other lease or leases or portions thereo! shall be accomplished - ;t:l‘;’d oxe:m;:%n “::2
'+

filing by lessee in the recording office of said county of an instrument deelaring its purpose to unitize and describing the leases and land

ization - shall cover the gas ﬂg%:ts only and comprise an area not exceeding spproximately 640  acres. The royalty provided for herein #&h respost to gas
from gas ‘wells shall be apportioned among the owners of ‘such royalty on minerals produced in the unitized area i the proportion that tivafx . interests in the
minerals under the lands within such unitized ares bear $o the minerals under all of the lends in the unitised area. Any well drilled. on such unit: shall be._for
all_purposes a well under this lease and shall antisfy the rental provision of this Jease as to all of the land covered thereby; Provided, however, mno shall ‘be
under no- obligation, express or implied, to drill more than one gas well on said Unit. :

17, 'This lease and sll its terms, conditions, and stipulations shall extend to end be binding on all s of said Jessor and lessee.

IN WITNESS WEXREOY, we aign the dsy snd yesr first above writtes. [HE ELKHORN COMPANY, & co-partnership
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STATE OF OO TORADO INDIVIDU AL(S) ACKNOWLEDGEMENT (Colasudo, Nubraska,
COUNTY OF WRILD }ss Wyoming, Utah, Kansas, Notth Dakota, South Dakocta, Montana, ‘

On 1970 Y , before me personally ap

: Feb; 18 i .19 eared e
Leonard H Bartels and John D. Stephenson, as cOpartners in the EIkhern
Company, & cO~partnership B - )

to me known to be the person(s) described in and whose name(s) is (are) subscribed and wh d the fi ing i

and ackoowledged to me that he (she) (they) duly executed the same as his (het) (their) ?re:' a:d iﬁ;:::ry azt Zfﬁfmsd,l 1::31:3;:1;

the release .anfl waiver of the right of homestead, the said wife (wives) having been by me fully appfised of her (theit) right(s) and
effect of signing and acknowledging the said instrument. Given uoder my hagd apd seal the day aod ;}gm last. above written.

My Commission Expites:.__ﬂﬂi._l.‘z,_lg;’z.o . ! d /' i Cy ’,," !
3 ?'an i ‘///
. N

/ (
No'tax;. Public e d, -
Residing at: Deﬁver, COle%
X o
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STATE OF INDIVIDUAL(S) ACKNOWLEDGEMENT (ca;@q, ebraska,
COUNTY OF ss Wyoming, Utah, Kansas, North Dakota, South Dakdim, Montana, ), 'y
On , 19 , before me personally appeared SRR \."H,.,'

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument

and acknowledged to me that he (she) (they) duly execute

d the same as his (her) (their) free and voluatary act and Jeed, including

the release and waiver of the right of homestead, the said wi
effect of signing and acknowledging the said instrument.

fe (wives) having been by me fully apprised of her (their) right(s) and
Given undet my hand and seal the day and year last above written.

My Commission Expires:

Notaty Public
Residing at: ‘
STATE OF INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF 88 Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On , 19 , befote me personally appeared ‘

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (theix) right(s) und
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year iast ubove written.

My Commission Expires:

Notary Public
Rprh“ng ats
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STATE OF. " CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF. S8 Wyoming, Utah, Kansas, Nosth Dakota, South Dakota, Montana,

, 19 , before me personally came the above named

On
(who being by me.duly swom, did say that he is the

President of
a corporation, and that the seal affixed to said instrument is the corporate seal of said corporation) who is personal{y kagwa to me
to be the identical person and officer whose name is affixed to the above instrument as President of said cotporation,
and acknowledged the instrument to be his free and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said cotporation executed said instrument and that said instrument was executed, signed and sealed on behalf of

said comporation by authority of its Board of Ditectots ot by authority of its By-Laws,

My Commission Expires:

Notary Public
Residing at:




