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A R . OIL AND BAS LEASE T i
' ‘ THIS AGREEMENT made this 30th day of July .
10.7.0L., between UNION PACIFIC RAILROAD COMPANY, s Uteh corporation authorized to do business in the State of--_-:gﬁ;;&,l_-.adem_-__ ___________ .

Lessor, and PAN AMERICAN PETROLEUM COT.PORATION, & Delaware corporation asutherized to do_businese in said State,

WITNEBSBETH::

i ‘whis i Ities herein provided, and of
] ide: ation, recelpt of which is bereby nolkknowledged and in consideration of the roya .

the maemL L::o:,{ i.:s:aegﬁre?nn dwv:::;;::;‘ og;x:eb;’ ;’rmts, Jonees and lets “#:imhnﬁtu;‘;iumﬁm 3:;.:21-;1& pue rpd rc::: ::' mﬂmg;“%?fﬁmﬁf;z. &ﬁi‘:ﬁ:‘
B T o e istacen), and. a8 ('?ﬁ? 'h’é‘&ﬁ“ bydmmrbm,ﬂg:gfd ms‘m 0 the provisions of Sections 14, 16 and 16 hereof, laying vipe lines, building

:::k;.npower stations, !t:l:phon'e li'm:;l and .other structires thereon to produce, save, teke care of, treat, trnnsport and own said products und'Msins its employees,
the following deseribed land fn... Q1A — County, --nv.COLOTARAD, oo PeTRT I s
towit: Township 3 North, Range 65 West Township 3 North, Range

Section 7: Lots 1(39.88}, 2(39.88),3(39.88), Section;_ 13: WwWy, Sk
4(39.88), ExWs, SEx Section 15: Hwy, Sk

Section 17: Nw4%, S = ‘Section 23: Nws, S
Section 19: SE;, SWNE% . Section 25: WW4, S%
Section 21: Wik, S R . Bection 27: Nz, S;ﬁ ;
Section 29: Wi, S% Section 29: SEy, SWNEx v

Section 33: Nk, Sk

Section 35t NWk, Sk
L 6-0o00 16334
LOBo

In sddition %o the land above described, Lessor hereby grants, leases and. lets exelueively unto Lessee to the same extent as if spacifienlly deseribed herein
all ofl, gas and sssociated Nquid hydrosatbons wnderlying lakes, rivers, stresms, ronds, easements snd rights-of-way (other then railrosd righta-of-way} which

traverse or adjoin any of said Jands. For renial payment purposes, the land included within this lease slmll_ ba deemed to contain___..s.al.lg_.n.ﬁz_-_-___-___
. acres, whether it actually comprises more or less. :

¢. Subiect to the other provisions hereln contained, this lemse shall be for a term of B years from its date {called “primary te't:m“) and as long thereafter
as ofl, gag or jasme_ia‘bede liguid Eydmcarbuns_ or any of them are produced from seid land hereunder, or drilling or veworking operations are conducted thereom.

2. Lessee, within three months from the dute of this lease, shall commence the sctual driiling of a test well on the leased premises; and therenfier shall
prosscute the d).:ﬂ]ing of snid well diligently, without unnecessary delay and in & workmanlike manner. ¥f the actual drilling of aaid well is not commenced
within the time prescribed, this lease will automatically terminate

4. The royalties to be paid by Lessee are: {a) on oil and on sssocleied Uquid hydrocarbons, 15% of that preduced and saved from snid lend; the same to
be deliverad free of cost at th’: wells, or to the credi of Lessor into the pipe line to which the wells may be conneated; (b} on gaa produced from said land and
sold or used off the preémises or in the manufacture of gasoline or other products therefrom, the market value at the weil of 159, qf the gas =0 sold or used;
provided that on gas sold at the wells the royalty shall be 1696 of the amount realized from such sale. Lessee shall have free use of _oﬂ. gas pnd water from said
land, exeept water from Léssor's wells, for all opergtions hereunder, and the royalty on oil and gas shall be computed after dedueting any so msed.

While there is a well on the leased premises or on acreage pooled therewith capabie of preducing only gas, bot from which well prodnetion is 'nof_; being
sold or used, and in.the abeence of oil or other production from seid premises, this Jease shall be extended for a period of 80 days from the dats such well is shut-
in, and Lessee may tender or pay annuaily as royalty a sum egual to the amount of annual rentals which would be payable during the primary term to de_fer
drilling operstions on the jeased premises then subject to this lease; payment or tender of such royelty fo be made a4 provided in Section 5 hereof, with the first
payment to be made on or before 90 days from and after the dste on which such well is shut-in and a similar payment fo be ‘made annually thereafter on or
before the anniversary date om which such weil is shut-in. If such payments are so made, it shell be considered that gas is being produced in peying quantities
from the leased premises under sil the terms and provisions of this lease. ‘

I eny portibn of the lessed premises i& fncluded in e pooled'unit, the amount of the shut-in royalty applicable to the Lessor’s interest therein shall be
reduced in the proportion thai the amount of Lessor’s net mineral acres included in any such pocled unit upon which such gas well is. situated bears to the
tatal acreage cantained in such pooled unit as provided in Section 7 herecd.

Lessee shall use remsongble diligence to merket gas eapable of being produced in paying quantities from a ghut-in well, but shell be under no obligation
0 merket same under terms, conditions or cirenmstances whieh, in Lesses’s good faith judgment. are unreasonable or unsatisfactory.

Lessee mey from time to time purchase any voyalty portion of oil or associated liquid hydroearbons in fte possession, paying the market prive therefor
prevailing in the field where produced on the date of purchase; provided, however, that if Leasor shall so elect, Lessee shall deliver to Lessor in kind its royalty
share of oil and associnted liguid hydroearbons. In the event of such election, Liessor sheil give to Lessee not less than 60 days’ notice of its election and shail
take said Toyalty share in kind for m period of not less than six (8) months following the terminatfon of said sixty (60} day period. Any such deliveries arve to
be made from the facilities of Lessee, which shall have been imstalled for its own convenience af times and in amounta which equitably adjust deliveries of hoth
parties.

5. H the weil provided for in Section 2 hereof is drilled and completed as & dry hole and if operations for drilling are not commenced on said land as
hereinafter provided on or before one year from this date, the lemse shall then terminate as to both parties, unless on or before sach anniversary date Lessee

shall pay or tender to Lesor, Att'n: Assistant Treasurer, 1418 Dodge St., Omaha, Nebrasks 6102, the sum of Five Thousand. Sewen ...
Bundred Ninsteen_and_32/100 Dotiare (835719052 e ),

(herein called rental), which shall sover the privilege of deferring commencement of operstions for drilling for a veriod of twelve {12) months. In like manner
and upon lke payments or tenders annually the commencement of operstions for drilling may be further deferred for successive peviods of twelve (12) months
each duving the prinary term, The payment or tender of rental herein veferred to may be made in currency, draft or check at the option of the Lessee; and the
depositing of euch currency, draft or check in any post office, properly addressed to the Lessor, on or before the rental paying date, shall be deemed payment as
herein provided. Lessee may st any time exscuie and place of record a release or releases covering any portion or portions of the above described premises, fur-
nishing a copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the screage surrendered,
and thereafter the rentals payable hereunder shall be redueed in the proportion that the acreage covered hereby is. veduced by said relesse or veleases.

1f Lessee shall, on or before any rental date, make s bona fide attempt to pay rental to Lesgor and if such payment shall be In an incorreet amount, Lessee
shall be unconditionally cbligated to pay to Lessor the rental properly payable for the rentsl period invelved, but this lease shell be maintained in the same
menner as if such’ erroncous rental payment had been proparly made, provided that the erromeous remtal payment be correcied within thirty (30) days after
receipt Ey Lessee of written motice from such Lessor of such error accompanied by any documents and other evidence necessary to enable Lessee to make proper
paymen

6. Should any well drilled on the above deseribed land durving the primary term before production lg obteined be a2 dry hole, or should production be ob-
tained during the primary term and thereafter cesse, then and in either event, if operations for drilling an ddditional well are not commenced or operations for
reworking an old well are not pursued on said land on or before the first yental paying date next sueceeding the cessation of production or drilling or veworking on
said well or wells, then this lease shall terminate unless Lesses, on or before said date, shall reaume the payment of reniels. Upon resumption of the payment of
rentals, Section § governing the payment of rventsls, shall continue in foree just as though there had been no interpuption in the rental payments. If during the
last year of the primery term and prior to the discovery of ofl, gas or assoclated lignid hydrocarbons on said land Lessee should drill a dry hole thereon, or if
after discovery of oil, gas or associated lquid hydrocarbons before or during the last year of the primary term the produection thereof should ceape during the
last your of said term from any cause, no rental payment or operations are necessary in order to keep the lesse in force during the remainder of the primary
term. If, at the expiration of the primary term, Lessee is conducting operations for drilling a new well or reworking an old well, this lease nevertheless shall
continge in force as long as such drilling ov reworking opervationa continue, or if, after the expiration of the primary term, production on this lease shall cease,
this lease nevertheless shall continue in foree if drilling or reworking operations are commenced within sixty (60) days after such eessation of production; if
p.roductmn is testored or mdditional production is discovered as & result of any such drilling or rewerking operations, conducted without cesssation of more than
sixty (68) daya, this lease shali continue ss long therenfter ss ofl, gas or associated lignid hydrocarbons are produced and as long aa additional drilling or
reworking operations ure had without cessation of gueh drilling or reworking cperations for more than sixty (60) conseeutive daye.

7. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil and gas,
or either of them, with any other land, lease or lemses when in Lessce’s jud t it is ry or advigable to do s0 in ovder to properly develop and operate
erid premises, such pooling to be into a well unit or units not exceeding forty (40} acres, plus an acreage tolerance of ten per cent (1041} of forty (40) acres, for
oil, and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of ten per cent (107 ) of six hundrved and forty (840) acres, for gzs, except
that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by governmental suthorities having jurisdietion. Lessee
may pool or combine acrenge covered by this lease, or any portion thereof, as above provided, as to ofl or gas in any one or more strata, and units so formed need
not conform in size or aves with the unit or units into which the lease ie pooled or combined as to any other stratum. or strate, and oil unite need not conform as
fo area with ges units. The pooling in one or mere instances shall not exhaust the rights of the Legsee herennder to pool thiz lesse or portions thereof into other

~ unita. Lessee ahagl aexecute in writing and place of record an instrument ov insiruments identifying and deseribing the pooled mcrenge. The entire acreage s¢
pooled into & unit shall be treated for all purposes, except the payment of rayalties, ss if it were included in this lease, and drilling or reworking operations
thereon or production of oil or gae therefrom, or the completion therepn of & well 25 2 shut-in gaz well, shall be considered for uil purposes, except the payment
of royalifes, as if such operations were on ot such production were frem or such completion were on the land covered by this lease, whether or not the well or
weilg be located on the premises covered by this lease. In Heu of the royalties elsewhere herein specified, Lessor shall recelve from & wnit so formed, only such
;'borhon of the royalty stmnlateé.herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the particular unit
involved. Should any unit as originally created hereunder contain less than the. maximtm number of acres hereinabove specified, then Leases may nt any time
thereafter, whether before or mfter production is pbtained on the unit, enlarge sueh umit by adding additional acreage thereto, but the emlarged unit shall in
no evenl exceed t_ha acreage content hereinabove specified. In the event an existing unit is mo enlarged, Lessee shall execnte and place of record a supplemental
d_eclnrn!:xgn of unitization :d_ent.ifymg and describing the land sdded to the exiating unit; provided, that if such supplemental declaration of unitization fs not
filed until after production is obtained on the unit as originally created, then and in such event the supplemental deelarstion of unitization shall not besome

effective until the first day of the calendar month next following the filing thareof. I i it
flatee ol the Jivst day of the o g ng n the absence of production Lessee may terfm:nate any unitized ares by

This Sention 7 shall not affect the provisions of Section 3.

8. Lessee shall have the right at any time without Lessor's consent to swrrender all or any portion of the lemsed i igati
gh } premizes and be relieved of all obligat:
a8 to the acreage survendered ariging su-baequ_ent to the date of surrender. Lessee shall have the right at any time during or within one year after ﬁae'li;x;i(?:
tion of this lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and vemove all casing.
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. % The rights of either party hereunder may be assimned, in whole or in part, and the provisions heveof shull extend to the suctessors and assigns of the
parties heveto, but no change or g!ivisxon in ownership of the laund, remtals, or voyaliies, however secomplished, shall operate fo enlarge the vbligntions or diminish
the rights of Laﬂsec-‘ No change in the ownership of the land, or any intevest therein, shall be binding on Lessee unlil Liossee whall be furnished with a cestified
copy of all recorded instruments, all eourt procecdings and all other necessary evidence of any trapsfer, inheritinee, or sale of said rights. Tn event of the ussign-
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ment of this lemse ns to & segregated povtion of =aid lend, the rentals paya.ble hereunder shall be spportiondble among the several leasehold pwners ratably ac. ™
eording to the surface ares of each, sud default in rental payment by one shall not affect the rights of other leseehold owners hereunder. In case Lesgee migns
this lezse, in whole or in part, Lessee shall be relieved of all obligations with respeet m the assigned portion or portibns arising subsequent to the dute of
assignment.,

10, Al express or fmplied covenents of this lesse shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulotions, and this lease
shall not be terminated, in whole or in part, nor Lessee held liable In dameges; for fnilure to comply therewith, if complisnce is prevented by, or if such failure
is the result of, any sueh Law, Order, Rule or Hegulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,
failure of tmnspotut:on, or other cause beyond the control of Lessee other than finaneial.

If, during the term of this lense, ofl or gas or associated liguid hydrocarbons are discovered upon the leased premises, but Leseee is prevented from produe-
ing the sama by resson of any of the causes set out in this Section, this lemse shall nevertheless be consideved as profueing and shell continue in full force
and effect until Lessee fa permitted to produce the ofl, gas or ssscciated liguld hydrmrbom, and as long thereafter as such production eontmnea in paying qonn-
titieas or drilling or reworking operations are ebntinued as ‘ elsewhere herein provided.

11. Lestee at its option may discharge any tax, moﬂ'case ot other lien tpon said land, either in whole or in part, and in event Leases does 80, it shall
be subrogated to such lien with the right to enforce same and apply rentals:and royalties accruing hereunder toward satisfying same, If Lessod Gwns an interest
in seid land less than the entire fee simpie estate in and to ofl, gas and associated liguid hydrocarbons, then the royaltics and rentals to be paid Lessor shall be

A 3 W taly.

12, ‘This lease does not eover oil shala,
18, The rights granted under this lease are grented without covenants of title or to give-possession or for quiet enjoyment.

14. Lessor reserves the right to use such portions of the leased premises as may not be required by Lesace in the condust of its operations hereunder, for
all purposes not inconaistent with the rights granted heveby, and Lessee shall so ¢ondust its operations a8 not to interfere unreasonably with euch use; provided,
nevertheless, that the use of the leased prémises by the Lessor ahall not unressonably interfere with the operations of the Lessge.

15. X.assee ghall not make sny entry upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lease, and
shall not dvill any well or maintain any structures within two hundved feet (200') (a) of any rallroad tracks or brildings on said right of way or staticn
grounds, or (b) of eny bufldings upon the lessed premises.

16, Notwithstanding anything to the comtrary In this. lease contained, no well shall be drilled upon or into and no faeilities shall be instzlled upon any
Jande in which Lessor owns the mineral rights only, until the consents of the surfase owners have been obiained under written inatruments satisfactory to
Lessor. Lestor will endeavor to obtain such conserits and the Lessee agrees to cooperste. Any payments which the Lessor elects to pey to the surface owners
shall be paid by Lessor out of its royaliy.

Lessee shall pay for all damege to surface owners’ lands, buildings and growing crops d by truction, operations or maintenance of facilities, shall
bury all pipe lines below plow depth where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repair and elosed, and shall indemnify Lessor with respect to sush obligations.

17. Lessea agrees to hold Lessor hermless from and to indemanify it against any and all cleims, demands, setions and catwes of action for inivry to or
loss or destruction of property, snd for injury to or desth of shy persom, arising ocut of or in connection with operations herennder.

Lessee shall not permit or suffer any lien or other ensumbransce to be filed or to remain against the leased promisss as a result of its opexations hereunder,
and Lessee agrees. to' hold Lessor harmless from and ip indemnify it against any and =1l claims, demonds, actions and canses of setion which may resuli from
the filing of any such lien or encumbrance.

All of the provisions of this lesse shell inure to the benefit of and be binding upon the parties hereto, their sucoessors and sssigns.
IN WITNESS WHEREOF, thie instrument is executed on the dete first above written,

UNION PACIFIC RAILROAD GOMPANY

4«" 4

LA

;J,taAt_tb in Fact

STATE OF COLORADO oo . - - Colorado-Wyoming
COUNTY OF ... .ARAPAHOE S ] : Acknowledgment
Thy foregoing instrument was acknowledged before me by. . A, Redeker e eemiee s teeer et benenme b et R
asq}uamey i Faﬁt/for UNION PACIFIC RAILROAD COMPANY, this ......30!:11 ....... day of . July..... ,
n.mr'? w A ‘.«';:‘ _ - - : .,-v;;,« .
: D '%WiTNESS m, -hami and officiel seal. TR {*’fdf*@{"ﬁ»f 777 ﬂ%‘%"iﬂ -
55;,:' o Y e . Notary Publie -
% e LA .a' % :'.. ‘ :
r’:‘,_ﬁ; Comm:ssx:m» res ... Qetober 23, 3970 e eeerneerane s
“-* ".'f v?s-’i:urs’ = . b
STATE GF"... Utah-Nebraska
COUNTY OF .ovroeeoecerrerssnron e sss s - A’»‘kmw*edgme‘“
On the .., day of ........ tepeneseeasnnant s , 18 ; personally appeared before me, & Notary

Public in and for said COUIILY, ceoeeeemsesemrsrenessossamssss bastrssessennasm e sresamasnssssnase soansnseratrsant esabd sasent<ssEE SR Rm T30 n ek amnmnds re e arinansastn et b ShbbEAEmR L AR Voave e ammas s win st miFasn
personally known to me, who, being by me duly sworn did say that he is the Attomey in Fact of UNION PACIFIC RAILROAD

COMPANY and that said instrument was sighed as his voluntary act as Attorney in Fact for and in behalf of said corporation by -

authority and =said ... - acknowledgéd to me that he,' as-such Attorney in Faet, executed
the same, :
WITNESS my hand and notarial seal the date last aforesaid.

Notary Public

My Gommission expires . . e eremeetoeempeantmaentraan e e
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%
-~

19
I

11970

A
¢

13460

£
kX

:

Y]

County, .....
Y, 0000 g
Al 2

A

,%{MMW'

ce.

e

%

ALY 0
—

Moo

day of .
3
2

iﬁ
OIL AND GAS LEASE

e

FROM
UNION PACIFIC RAILROAD COMPANY
TO :
PAN AMERICAN FPETROLEUM CORPORATION

When Recorded Return to .

sdtion ... Township
recorded in book...................., page ...

the records of thi

Dated

No. of Acres
STATE OF ..
COUNTY OF
19, ...... at




